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% 2021CHO04583
S Calendar, 3
® o 16605730
§ KATHRYN FARMER, Individually, )
o and as Representative of a Class of )
z Similarly-Situated Persons and Entities, )
)
N Plaintiff, ) Case No. 2021 CH 04583
5 )
« CITY OF CHICAGO, an Illinois ) Judge Allen Price Walker
£ Municipal Corporation, )
2 )
E Defendant. )
L
ANSWER

Defendant City of Chicago (“City”) answers the complaint of Plaintiff Kathryn

Farmer (“Plaintiff”) as follows:

INTRODUCTION

1. This is an action challenging the “Water and Sewer Taxes” imposed by the City
on citizens whose properties receive water and sewer service from the City. The
City has extracted hundreds of millions of dollars from the payers of the Water
and Sewer Taxes that it has used to finance the City’s general governmental
obligations unrelated to providing water and sewer services — namely, the
funding of its general municipal pension obligations. Currently, the Water and
Sewer Taxes imposed and collected by the City exceed $200 million per year.

ANSWER: The City admits this is an action challenging the “Water and Sewer
Taxes” imposed by the City on citizens whose properties receive water and sewer
service from the City’s Department of Water Management (“Department”). The City
admits it has imposed a Water and Sewer Tax that it has used to finance the City’s
obligation to fund the Municipal Pension Fund. The City admits that the Water and
Sewer Taxes imposed and collected by the City currently exceed $200 million per year.

The City denies the remaining allegations of this paragraph.

2. First, the Water Taxes are unlawful taxes imposed by the City in contravention
of its home rule authority and in violation of Illinois statutory law because they
are sales taxes or other taxes “on the use, sale or purchase of tangible personal
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property based on the gross receipts from such sales or the selling or purchase
price of said tangible personal property,” and thus are preempted by 65 ILCS
5/8-11-6a.

ANSWER: The City denies the allegations of this paragraph.

3. In addition, the Water and Sewer Taxes violate state statutes and common law
principles applicable to municipal utility rates because they are diverted to
purposes unrelated to providing water and sewage disposal services.

ANSWER: The City denies the allegations of this paragraph.

4, Therefore, the City must be enjoined from continuing to collect the Water and Sewer
Taxes and must refund all Water and Sewer Taxes it has received since it began
imposing the Water and Sewer Taxes in March 2017 as well as refund all Water and
Sewer Taxes it receives during the pendency of this lawsuit.

ANSWER: The City denies the allegations of this paragraph.

JURISDICTION AND VENUE

5. Plaintiff is a water and sewer customer residing in the City who receives water
and sewer service from the City, has dircctly paid the Water and Sewer Taxes, is a
“customer” within the meaning of City Ordinance 3-80, and seeks to act as class
representative for all similarly situated persons.

ANSWER: The City admits the allegations of this paragraph.

6. Defendant City of Chicago (the “City”) is a home rule municipality located in Cook
County, Illinois.

ANSWER: The City admits the allegations of this paragraph.

7. Venue and jurisdiction are proper in the Cook County Circuit Court pursuant to 735
ILCS 5/2-103 because the City’s principal offices are located in Cook County and
because the actions which give rise to Plaintiff’s claims occurred in Cook County.

ANSWER: The City admits the allegations of this paragraph.

THE CITY’S WATERWORKS SYSTEM

8. The City operates a water and sewer utility, the Chicago Waterworks System, under
the statutory authority provided to it pursuant to 65 ILCS 5/11-139-1 ef seq.
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ANSWER: The City admits it operates a water and sewer utility, sometimes referred to as
the Chicago Waterworks System. The City denies the remaining allegations of this
paragraph.

0. The City effectively holds a monopoly over water and sewer service in the City, sells
water and sewer services in a proprietary, not governmental capacity, and is subject to
the same rules that apply to a privately owned utility—including the requirement that
utility rates be reasonable and not exorbitant. See e.g. Village of Niles v. City of
Chicago, 82 11l App 3d 60, 68; 37 1ll Dec 142; 401 NE2d 1235 (1980); Austin View
Civic Ass’n v City of Palos Hts, 85 111 App 3d 89, 94-95; 40 Ill Dec 164; 405 NE2d
1256 (1980).

ANSWER: The City admits the Department sells water and sewer services in a
proprietary, not governmental capacity, and is subject to some of the same rules that
apply to a privately owned utility—including the requirement that utility rates be
reasonable and not exorbitant. The City denies the remaining allegations of this
paragraph.

10.  The City’s ordinances, Chapter 11-12, entitled Water Supply and Service, govern the
City’s operation and maintenance of its waterworks system, including determining
the rates for water and sewer service. See Ordinance 11-12-260 ef seq.

ANSWER: The City admits the allegations of this paragraph.

11. 65 ILCS 5/11-139-8 authorizes the City to establish rates for water and sewer
services to the City’s water and sewer customers, and imposes the express
limitation that the City only “charge the inhabitants thereof a reasonable
compensation for the use and service of the combined waterworks and sewage
system and to establish rates for that purpose.”

ANSWER: The City admits 65 ILCS 5/11-139-8 authorizes municipalities to establish
rates for water and sewer services to their water and sewer customers, and imposes the
express limitation that a municipality only “charge the inhabitants thereof a reasonable
compensation for the use and service of the combined waterworks and sewage system

and to establish rates for that purpose.” The City denies the remaining allegations of
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this paragraph, including the suggestion that the limitations contained in 65 ILCS 5/11-

139-8 restrict the authority of home rule units.

12.

Pursuant to 65 ILCS 5/11-139-8 and governing common law, the City’s water and
sewer rate revenues cannot be excessive, and the charges imposed upon the City’s
water and sewer customers must be for the actual use of the City’s water and sewer
system. See e.g. Ross v Geneva, 43 11l App 3d 976, 980-81; 2 Ill Dec 609; 357
NE2d 829 (1976); Norwick v Winfield, 81 11l App 2d 197, 200; 225 NE2d 30
(1967).

ANSWER: The City admits that pursuant to governing common law, the Department’s

water and sewer rates may not be excessive. The City denies the remaining allegations of

this paragraph.

13.

THE CITY’S WATER AND SEWER TAXES

In 2016, the City was in dire financial straits due to the gross underfunding of the
City’s pension obligations. Actuaries for the City had reported that if the City did
not increase its payments to the City’s Municipal Employees’ Annuity and
Benefit Fund (the “Benefit Fund”), that the Benefit Fund would be out of money
by 2025.

ANSWER: The City admits that in 2016 it required additional revenue to fund its

pension obligations. The City also admits that actuaries for the Benefit Fund had

reported that if the City did not increase its payments to the Benefit Fund, the Benefit

Fund would have a 0% market funded ratio by 2025. The City denies the remaining

allegations of this paragraph.

14.

On September 14, 2016, the City’s Council approved a tax on water and sewer usage
in order to increase its payments to the Benefit Fund. As stated by the City:

The Chicago City Council and Mayor Emanuel approved a four-year
phase-in of a water and sewer utility tax. The revenue from this tax
will be used to make certain mandated pension payments. These
mandated pension payments will support the retirements of many
municipal employees, including our snow plow drivers, our
librarians, and CPS non-teaching staff, such as classroom aides. See
Exhibit A, the City’s Water-Sewer Tax FAQ.

ANSWER: The City admits the allegations of this paragraph.
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15.

To implement the new tax, the City’s Council passed Ordinance 3-80, entitled
“Chicago Water and Sewer Tax.” Under the ordinance, the tax is expressly
imposed upon: “(1) the use and consumption in the City of water that is
purchased from the Department of Water Management and (2) the transfer of
wastewater to the City sewer system from property located in the City. The
ultimate incidence and liability for payment of the tax is upon the Purchaser.”
See Exhibit B, Ordinance 3-80 at 5 3-80-030.

ANSWER: The City admits the allegations of this paragraph.

16.

Pursuant to Ordinance 3-80 the Water and Sewer Taxes were to be phased in over
a period of four years. Exhibit A, the City’s Water-Sewer Tax FAQ; Exhibit B,
Ordinance 3-80 at § 380-040.

ANSWER: The City admits the allegations of this paragraph.

17.

Specifically, starting in March 2017, the City began to impose the Water and
Sewer Taxes at the rate of $.295 per 1,000 gallons of water and per 1,000 gallons
of sewer—for a total of $.59 per 1,000 gallons of water-sewer use. Over the next
three years the Water and Sewer Taxes climbed to $2.51 per 1,000 gallons of water
and per 1,000 gallons of sewer used.

Rate per 1,000 gallons (approximately)

YEAR | TAX ON WATER PORTION | TAX ON SEWER PORTION | TOTAL (WATER&SEWER) | Y-O-Y TAX RATE INCREASE
2017 [ $.295 $.295 $.59 7.7%
2018 | $.64 $.64 $1.28 8.4%
2019 | $1.005 $1.005 $2.01 8.2%
2020 | $1.255 $1.255 $2.51 5.2%
2021 | $1.255 $1.255 $2.51 0.0%

See Exhibit A, the City’s Water-Sewer Tax FAQ: Exhibit B, Ordinance 3-80 at 5 3-80-

040.

ANSWER: The City admits the allegations of this paragraph.

18.

If water-sewer customers, like Plaintiff, fail to pay the Water and Sewer Taxes, a
penalty accrues at a rate of 1.25% per month. Exhibit A, the City’s Water-Sewer Tax
FAQ; Exhibit B, Ordinance 3-80 at § 3-80-060. Moreover, Article V of the City’s
Water and Sewer Ordinances, § 11-12-330 ef seq. entitled Assessing and Collecting
Charges permits the City to, among other actions: pursue unpaid water and sewer
charges via collection action (§ 11-12-330); assess late payment penalties (§ 11-12-
420); and authorizes the City to terminate service and shut off water should the
customer fall into arrears on water bills that are unpaid after a period of 30 days (§ 11-
12-480).
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ANSWER:  The City admits that if water-sewer customers fail to pay the Tax, a penalty of
1.25% per month may accrue. The City also admits that Article V of Code Chapter 11-12
contains provisions for collecting water and sewer charges, including collection actions (§ 11-
12-330), assessment of late payment penalties (§ 11-12-420), and authorization for the City to
terminate service and shut off water in certain circumstances should the customer fall into
arrears on amounts that are unpaid after a period of 30 days (§ 11-12-480). The City denies
that the Tax is a charge for water and sewer service and denies the remaining allegations of
this paragraph.

19. In addition, state statutes provide the City with broad powers to enforce and collect
unpaid water and sewer charges. 65 ILCS 5/11-139-8 creates a lien in favor of a
municipality to secure payment of water and sewer charges, and further authorizes
municipalities to bring civil actions to recovery unpaid water and sewer charges
and gives the municipalities the right to recover their attorneys’ fees in such
actions. Payment of the Water and Sewer Taxes therefore is not voluntary.

ANSWER: The City admits state statutes provide municipalities with broad powers to
enforce and collect unpaid water and sewer charges. The City admits 65 ILCS 5/11-139-8
creates a lien in favor of a municipality to secure payment of water and sewer charges,
and further authorizes municipalities to bring civil actions to recovery unpaid water and
sewer charges and gives the municipalities the right to recover their attorneys’ fees in
such actions. The City admits payment of the Water and Sewer Tax is not voluntary if the

Tax applies and is owed. The City denies the remaining allegations of this paragraph.

20. The City began imposing the Water and Sewer Taxes upon its water and sewer
customers expressly as a means of generating additional revenue to finance its general
governmental obligation of funding its pension benefit obligations.

ANSWER: The City admits the allegations of this paragraph.

21. Thus, the Water and Sewer Taxes imposed by Ordinance No. 3-80 are not for or
related to Plaintiff’s actual use of the City’s water and sewer system. Accordingly,
the Water and Sewer Taxes are unlawful and unauthorized charges upon Plaintiff
and those water and sewer customers in the City who/which have incurred or paid
the Water and Sewer Taxes and are similarly situated.
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ANSWER: The City admits that the Water and Sewer Tax is not part of the rates that
the Department charges for water and sewer service. The City denies the remaining

allegations of this paragraph.

THE CITY LACKS STATUTORY AUTHORITY TO IMPOSE THE WATER TAX
BECAUSE STATE LAW EXPRESSLY PROHIBITS THE TAX

22. Pursuant to I1l. Const. art. VII 5 6(a), the City is automatically conferred “home rule”
status because it has a population of more than 25,000 residents.

ANSWER: The City admits the allegations of this paragraph.

23. Traditional municipalities are political subdivisions of the state and may only
exercise the authority the state expressly grants to them. In contrast, home rule
municipalities like the City govern more independently from the state and may
exercise any power and perform any function unless it is expressly prohibited from
doing so by state law. See generally 111 Const. art. VII § 6 and specifically I1l Const.
art. VII § 6 (i).

ANSWER:  The City admits the allegations of this paragraph.

24. Thus, as a home rule municipality, the City enjoys legislative autonomy and has the
power to tax, subject to express state laws that regulate the type of taxes the City may
impose.

ANSWER:  The City admits the allegations of this paragraph.

25. Illinois statute 65 ILCS 5/8-11-6a, entitled “Home Rule Municipalities; Preemption of
Certain Taxes” provides in relevant part:

Except as provided in Sections 8-11-1, 8-11-5, 8-11-6, 8-11-6b, 8-11-
6¢, 8-11-23, and 11-74.3-6 on and after September 1, 1990, no home
rule municipality has the authority to impose, pursuant to its home
rule authority, a retailer’s occupation tax, service occupation tax, use
tax, sales tax or other tax on the use, sale or purchase of tangible
personal property based on the gross receipts from such sales or the
selling or purchase price of said tangible personal property.

Notwithstanding the foregoing, this Section does not preempt any home
rule imposed tax such as the following:

% ok %k 3k
(7) other taxes not based on the selling or purchase price or gross receipts

from the use, sale or purchase of tangible personal property.
* % ok %
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This Section is a limitation, pursuant to subsection (g) of Section 6 of
Article VII of the Illinois Constitution, on the power of home rule units
to tax. [emphasis added].

ANSWER: The City admits the allegations of this paragraph.

26. The overarching legislative purpose of 8-11-6a is to restrict a home rule
municipality’s power to tax. See Iman Ries & Co v City of Chicago, 160 NE3d 916,
922 (2019) (“clear legislative intent to limit a home rule unit’s authority to impose
certain taxes”).

ANSWER: The City admits the overarching legislative purpose of 8-11-6a is to restrict a
home rule municipality’s power to impose certain taxes described in 8-11-6a. The City

denies the remaining allegations of this paragraph.

27. The Water Tax is a tax on the purchase of tangible personal property—water—that is
based on the cost of the amount of water purchased by the City’s water customers, and
thus is a tax based upon the gross receipts from the sale of, or the selling or purchase
price of, water by the City to its water customers in violation of 65 ILCS 5/8-11-6a.

ANSWER: The City admits the Water Tax is a tax on the use or consumption of tangible

personal property—water. The City denies the remaining allegations of this paragraph.

28. The City’s Ordinance No. 3-80 is thus preempted by 65 ILCS 5/8-11-6a and as such,
the Water Tax is an unlawful and unauthorized tax upon Plaintiff and those of the
City’s water customers that have incurred or paid the Water Tax and are thus similarly
situated.

ANSWER: The City denies the allegations of this paragraph.

29. The Illinois Legislature has given the City very narrow authority to impose taxes
on water and sewer usage, and has dictated that the proceeds of any such taxes be
used solely for purposes of the water and sewer system. For example, 65 ILCS
5/11-131-1 provides:

Sec. 11-131-1. The corporate authorities of any municipality,
whether incorporated under a special charter or the general law,
which now has, or hereafter may have, established or leased a
waterworks system for the supply of water to its inhabitants, has the
power annually to levy and collect a tax not to exceed .0166% of the
value, as equalized or assessed by the Department of Revenue, of
the taxable property in the municipality, for the extension of
watermains or pipes in the municipality and for the maintenance of
its waterworks system, or for the creation of a sinking fund to be
applied to the establishment of a waterworks system. However, the
board of public works of the municipality, if any, or the head of the

8
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municipality’s water department, shall first certify to the corporate
authorities the amount that will be necessary for the specified
purposes, and shall further certify that the revenue from the
waterworks system will be insufficient therefor. This tax shall be
known as the water fund tax and shall be levied and collected in the
same manner as are the other general taxes of the municipality. A
two-thirds majority of all the corporate authorities may levy and
collect annually, a tax not to exceed .05% of the value, as equalized
or assessed by the Department of Revenue, of the taxable property in
the municipality, for the specified purposes.

The corporate authorities of each municipality, with the
concurrence of two-thirds of all of the members elected thereto,
may levy and collect annually, in addition to all other taxes now
authorized by law, a further tax of not to exceed .033% of the
value, as equalized or assessed by the Department of Revenue, of
the taxable property in the municipality, to be used exclusively for
the purpose of supplying water to the municipality.

Nothing in this Section increases the aggregate amount of tax, as
limited in Section 8-3-1, that may be levied in any one year. [emphasis
added]

ANSWER: The City admits 65 ILCS 5/11-131-1 contains the language quoted. The City

denies the remaining allegations of this paragraph.

30. The Water Tax is not a tax authorized by 65 ILCS 5/11-131-1 because the water
tax is not an ad valorem property tax and the proceeds are not used “for the
extension of watermains or pipes in the municipality and for the maintenance of
its waterworks system, or for the creation of a sinking fund to be applied to the
establishment of a waterworks system” and are not “used exclusively for the
purpose of supplying water to the municipality.”

ANSWER:  The City admits that the Water Tax was not enacted pursuant to 65 ILCS 5/11-
131-1, admits that the Water Tax is not an ad valorem tax, and admits that the proceeds of the
Tax are not used for the purposes quoted. The City denies that 65 ILCS 5/11-131-1 limits its

home rule authority to impose the Tax and denies the remaining allegations of this paragraph.

CLASS ALLEGATIONS

31. Plaintiff brings this action as a class action, pursuant to 735 ILCS 5/2-801 et seq.,
individually and on behalf of a proposed class consisting of all persons or entities
who/which are “purchasers” under Ordinance 3-80 and have incurred or paid Water
and/or Sewer Taxes during the relevant class period.
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ANSWER: The City admits the allegations of this paragraph.

32. The members of the Class are so numerous that joinder of all members is
impracticable.

ANSWER: The City admits the proposed members of the proposed class would be so

numerous that joinder of all members would be impracticable.

33. Plaintiff’s claims are typical of the claims of members of the Class. Plaintiff is a
member of the Class she seeks to represent, and Plaintiff was injured by the same
wrongful conduct that injured the other members of the Class.

ANSWER: The City lacks knowledge sufficient to admit or deny the allegations that
Plaintiff’s claims are typical of the claims of proposed members of the proposed class and
that Plaintiff is a member of the class she seeks to represent. The City denies the remaining

allegations of this paragraph.

34. The City has acted wrongfully in the same basic manner as to the entire class.

ANSWER: The City denies the allegations of this paragraph.

35. There are questions of law and fact common to all Class Members that predominate
over any questions, which, if they exist, affect only individual Class Members,
including:

a. whether Ordinance 3-80, which establishes the Water and Sewer Taxes,
is preempted by Illinois statute and thus unlawful and unauthorized;

b. whether the Water and/or Sewer Taxes imposed by the City are
unlawful and unauthorized under Illinois common law;

c. whether the Water and Sewer Taxes are imposed for, or related to, the
actual use of the City’s waterworks and sewer systems;

d. whether the Water Taxes have been imposed in violation of 65 ILCS
5/8-116a; and

e. whether the City should be required to disgorge and refund to its water
and sewer customers all Water and Sewer Taxes collected since March
2017.

ANSWER: The City admits the allegations of subsections (a) through (d) of this

paragraph. The City denies the allegations of subsection (e).

36. Plaintiff will fairly and adequately protect the interests of the Class, and Plaintiff has
no interests antagonistic to those of the Class. Plaintiff is committed to the vigorous
prosecution of this action, and has retained competent and experienced counsel to
prosecute this action.

10
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ANSWER:  The City denies the allegations of the first sentence of this paragraph, as many
members of the proposed class may have interests antagonistic to Plaintiff, including people
who rely on and benefit from services provided by members and/or prospective members of
the Municipal Pension Fund, people who rely on and benefit from benefits provided by the
Municipal Pension Fund, people who would have to pay higher property taxes or other City
taxes in order to finance the Municipal Pension Fund if the Water and Sewer Tax were held
invalid, and people who would have to pay higher property taxes or other City taxes in order
to pay refunds to Plaintiff and her attorneys if refunds of the Water and Sewer Tax were
ordered. The City lacks knowledge sufficient to admit or deny the allegations of the second

sentence of this paragraph.

37. A class action is superior to all other available methods for the fair and efficient
adjudication of this controversy since joinder of all members is impracticable. The
prosecution of separate actions would create a risk of inconsistent or varying
adjudications. Furthermore, the prosecution of separate actions would substantially
impair and impede the ability of individual class members to protect their interests.
In addition, since individual refunds may be relatively small for most members of
the class, the burden and expense of prosecuting litigation of this nature makes it
unlikely that members of the class would prosecute individual actions. Plaintiff
anticipates no difficulty in the management of this lawsuit as a class action.

ANSWER: The City denies the allegations of this paragraph.

COUNT I
ASSUMPSIT-MONEY HAD AND RECEIVED FOR VIOLATION OF 65 ILCS 5/8-11-6a

WATER TAX

38. Plaintiff incorporates each of the preceding paragraphs 1 through 37, inclusive, as
if fully set forth herein.

ANSWER: The City incorporates its answer to each of the preceding paragraphs 1

through 37, inclusive, as if fully set forth herein.

11
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39. 65 ILCS 5/8-11-6a restricts the City’s power to tax, expressly prohibiting imposition
of a use tax, sales tax or other tax on the use, sale, or purchase of tangible personal
property based on the gross receipts from such sales or the sales price.

ANSWER:  The City admits the allegations of this paragraph.

40. The Water Tax, first imposed by the City in March 2017, is a use tax, sales tax and/or
other tax on the use, sale, and/or purchase of tangible personal property (water) that is
also based on the gross receipts from such sales and/or the sales price.

ANSWER:  The City denies the allegations of this paragraph.

41. 65 ILCS 5/8-11-6a preempts the Water Tax’s enacting ordinance, Ord. No. 3-80.
ANSWER: The City denies the allegations of this paragraph.

42. The Water Tax is unlawful, invalid, and unauthorized under Illinois law, specifically
65 ILCS 5/8-11-6a.

ANSWER:  The City denies the allegations of this paragraph.

43, As a direct and proximate result of the City’s unlawful and improper conduct in
imposing and collecting the Water Taxes, the City has collected millions of dollars
to which it is not entitled.

ANSWER: The City denies the allegations of this paragraph.

44, A claim to recover amounts paid to a governmental unit in excess of the amount
allowed under law is properly filed as an equitable action in assumpsit for money had
and received.

ANSWER: The City denies the allegations of this paragraph.

45. By virtue of the City’s imposition of the Water Tax, the City has collected amounts in
excess of the amounts it was legally entitled to collect. Therefore, Plaintiff is entitled
to maintain an equitable action of assumpsit to recover back the amount of the illegal
exaction.

ANSWER:  The City denies the allegations of this paragraph.

46. As a direct and proximate result of the City’s improper conduct, the City has collected
millions of dollars to which it is not entitled. By paying the Water Tax, Plaintiff and
the Class have conferred a benefit upon on the City.

ANSWER:  The City denies the allegations of this paragraph.

47.  Under equitable principles, the City should be required to disgorge the amounts
it unlawfully collected through its unlawful imposition of the Water Tax.

12
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ANSWER: The City denies the allegations of this paragraph.

COUNT II
UNJUST ENRICHMENT FOR VIOLATION OF 65 ILCS 5/8-11-6a

WATER TAX

48. Plaintiff incorporates each of the preceding paragraphs 1 through 37, inclusive, as if
fully set forth herein.

ANSWER:  The City incorporates its answer to each of the preceding paragraphs 1 through

37, inclusive, as if fully set forth herein.

49. The 65 ILCS 5/8-11-6a, restricts the City’s power to tax, expressly prohibiting
imposition of a use tax, sales tax or other tax on the use, sale, or purchase of
tangible personal property based on the gross receipts from such sales or the sales
price.

ANSWER: The City admits the allegations of this paragraph.

50. The Water Tax, first imposed by the City in March, 2017, is a use tax, sales tax and/or
other tax on the use, sale, and/or purchase of tangible personal property (water) that is
also based on the gross receipts from such sales.

ANSWER: The City denies the allegations of this paragraph.
51. 65 ILCS 5/8-11-6a preempts the Water Tax’s enacting ordinance, Ord. No. 3-80.
ANSWER: The City denies the allegations of this paragraph.

52. The Water Tax is unlawful, invalid, and unauthorized under Illinois law, specifically
65ICLS 5/8-11-6a.

ANSWER:  The City denies the allegations of this paragraph.

53. As a direct and proximate result of the City’s unlawful and improper conduct in
imposing and collecting the Water Taxes, the City has collected millions of dollars
to which it is not entitled.

ANSWER: The City denies the allegations of this paragraph.

54. By virtue of the City’s imposition of the Water Tax, the City has collected amounts in
excess of amounts it was legally entitled to collect.

ANSWER: The City denies the allegations of this paragraph.

55. As a direct and proximate result of the City’s improper conduct, the City has
collected millions of dollars to which it is not entitled. By paying the Water Tax,

13
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Plaintiff and the Class have conferred a benefit upon on the City and it would be
inequitable for the City to retain that benefit.

ANSWER: The City denies the allegations of this paragraph.

56. Under equitable principles, the City should be required to disgorge the amounts
it unlawfully collected through its unlawful imposition and collection of the Water
Tax.

ANSWER: The City denies the allegations of this paragraph.
COUNT III

ASSUMPSIT-MONEY HAD AND RECEIVED — UNREASONABLE WATER AND SEWER

RATES
WATER AND SEWER TAXES

57. Plaintiff incorporates each of the preceding paragraphs 1 through 37, inclusive, as if
fully set forth herein.

ANSWER:  The City incorporates its answer to each of the preceding paragraphs 1 through

37, inclusive, as if fully set forth herein.

58. Under Illinois common law, Water and Sewer Rates must be reasonable and all
charges imposed must relate to the actual use of the water and sewer system. See e.g.
Village of Niles v. City of Chicago, 82 1ll App 3d 60, 68; 37 11l Dec 142; 401 NE2d
1235 (1980); Austin View Civic Ass'n v City of Palos Hts, 85 111 App 3d 89, 94-95; 40
I1l Dec 164; 405 NE2d 1256 (1980).

ANSWER: The City admits under Illinois common law, Water and Sewer Rates must be

reasonable. The City denies the remaining allegations of this paragraph.

59. Water and Sewer Taxes are not for or related to Plaintiff’s actual use of the City’s
water and sewer system, but are imposed to increase payments to the City’s Municipal
Employees’ Annuity and Benefit Fund.

ANSWER:  The City admits the Water and Sewer Tax is imposed to make payments to the
City’s Municipal Employees’ Annuity and Benefit Fund. The City denies the remaining

allegations of this paragraph.

60. The City’s Water and Sewer Taxes, when incorporated into the City’s Water and
Sewer Rates, render these rates arbitrary, capricious, and unreasonable.

14
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ANSWER: The City denies the allegations of this paragraph, including the suggestion that
the City’s Water and Sewer Tax should be incorporated into the Department’s Water and

Sewer Rates when determining whether the rates are reasonable.

61. A claim to recover amounts paid to a governmental unit in excess of the amount
allowed under law is properly filed as an equitable action in assumpsit for money had
and received.

ANSWER:  The City denies the allegations of this paragraph.

62. By virtue of the City’s imposition of the Water and Sewer Taxes, the City has
collected amounts in excess of the amounts it was legally entitled to collect.
Therefore, Plaintiff is entitled to maintain an equitable action of assumpsit to
recover back the amount of the illegal exaction.

ANSWER: The City denies the allegations of this paragraph.

63. As a direct and proximate result of the City’s improper conduct, the City
has collected millions of dollars to which it is not entitled. By paying the
Water and Sewer Taxes, Plaintiff and the Class have conferred a benefit upon on
the City.

ANSWER: The City denies the allegations of this paragraph.

COUNT IV
UNJUST ENRICHMENT — UNREASONABLE WATER AND SEWER RATES
WATER AND SEWER TAXES

64. Plaintiff incorporates each of the preceding paragraphs 1 through 37, inclusive, as if
fully set forth herein.

ANSWER: The City incorporates its answer to each of the preceding paragraphs 1 through

37, inclusive, as if fully set forth herein.

65. Under Illinois common law, Water and Sewer Rates must be reasonable and all
charges imposed must relate to the actual use of the water and sewer system. See e.g.
Village of Niles v. City of Chicago, 82 Ill App 3d 60, 68; 37 Ill Dec 142; 401 NE2d
1235 (1980); Austin View Civic Ass’n v City of Palos Hts, 85 111 App 3d 89, 94-95; 40
Il Dec 164; 405 NE2d 1256 (1980).

ANSWER:  The City admits under Illinois common law, Water and Sewer Rates must be

reasonable. The City denies the remaining allegations of this paragraph.

15
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66. The Water and Sewer Taxes are not for or related to Plaintiff’s actual use of the
City’s water and sewer system but is imposed to increase payments to the City’s
Municipal Employees’ Annuity and Benefit Fund.

ANSWER: The City admits the Water and Sewer Tax is imposed to make payments to
the City’s Municipal Employees’ Annuity and Benefit Fund. The City denies the

remaining allegations of this paragraph.

67. The City’s Water and Sewer Taxes, when incorporated into the City’s Water and
Sewer Rates, render these rates arbitrary, capricious, and unreasonable.

ANSWER:  The City denies the allegations of this paragraph, including the suggestion that
the City’s Water and Sewer Tax should be incorporated into the Department’s Water and

Sewer Rates when determining whether the rates are reasonable.

68. As a direct and proximate result of the City’s improper conduct, the City has
collected millions of dollars to which it is not entitled. By paying the Water and
Sewer Taxes, Plaintiff and the Class have conferred a benefit upon on the City.

ANSWER: The City denies the allegations of this paragraph.

69. By virtue of the City’s inclusion of the Water and Sewer Taxes in its water and sewer
rates, the City has collected amounts in excess of the amounts it was legally entitled to
collect.

ANSWER:  The City denies the allegations of this paragraph.

70. The City has been unjustly enriched because it received the Water and Sewer Tax
revenues to which it was not entitled, and it would be unfair for the City to retain the
Water and Sewer Taxes under the circumstances.

ANSWER: The City denies the allegations of this paragraph.

71. The City should be required to disgorge the amounts by which it has been
unjustly enriched.

ANSWER: The City denies the allegations of this paragraph.
COUNT V
ASSUMPSIT-MONEY HAD AND RECEIVED — VIOLATION OF 65 ILCS 5/11-139-8

WATER AND SEWER TAXES

72. Plaintiff incorporates each of the preceding paragraphs 1 through 37, inclusive, as if
fully set forth herein.

16
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ANSWER:  The City incorporates its answer to each of the preceding paragraphs 1 through

37, inclusive, as if fully set forth herein.

73. 65 ILCS 5/11-139-8 authorizes the City to establish rates for water and sewer
services to the City’s water and sewer customers, and imposes the express
limitation that the City only “charge the inhabitants thereof a reasonable
compensation for the use and service of the combined waterworks and sewage
system and to establish rates for that purpose.”

ANSWER: The City admits that 65 ILCS 5/11-139-8 contains the quoted language but
denies the remaining allegations of this paragraph, including the suggestion that it

restricts the City as a home rule municipality.

74. By including the Water and Sewer Taxes in the City’s water and sewer rates, the City
has failed to charge its inhabitants “a reasonable compensation for the use and service
of the combined waterworks and sewage system” in violation of 65 ILCS 5/11-139-8.

ANSWER:  The City denies the allegations of this paragraph.

75. The City’s Water and Sewer Taxes, when incorporated into the City’s Water and
Sewer Rates, render these rates arbitrary, capricious, and unreasonable.

ANSWER: The City denies the allegations of this paragraph.

76. A claim to recover amounts paid to a governmental unit in excess of the amount
allowed under law is properly filed as an equitable action in assumpsit for money had
and received.

ANSWER: The City denies the allegations of this paragraph.

77. By virtue of the City’s imposition of the Water and Sewer Taxes, the City has
collected amounts in excess of the amounts it was legally entitled to collect.
Therefore, Plaintiff is entitled to maintain an equitable action of assumpsit to
recover back the amount of the illegal exaction.

ANSWER: The City denies the allegations of this paragraph.

78.  As a direct and proximate result of the City’s improper conduct, the City has
collected millions of dollars to which it is not entitled. By paying the Water
and Sewer Taxes, Plaintiff and the Class have conferred a benefit upon on the
City.

ANSWER: The City denies the allegations of this paragraph.
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COUNT VI

UNJUST ENRICHMENT — VIOLATION OF 65 ILCS 5/11-139-8

WATER AND SEWER TAXES

79. Plaintiff incorporates each of the preceding paragraphs 1 through 37, inclusive, as if
fully set forth herein.

ANSWER:  The City incorporates its answer to each of the preceding paragraphs 1 through

37, inclusive, as if fully set forth herein.

80. 65 ILCS 5/11-139-8 authorizes the City to establish rates for water and sewer
services to the City’s water and sewer customers, and imposes the express
limitation that the City only “charge the inhabitants thereof a reasonable
compensation for the use and service of the combined waterworks and sewage
system and to establish rates for that purpose.”

ANSWER: The City admits that 65 ILCS 5/11-139-8 contains the quoted language but
denies the remaining allegations of this paragraph, including the suggestion that it

restricts the City as a home rule municipality.

81. By including the Water and Sewer Taxes in the City’s water and sewer rates, the City
has failed to charge its inhabitants “a reasonable compensation for the use and service
of the combined waterworks and sewage system” in violation of 65 ILCS 5/11-139-8.

ANSWER: The City denies the allegations of this paragraph.

82. The City’s Water and Sewer Taxes, when incorporated into the City’s Water and
Sewer Rates, render these rates arbitrary, capricious, and unreasonable.

ANSWER:  The City denies the allegations of this paragraph.

83. As a direct and proximate result of the City’s improper conduct, the City has
collected millions of dollars to which it is not entitled. By paying the Water and
Sewer Taxes, Plaintiff and the Class have conferred a benefit upon on the City.

ANSWER: The City denies the allegations of this paragraph.

84. By virtue of the City’s inclusion of the Water and Sewer Taxes in its water and sewer
rates, the City has collected amounts in excess of the amounts it was legally entitled to
collect.

ANSWER: The City denies the allegations of this paragraph.
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85. The City has been unjustly enriched because it received the Water and Sewer Tax
revenues to which it was not entitled, and it would be unfair for the City to retain the
Water and Sewer Taxes under the circumstances.

ANSWER: The City denies the allegations of this paragraph.

86.  The City should be required to disgorge the amounts by which it has been unjustly
enriched.

ANSWER:  The City denies the allegations of this paragraph.
WHEREFORE, the City requests that judgment be entered in its favor and against
Plaintiff, with prejudice, on all counts, and that the City be awarded its costs of defense plus

any and all other appropriate relief.

By: ALWM P/gﬁ’uk*/—*

" One of the atkgfneys for Defendant
City of Chicago

Weston Hanscom

Susan P. Jordan

City of Chicago, Department of Law
Revenue Litigation Division

2 North LaSalle Street, Suite 440
Chicago, Illinois 60602
312-744-9077/6921
weston.hanscom@cityofchicago.org
susan.jordan@cityofchicago.org
Attorney No. 90909
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IN THE CIRCUIT COURT OF COOK COUNTY, ILLINOIS
COUNTY DEPARTMENT, CHANCERY DIVISION

KATHRYN FARMER, Individually,
and as Representative of a Class of
Similarly-Situated Persons and Entities,

Plaintiff, Case No. 2021 CH 04583

CITY OF CHICAGO, an Illinois
Municipal Corporation,

Judge Allen Price Walker

N’ N N N N N N N N Nane’

Defendant.

AFFIDAVIT PURSUANT TO 735 ILCS 5/2-610(B)

I, Weston Hanscom, state as follows:

1. I am Deputy Corporation Counsel for the Revenue Litigation Division of the City
of Chicago (“City”) Department of Law. I represent the City in this matter and speak on its
behalf in this Affidavit.

2. In response to Paragraph 33 of Plaintiff’s Complaint, the City states that it lacks
knowledge sufficient to admit or deny the allegations that Plaintiff’s claims are typical of the
claims of proposed members of the proposed class and that Plaintiff is a member of the class she
seeks to represent.

3. In response to Paragraph 36 of Plaintiff’s Complaint, the City states that it lacks
knowledge sufficient to admit or deny the allegations that Plaintiff is committed to the vigorous
prosecution of this action and has retained competent and experienced counsel to prosecute this
action.

4. The City’s statements that it lacks knowledge sufficient to admit or deny the

allegations in Paragraphs 33 and 36 are true.
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5. Under penalties as provided by law pursuant to Section 1-109 of the Code of Civil
Procedure, I certify by my signature below that the statements set forth in this instrument are true
and correct, except as to matters therein stated to be on information and belief, and as to such

statements, I certify that as aforesaid I verily believe the same to be true.

Dates 1 [ | 2~ m”&%‘gw

Weston Hanscom
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CERTIFICATE OF SERVICE

I, Susan P. Jordan, an attorney, certify that I caused the foregoing ANSWER to be served
on Plaintiff, through her attorneys, by the e-filing system and by electronic mail on February 7,

2022. PW

- SusaU. Jordan

Service List:

Gregory D. Hanley

Kickham Hanley PLLC

32121 Woodward Ave., Ste. 300
Royal Oak, MI 48073
ohanley(@kickhamhanley.com

Alex Moskivic

Moskovic & Assoc., Ltd.

3233 N. Arlington Heights Rd., Ste. 303
Arlington Heights, IL 60004
amoskovic@moskoviclaw.com
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Benjamin Dieterich

October 09, 2025 Pages 1..4
Page 1 Page 2
1 STATE OF ILLINOS ) 1 APPEARANCES:
) SS. 2 KI CKHAM HANLEY PLLC
2 COUNTY OF COOK ) MR GREGORY D. HANLEY (via videoconference)
3 3 Ms. JAM E WARROW (vi a vi deoconf er ence)
IN THE CIRCUIT COURT OF COOK COUNTY, ILLINOS MS. REMY SACHS (via videoconference)
4 COUNTY DEPARTMENT, CHANCERY DI VI S| ON 4 40950 Voodward Avenue
Suite 306
5
KATHRYN EARMER ) 5 Bl oonfield H1ls, Mchigan 48304
6 ' ) Phone: (248) 544-1500
Pl aintiff 6 E-mai | : ghanl ey@i ckhamhanl ey. com
aintiff, ) j war r ow@i ckhamhanl ey. com
7 ) 7 rsachs@i ckhamhanl ey. com
vs. ) No. 2021 CH 04583 8 On behal f of the Plaintiff;
8 ) 9 O TY OF CHI CAGD DEPARTMENT OF LAW
CITY OF CHICAGO, an Illinois ) MR SCOTT CROUCH (vi a vi deoconf er ence)
9 Muni ci pal Corporati on, ) 10 MB. SUSAN JORDAN (vi a vi deoconf er ence)
) Two North LaSalle Street
10 Def endant . ) 11 Suite 350
11 Chicago, Illinois 60602
12 The deposition of BENJAM N DI ETERI CH t aken 12 Phone: (312) 744-8369
13 for the purpose of discovery in Chicago, Illinois, Ermail: Scott.Crouch@tyof Chi cago. org
14  commencing at 9:00 a.m on the 9th day of Cctober, 2025, |13 Susan. Jor dan@@i t yof Chi cago. org
15 taken pursuant to the provisions of the Illinois Code of 14 On behal f of the Defendant.
16 CGivil Procedure and the Rules of the Suprene Court 1:
17 thereof pertaining to the taking of depositions before 17
18 Christina J. Atto, Certified Shorthand Reporter and 18
19 Notary Public, appearing remotely via videoconference. 19
20 20
21 21
22 22
23 23
24 24
Page 3 Page 4
1 I NDEX 1 THE QOLRT REPCRTER  The deposi tion of Benjamn
2 WTNESS PAGE | 2 Deterichis bei ng conducted remotely via Legal Vi ew by
3 BENJAM N DI ETERI CH . .
4 Exani nation by M. Hanley 4 3 agreenent of the parties. Today's date is Cctober 9th,
5 4 2025, and the tineis 9:00 o'clock a.m
EXHI BI TS 5 The witness is located in Chicago, Illinois.
6 6 M naneis Christina Atto.
, PLAINTI FF* S DEPOSITI ON EXHIBI T PAGE | 7 At the conclusion of today's deposition, |
Exhibit No. 19 (Excel Spreadsheets) ...... 66 8 wll ask that counsel place their orders on the
8 Exhibit No. 23 (2020 Budget Ordinance) ... 16 | 9 record.
Exhibit No. 26 (Department of Water ...... 117 | 10 M. Deterich, please raise your right hand.
9 Management, Water Fund 11 (thess sworn.)
Exhi bit No. 30 (Summary General Ledger ... 95 12 WERELPOM
10 by Fund C ass, F200 Report)
1 13 BENJAMN D ETER (H
12 14 called as a wtness herein, having been first duly
13 15  sworn, was examned and testified as fol | ows:
14 16 EXAM NATI ON
15
16 17 BY MR HANLEY:
17 18 Q Good nmorning, M. Dieterich.
18 19 A Good morning.
19 20 Q Dd I pronounce your nane correctly?
20 21 A Deterich, yep.
21 . . S .
92 22 Q ay. I'mtryingtoget it right. M naneis
23 23 Qeg Hanley and | represent a woman naned Kathryn Far mer
24 24 vwho's got a lawsuit against the Aty of Chicago. Ae
888-893-3767 Lexitas operates in all 50 states and is licensed where required.

www.lexitaslegal.com

Nevada Registration #116F - California Firm Registration #179
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October 09, 2025 Pages 5..8
Page 5 Page 6
1 you generally fanmliar with the existence of the 1 those spreadsheet s?
2 lawsuit? 2 A The spreadsheets --
3 A Yes. 3 Q  Yeah
4 Q  And vhen did you first becone aware of the 4 A -- or the calculations? They go into the
5 lawsuit? 5 pension allocations.
6 A Wen the Aty reached out to me about the 6 Q kay. Vés -- And we have sone of those.
7 possibility of doing this -- doing a deposition. | 7 VeIl showthemto you, but the -- was that sonething
8 don't renenber the -- when. 8 you were invol ved in while you vere an enpl oyee of the
9 Q kay. But it was fairly recently? 9 dty?
10 A Yeah, fairly recently. 10 A Yes.
11 Q kay. Have you reviewed any docunents or 11 Q And, inother words, you -- there were
12 other materials to prepare for the deposition? 12 spreadsheets that were generated on an annual basis that
13 A Yes. 13 showed how pensi on costs were being all ocated anong the
14 Q  And what were those? 14 various funds and departnents; is that correct?
15 A Sone of the exhibits, the | think excerpts 15 A (Inaudible.)
16 fromthe Gty's budget nostly, and spreadsheets that 16 Q ay.
17 have to do with calculations that go into the budget. 17 THE CORT REPCRTER  |'msorry. | heard your Iips
18 Q ay. And were those for any particular time |18 nove, M. Dieterich, but | didn't hear your answer.
19 period? 19  BY THE WTNESS:
20 A Yes. 20 A Yes.
21 Q kay. Wat tine period? Wat ... 21 THE QORT REPCRTER ~ Ckay.
22 A Theones | recall looking at are 2021 and 2022 |22 BY MR HANLEY:
23 and 2023. 23 Q kay. Any other types of spreadsheets that
24 Q ay. And what were the content generally of 24 you revieved in advance of the deposition?
Page 7 Page 8
1 A There was one for the indirect calcul ation. 1 Q ay. And what was your purpose in review ng
2 Q kay. Vés that a Gty-generated spreadsheet 2 financial statenents?
3 or was that provided by somebody el se to your know edge? | 3 A They were nostly to refresh ny nenory.
4 A It was a copy of a spreadsheet. It was a PDF, 4 Q ay. Astowhat?
5 apaper copy of it and it was Aty generated, yes. 5 A Look fromfour years ago?
6 Q kay. Wés this sonething that -- You used the | 6 Q WII, no. | understand you -- And we're goi ng
7 word exhibits earlier. Did you reviewexhibits from 7 toget into your tenure at the Gty, but what was the
8 earlier depositions? 8 purpose of reviewng the financial statenents? Wat
9 A | don't recall what they were from if they 9 information vere you |ooking to refresh your
10 were fromdepositions or sonehow related to this. 10 recol | ection about?
11 Q ay. Dd you reviewany of the Annual 11 A Pension cal cul ati ons.
12 Appropriation Qdinances? 12 Q ay. Any other reason to reviewthe
13 A Yes. 13 financial statenents?
14 Q Dd you review any source financial 14 A Not that | recall.
15 information such as general |edgers or summary general 15 Q ay. It's ny understanding -- The Gty was
16 |edgers? 16 kind enough to send me your resune and we've pul l ed sone
17 A N 17 information of f Linkedin, but it's ny understanding that
18 Q ay. Ddyoureviewany financial statenents |18 you were with the Aty of Chicago fromabout 2012 to
19 of the Gty? 19 about 2021; is that correct?
20 A Yes. 20 A CQorrect.
21 Q And vhen | say financial statements, I'm 21 Q  And you vere assistant budget director from
22 talking about the annual financial reports for the water |22 2012 to 2016, correct?
23 fund and the sewer fund? 23 A CQorrect.
24 A Anportion, yes. 24 Q And you vere a deputy budget director from

888-893-3767
www.lexitaslegal.com

Lexitas operates in all 50 states and is licensed where required.
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October 09, 2025 Pages 9..12
Page 9 Page 10
1 2016 to 2021, correct? 1 A | don't recall.
2 A CQorrect. 2 Q You roughly had that position for five years.
3 Q Wat nmonth of 2021 did you stop being enployed | 3 Wuld that be fair to say?
4 by the Aty? 4 A Yes.
5 A Cctober 2021 5 Q Adisit alsofair for ne to assune that
6 Q Al right. MNow unless | ask for a broader 6 beconing deputy budget director fromassistant budget
7 time period, | want you to assume that ny questions to 7 director was a pronotion?
8 yourelate to the tine period from2016 to 2021. Is 8 A Yes.
9 that acceptable? 9 Q  And how nany deputy budget directors did the
10 A Yes. 10 dty have during your tenure?
11 M CROUH | apologize. Vés that '15 or '16? 11 A A -- Qould you clarify, please?
12 I'msorry. 12 Q WII, I"'massuning that there is a person that
13 MR HANLEY: '16. 13 is a budget director, correct?
14 BY MR HANLEY: 14 A CQorrect.
15 Q I realywant tolinit -- 15 Q And who was that during the tine that you were
16 M CROUH Thank you. 16 the deputy budget director?
17 BY MR HANLEY: 17 A Aex (inaudible.)
18 Q (Gontinuing.) -- it tothe tine that you were |18 THE CORT REPCRTER  |"'msorry.  Can you --
19 the deputy budget director. Ckay? 19  BY MR HANLEY:
20 A Yes. 20 Q Gan you spell his last nane?
21 Q  And do you renenber what month of 2016 you 21 THE QOURT REPCRTER ~ Yeah.
22 becane the deputy budget director? 22 BY THE WTNESS.
23 A Mnth? No. It was fall. 23 A Aex, ALEX HOLT.
24 Q kay. Soyou roughly -- 24 Q Ckay. And was M. Holt the budget director
Page 11 Page 12
1 the entire tine? 1 director?
2 A N 2 A For the duration of the -- ny tine.
3 Q ay. Canyou give me time frames for himand | 3 Q ay. Al right. Adisit -- Wre the --
4 for any other person? 4 \Woever the budget director was throughout your tenure,
5 A She. And she was the budget director | think 5 were they your hoss for lack of a better word?
6 until 2017. 6 A Yes.
7 Q ay. And then who was the budget director? 7 Q  And how many other -- | nean, was she your
8 A Samantha Fiel ds. 8 direct boss or the ladies that served in that role?
9 Q Samantha Field? 9 A 1 would say yes.
10 A Fields, yes. 10 Q Al right. But isthere --
11 Q FIELD 11 A There's also a first deputy budget director.
12 A S | believe, yes. 12 Q ay. And who wes that?
13 Q Gkay. And wves M. Felds the budget director |13 A Kurt Peterson.
14 for the renainder of your tine at the Aty? 14 Q M. Peterson, was he in that position
15 A N 15 between -- for the entire tine between 2016 and ' 21?
16 Q  Wio succeeded -- Wat was her time period and |16 A Yes.
17 who succeeded her? 17 Q Adis hestill at the Gty today do you know?
18 A | believe she left in spring of 2019. And 18 A His not.
19 after her -- 19 Q ay. Wen did he | eave?
20 Q Al right. 20 A | do not know
21 A - was Susan Park. 21 Q  Ckay.
22 Q PARK? 22 A It was after (inaudible.)
23 A PARK 23 THE CORT REPCRTER  |'msorry? | guess "It was
24 Q Al right. And how long was she the budget 24 after ..."
888-893-3767 Lexitas operates in all 50 states and is licensed where required. _ L EXITAS
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October 09, 2025 Pages 13..16
Page 13 Page 14
1 BY THE WTNESS: 1 A In 2018 | becane the deputy for revenue and
2 A Ater | left. 2 finance.
3 THE GOURT REPCRTER  Thank you. 3 Q  And vhat were your responsibilities there?
4 BY MR HANLEY: 4 A Forecasting revenues and working on financial
5 Q Al right. So going back to ny question that 5 aspects of the budget.
6 got us started in this. Wen you were a deputy budget 6 Q And did that include the budgets for the water
7 director, there were other deputy budget directors as 7 and sewer funds?
8 well? 8 A That included the revenue and the financial
9 A Yes. 9 side, but not the expense side, the departnent side.
10 Q  And do you know how rany? 10 Q ay. So you were involved in forecasting how
11 A A any given time? | would guess -- | don't 11 much revenue the water and sewer funds woul d be expected
12 know how nany. 12 to garner through whatever rates were being inposed or
13 Q Al right. But are the deputy budget 13 other financing sources?
14 directors assigned particular areas that they're 14 A Yes.
15 responsible for in a budget? 15 Q Al right. But you were made aware of what
16 A Yes. 16  expenses -- It seens to ne that in order to do revenue
17 Q  And vhat areas were you responsible for during |17 forecasting, you need to have certain assunptions about
18 your tenure as the deputy budget director? 18 what the expenses are, correct?
19 A Initially, beginning in 2016 | was responsible |19 A | was aware of certain expenses, yes.
20 for departments related to internal services and 20 Q Al right.
21 regulatory departnents. 21 A | was avare of budgets for the expenses, yes.
22 Q And howlong did you have that responsibility? |22 Q ay. Sostarting in 2018, you were in the
23 A il 2018. 23 revenue and finance conponent. And did your duties
24 Q  And then what happened in 2018? 24 change at any time prior to your departure?
Page 15 Page 16
1 A N 1 the anounts that were given to you by others and make
2 Q Ckay. 2 sure that the revenues were sufficient to cover then?
3 A That was ny role for the rest of ny tine. 3 A Yes.
4 Q  You never were involved in the expense side of | 4 Q ay. |'massuning that there were people at
5 the budget? 5 the Gty who vere tasked with conpiling the expenses of
6 A In what way? 6 the water and sewer fund? V@uld that be fair to say?
7 Q WII, in assessing whether, you know the 7 A Yes.
8 propriety of certain expenses and what expenses were 8 Q Do you know who those peopl e were during the
9 goinginto-- And I'mlimting it nowto vater and 9 tine that you were the deputy?
10 sewer. Ve¢re you involved in analyzing the expenses to 10 A CGanyou clarify for ne which expenses you're
11  deternine whether they were appropriate or not? 11 referring to?
12 A | was involved in allocating certain expenses, |12 Q kay. That's sonething that we shoul d do.
13 like pensions. 13 I'mgoing to share the screen and |' mgoing to show you
14 Q kay. Any other allocation of expenses that 14 what we've marked as Exhibit 23 which is excerpts from
15  you were personal ly invol ved in? 15 the 2020 Budget Qrdinance. dve ne a second to pul |
16 A | did sone calculation for indirect, and to 16 that up.
17 the extent -- | was -- | don't know how you woul d 17 (Docunent shared. )
18  describe involved. | was aware of what the nunbers are |18 BY MR HANLEY:
19 to balance the funds, to make sure that the fund 19 Q Al right. Are you seeing this on your
20 bal anced. 20 screen?
21 Q (Gkay. But wouldit be fair tosay that -- And |21 A Yes.
22 we'll get into the pension allocations, but for the 22 Q ay. I'mgoing to take you to a page. This
23 other types of expenses, your job was not to deternine 23 is Sumary D, the excerpt for the water fund. It's
24 the propriety of those expenses? Your job was to take 24 page 8 of the Annual Appropriation Grdinance. You're
888-893-3767 Lexitas operates in all 50 states and is licensed where required. _ L EXITAS
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Page 17 Page 18
1 fanmliar with the formof the budget document and the 1 personnel services of alittle bit over 3.1 nllion. Do
2 summaries? 2 you see that?
3 A Yes. 3 A Yes.
4 Q ay. Sothisis for the water fund and there | 4 Q Wo -- And you don't need to tell ne the
5 it shows a variety of expenses for this particular year, 5 individual, but who is the person charged with comng up
6 correct? 6 wth these nunbers in the first instance while you were
7 A Yes. 7 there?
8 Q ay. And so there are -- You'd agree withne | 8 A The nunbers for the different departnents is
9 that there are direct allocations of amounts from 9 therelevant's deputy budget director and their staff --
10 other -- departnents other than the Departnent of \dter 10 Q ay. Isthere a deputy --
11  Managerment that go into the budget for the water fund, 11 A --toprovide --
12 correct? 12 Q I'msorry. | didn't nean to step on you
13 A Yes. 13 there. Is there a deputy budget director responsible
14 Q A thetine that you were there -- And | want |14 for the water and sewer expense side?
15 tolimt you for right nowto the line itens that start 15 A Yes.
16 with (fice of Inspector General and end with Departnent | 16 Q  And who was that while you were there?
17 of Buildings. Do you see that? 17 A | don't recall names offhand. There were --
18 A Yes. 18 Q G you tell --
19 Q Wre you involved during your tenure in 19 A -- mitiple.
20 evaluating these expenses or comng up with these 20 Q \Well, can you tell nme anybody you remenber
21  expenses? 21 that was in that role?
22 A Yes. 22 A Scott Geene. | believe he was the |ast one.
23 Q | nean, what |'msayingis, is, for exanple, 23 Q Dovyou knowif he's still there?
24 the Department of Finance, there's an allocation of 24 A | do not know

Page 19 Page 20
1 Q kay. Any other nanes you renmenber of deputy 1 Q Rght. But what I'msaying is -- For exanple,
2 budget directors who had responsibility for water and 2 there'salineitemfor Departnent of F nance of
3 sewer expense budgeting? 3 $3.1nllionandthat's for personnel services, right?
4 A Not offhand. | would have to think. 4 A (Nodding.)
5 Q kay. Didthe Departnent of Véter Mmnagement 5 Q  Yes?
6 have arole in conpiling the budgets for the water and 6 A The -- Sorry. Wich line are you | ooking at?
7 sewer funds? 7 The total for --
8 A Yes. 8 Q I'mlooking at the colum that says Personnel
9 Q Wuldit befair for ne to say that the 9 Services and then --
10 nunbers came initially fromthose peopl e? 10 A Yes.
11 A Yes. 11 Q -- the rowof Departnent of Finance.
12 Q  And then the budget people then took those 12 A Yes.
13 nunbers and anal yzed them for lack of a better word? 13 Q Al right. Sothere are -- Wat that neans is
14 A Yes. 14 there are peopl e who are enpl oyees of the Departrment of
15 Q ay. Dd you ever during your tenure get 15 Finance who are being charged out to the water fund,
16 involved in -- And right nowny questions relate to 16 correct?
17 these direct allocations of these other departnments. 17 A CQorrect.
18 Dd you ever get involved in determning whether the 18 Q And that could be ten people. It could be
19 allocations appropriately reflected the actual expenses? |19 twenty people. M question is, is whether part of your
20 A Yes. 20 responsibility was to determne whether, in this
21 Q And vhat was the nature of your eval uations? 21 instance, the 3.1 in personnel services was an
22 A | was -- M first role as deputy budget 22 appropriate expense? |s that correct?
23 director was regulatory and financial departnents so | 23 A Could you define appropriate for ne?
24 worked at the regulatory and financial. 24 Q Well, if -- You would agree with me that in
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1 budgeting, it would -- you want to come as close as you 1 correct?
2 canto the actual expense that will ultinately be 2 Q Wll, the -- WIl, no. Wat |'msayingis, is
3 incurred, correct? 3 you're forecasting how much the Iabor is being provided
4 A CQorrect. 4 by the Department of Finance to the water fund in this
5 Q  And budgeting is a prospective activity, 5 document. And ny questionis, is you would agree with
6 correct? 6 nethat if there's 20 peopl e who are devoted ful | -timne
7 A Yes. 7 tothe water fund, it would not be correct to charge
8 Q  And the nunbers that are on this page of 8 40 people to the water fund, correct?
9 Exhibit 23 are appropriations that ultinately were 9 A Yes.
10 approved by the Gty Council, correct? 10 Q ay. Soas part of -- Vs part of your
11 A Yes. 11 responsibility to, for exanple, take that $3.1 mllion
12 Q And sone of themnay end up being different in |12 of personnel services for the Departnent of Finance and
13 reality, in historical terns than are in the budget, 13 deternmine whether that allocation was appropriate based
14 correct? 14 upon what was expected to happen during that comng
15 A Yes. 15  vyear?
16 Q But, for exanple, if you knowthat there are 16 A Yes.
17 20 people in the Department of Finance that provide 17 Q ay. Andis that true of all of the expenses
18 assistance to the water fund, it would be inappropriate |18 that are listed on this page of Exhibit 23 for the water
19 to put 40 people in the water and sewer budget fromthe |19 fund?
20 Department of Finance, correct? 20 A Not all of the expenses, no.
21 A Soyou're asking ne if the people who are 21 Q Ckay. Wiich ones were you responsible for or
22 budgeted here whose budgets or whose salaries in 22 involved in at |east?
23 personnel services are included here are services that 23 A The departnents beginning wth Gfice of
24 were provided in support of the water fund? Is that 24 Inspector General through Departnent of Buildings.

Page 23 Page 24
1 Q kay. Wat about the line itens under the 1 allocations show up in the budget for the water fund?
2 Departnent of Vter Mwnagenent? 2 A They're in finance general .
3 A N 3 Q ay. Sol'mtrying to understand -- If you
4 Q  Yes? 4 weren't involved with the Departnent of Véter Managenent
5 A N 5 but you were involved in pension allocations, |I'mtrying
6 Q MNo. kay. And who was responsible for that? 6 to understand where that cones fron? O is finance
7 A That was the deputy budget director in 7 general another specific line itemthat you did get
8 collaboration with the departnent. 8 involved in?
9 Q (Ckay. Wés that M. Geene at the end? 9 A It is aseparate departnent that | -- yes, |
10 A Yes. 10 was involved in.
11 Q ay. Do you know who at the Departnent of 11 Q ay.
12 \Mter Managenent was responsibl e for providing expense 12 A It'sa-- It'sclassified as a depart ment
13 information initially? 13 here. It does not have people -- It's -- It's
14 A N 14 different --
15 Q Have you ever net anybody fromthe Departnent 15 Q Rgnt.
16 of Véter Managenent? 16 A -- than the other departnents.
17 A Yes. 17 Q ay. Sojust so we close this out,
18 Q  And who did you know there? 18 Department 088 is the Department of VMter Managenent.
19 A During the course of ny tine with the Gty, I 19 So it would be those line itens that end with the total
20 interacted with people across all departments so |'m-- 20 (B8, Departnent of Véter Management, $155 nmillion line
21 | would have to try and recal | who specifically was at 21 item those are the expenses that you were not invol ved
22 the water departnent. 22 in?
23 Q kay. The pension allocations that you talked |23 A CQorrect.
24 about earlier in the deposition, where did those 24 Q Ckay. Al right. Solet's start wth sone of
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1 the direct allocations. You'd agree with ne that 1 should help. The Cifice of Inspector General's budget
2 there's over anillion dollars charged to the water fund | 2 is determined based on a percent of total budget. Soin
3 for the labor and expenses of the ffice of Inspector 3 Mnicipal Gode, their budget is a certain percentage of
4 General? 4 the overall budget for the Gty and that gets allocated
5 A Yes. 5 proportional to the funds, the overall budget for the
6 Q If I told you there were about 12 FTEs of the 6 various funds. So the Ofice of Inspector General's
7 (AGthat were allocated to the water fund, would that 7 budget for the water fund is a percentage of the overall
8 sound about right? 8 water fund budget, and how that gets split out anong the
9 A | -- If you'retelling ne that, | don't have 9 different categories is based on input fromthe (fice
10 reason to questionit. 10 of Inspector General.
11 Q Al right. \ll, the nunbers are the nunbers, |11 Q Al right. So-- But it's not based upon the
12 but did you or anybody to your know edge at the Gty 12 actual nunber of enployees that are actual |y performng
13 interview people at the Cifice of Inspector General to 13 work for the water fund? It's based upon the water
14 determne how many peopl e were actual |y working solely 14 fund's percentage of some hi gher nunber, correct?
15 on behalf of the water fund? 15 A Sothe water fund's ... Yes.
16 A N 16 Q ay. To your know edge, did -- | nean, did
17 Q kay. Wuld -- The nunbers -- Whatever the 17 you or to your know edge anybody else at the Aty ever
18  nunber of enployees that were allocated, would it be 18 conduct an analysis of how nany full-time enpl oyees the
19 fair to say that you didn't come up with that nunber of |19 Inspector General's (ffice had that were dedicated
20 enployees, but it was provided by sonebody el se? 20 solely to the water fund?
21 A For (Ofice of Inspector General, their budget, |21 A | amnot -- | can't speak for anyone else. |
22 the amount of noney on the fund, | think that -- | don't |22 didnot do an analysis of that, no.
23 knowthat this is a direct answer to your question, but 23 Q Al right. But is there a docunent that has
24 1'll -- let me provide it and then see if it's -- it 24 been prepared by the Gty that would show the allocation
Page 27 Page 28
1 bases for the line itens of the other departments that 1 Q That's not a formula? That's supposed to be
2 are allocated to the water fund? 2 based on how many people or part of people are working
3 A Mving beyond the inspector general now? 3 on behal f of the water fund, correct?
4 Q Vell, no. WII, it would include the 4 A Yes.
5 inspector general. You told me the allocations of the 5 Q Al right. And then when we get into the
6 inspector general are done pursuant to a formila, 6 Departnent of Finance, there's allocations for
7 correct? 7 Accounting and Financial Reporting, there's allocations
8 A Qorrect. 8 for Financial Srategy and Qperations, and allocations
9 Q Isthat witten down somewhere? 9 for Revenue Services and (perations. Do you see that?
10 A It's in the Mnicipal Code. 10 A Yes.
11 Q ay. It's actually an ordi nance? 11 Q And that -- Those total tothe 3.1 nillion we
12 A Yes. 12 were talking about earlier, correct?
13 Q ay. Andis that true for the other 13 A Yes.
14 departments or is that ordinance specific to the A& 14 Q And are those dictated by a formula or are
15 A That's specific tothe AG 15 those supposed to reflect the actual |abor costs of the
16 Q Gkay. So then moving on to the ot her 16  people who are devoted to either partly or fully to the
17 departments that are -- and offices that are on here, 17 water fund?
18 how were -- for exanple, howis the Cifice of Budget and | 18 A It reflects the peopl e who work on the water
19  Managerent allocated to a water fund? 19 fund, yes.
20 A Those are peopl e who work directly on 20 Q ay. And was -- And during your tenure
21 budget -- the managenent for the -- to the water fund or |21 between '16 and '21, did you or to your know edge anyone
22 for departnments that are on the water fund. 22 else performan analysis as to whether the labor of the
23 Q ay. And sothat's -- 23 Departnent of Finance that had been dedicated to the
24 A M recoll- -- 24 water and fund -- water fund was accurate?
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1 A V¢ reviewed budgets and revi ewed submi ssions 1 A Yes.
2 and where those people are allocated in the budget to 2 Q Gkay. And who is responsible for perfornng
3 confirmthat they' re appropriate. 3 that analysis?
4 Q WII, | understand they're in the budget, but 4 A The deputy budget director that has revenue
5 what did you reviewindependent of the budget to 5 and internal service/regulatory departnents.
6 determne whether however many people they had allocated | 6 Q Al right. Sothat would be you?
7 was appropriate? 7 A For a period, yes.
8 A V¢ reviewed the staffing and the budget 8 Q ay. And who el se was involved in that?
9 submssion conmng fromthe departnent to -- 9 A Fromthe budget office or fromthe
10 Q  Departrent of Vter? |'msorry. The 10 departments, |'munclear on.
11  Department of Finance or the Departnent of -- 11 Q Fromthe budget office? |'msorry.
12 M CROUH Can you let himfinish his answer, 12 A ¢ have budget analysts --
13 please? 13 Q ay.
14 Sorry. G ahead, Ben. 14 A -- who woul d work on this.
15 BY THE WTNESS: 15 Q Ckay. Didthey generate work product in their
16 A Inthis case, the Department of Finance, 16 activities?
17 that's the one we're specifically talking about now the |17 A Yes.
18 Department of Finance prepares a budget request, that 18 Q WII, | guess what |"msayingis, is there's
19 budget request is subntted to the budget office, the 19 this $3.1 nillion that nade it into this final approved
20 budget office reviews historical staffing and the budget |20 budget. Are there work papers prepared that woul d
21 request to nake an assessment of whether these are 21 reflect howthat nunber was arrived at?
22 appropriate and shoul d be included in the budget 22 A There is analysis. There are docunents, yes,
23 request. 23 that go into where these nunbers conme from
24 Q Al right. Is that done every year? 24 Q Al right. Do you know what activities the
Page 31 Page 32
1 Departnent of Finance perforns on behalf of the water 1 the entirety of what they do.
2 fund? 2 Q Al right. But you'd agree with ne that there
3 A Yes. They manage revenue. 3 are full-tinme personnel assigned to the water fund from
4 Q Wat do you mean by manage revenue? 4 the Department of Law correct?
5 A S0 the "Revenue Services" line there, those 5 A | believe so.
6 are services managing the billing and revenue collection | 6 Q ay. Are you aware of any docunent that
7 and the database that supports water billing and 7 reflects an analysis as to whether the nunber of law
8 collection. 8 departnent personnel that are charged to the water fund
9 Q kay. Do you know what contractual services 9 is an appropriate allocation?
10 of about $6 mllion consisted of ? 10 A Can you define appropriate for ne?
11 A Some. | recall sone. |'mnot going to 11 Q That it reflects --
12 recall ... 12 A This paragraph -- G ahead.
13 Q well, tell ne what you recall. 13 Q I'msorry. That it reflects the actual |abor
14 A There's a contractor that manages the 14 expended on behal f of the water fund?
15  dat abase. 15 A | believe it reflects the peopl e who work on
16 Q  And vho would -- And who was that? 16 activities related to the water fund, yes.
17 A | don't recall the nane. 17 Q MN. MNo. | -- That's not ny question. M
18 Q ay. dty treasurer, what does the city 18 questionis, is there a document reflecting any anal ysis
19 treasurer do for the water fund? 19  of that?
20 A The city treasurer is responsible for managing |20 A | don't recall.
21 the dty's funds and so the water fund has funds. 21 Q Al right. WII, you would agree with ne that
22 Q And the Departnent of Law, what does the 22 the nunber of enployees that are devoted to the water
23 Departnent of Lawdo for the water fund? 23 fund by other city funds can have a material effect on
24 A | can give you exanples, but | can't give you |24 the budget of the water fund, correct?
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1 A | ... I'm--1"m-- Can you define material 1 So the nunber here reflects the roll up of that detailed
2 inpact, please? 2 budget that is included in this same docunent.
3 Q W, it can change by mllions of dollars if 3 Q Rght. | understand that, but independent of
4 it's not correct? 4 the budget -- And we can go over all the lineitens in
5 A | don't knowthat | agree with that statenent. 5 sone of this, but are there work papers or docunents
6 Q kay. But these nunbers coul d change if, for 6 reflecting the anal ysis?
7 exanple, the Department of Law has half of the enployees | 7 A The analysis to do what?
8 devoted to water fund than are budgeted, correct? 8 Q To deternmne -- For exanple, the Department of
9 A If the Departnent of Law has -- had half the 9 Law the budget allocates certain full-time positions to
10 nunber of enployees that are budgeted, their actual 10 the water fund fromthe Departnent of Law correct?
11 expenses woul d go down? That is -- 11 A CQorrect.
12 Q Rgnt. 12 Q Al right. Doesn't sonebody have to go to the
13 A That is true. 13 Department of Law and say to the Department of Law Hey,
14 Q Rght. And are you aware of any docunent for |14 how nany people are working for the water fund?
15 any of the years that you were there that backs up the 15 A The Department of Law submts a budget request
16 nunbers for the other city offices and departnents that 16 that is their assessnent of the staffing that are
17 are allocated to the water fund? 17 appropriate for the various city funds.
18 A The nunbers that are reflected in the water 18 Q ay. Soinitially the nunbers, and they may
19 fund are -- these cone frombudgets that are detailed in |19 change, but the nunbers that make it into the final
20 this ordinance that shows the positions that are on the |20 budget for the other offices and departments of the Gty
21 water fund and shows the salaries for those positions. 21 are provided during the budget process by the department
22 Those roll up into the nunbers that are here. And those |22 or office itself, correct?
23 positions, some of themare filled, sone of themare 23 A Theinitial budget request is provided by the
24 not, some of themare in the process of getting filled. 24 departnent.
Page 35 Page 36
1 Q Al right. 1 Q Rght. But it would be sonething that you
2 A CQorrect. 2 would went to look at, right?
3 Q And so, for exanple, the Departnent of Law 3 A Yes. It would be --
4 would be responsible in the first instance for telling 4 Q For exanple --
5 the budget peopl e how many people are working for the 5 A -- aninput, yes.
6 water fund, correct? 6 Q For exanple, if the law department in the ten
7 A Yes. 7 years prior to 2020 had only al l ocated $700, 000 of
8 Q  And vhat does the budget -- Wat do the budget 8 expense to the water fund, that mght be relevant to
9 people do to assess the veracity of that? 9 whether 1.4 mllion was appropriate in 2020, correct?
10 A W would have a discussion with the |aw 10 A It would be an input, yes. It would be --
11  departnent. V¢ would ook at historical nunbers and see |11 Q ay.
12 that they are in line with historical nunbers. V¢ would |12 A -- arelevant input.
13 discuss if there are initiatives or newactivities that 13 Q Solooking at historical expenses woul d be
14 night inpact an individual budget and its relationship 14 sonething that woul d be part and parcel of the budgeting
15 to the fund. 15  exercise?
16 Q Gkay. And you nention historical information. |16 A Yes.
17 You woul d agree with ne if you had a |ine itemof 17 Q ay.
18 expense that was $20,000 a year for every -- for the 18 A V¢ look at history when we were budgeting.
19 last ten years, that information woul d be hel pful to 19 Q Al right. And when you say you | ook at
20 deternining the budget for future periods, correct? 20  history, what are the source docunents that you woul d
21 A It would be aninput into future periods. It |21 typically have reviewed to make those assessnents?
22 would not be -- 22 A W would look at prior budgets. V& would I ook
23 Q Rght. It would be -- 23 at staffing levels. Ve would ... B g budgets.
24 A -- solely. 24 They're -- Andit's --
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1 Q well, I -- 1 in finance general .
2 A -- very depending on the departnents. 2 Q  Ckay.
3 Q Well, would you look at general |edgers say 3 A So they woul d cone frommultiple sources.
4 for the water fund or sewer fund? 4 Q Al right. And then what would you be -- your
5 A Possibly. | don't recall |ooking at general 5 folks do or you in assessing the nunbers for finance
6 ledgers for the water fund related to these departnents 6 general ?
7  here. 7 A Some of the nunbers are nostly formilaic
8 Q ay. Al right. The finance general 8 inputs, sone of themwe woul d review and sonme of them
9 allocations that you say you were involved in, youwould | 9 we would doalittle bit nore devel opnent.
10 admt -- you woul d agree with ne that those are nore 10 Q Ckay. \Véll, why don't we go to that part of
11 than half of the whol e budget of the water fund, 11  the budget, and | have sone questions about that. But,
12 correct? 12 first of all, before we do that, the Department of Véter
13 A The finance general is -- appears to be 13 Managerment, the 088 department, you testified that you
14 532 mllion and the total is 805 mllion. 14 weren't involved in deriving those nunbers for the
15 Q Al right. Sothat's nore -- 15 budget. Wuld that have been the responsibility of
16 A That's how|'mreading it, yes. 16 M. Geene as -- and whoever preceded hin?
17 Q ay. Inparticular with respect to those 17 A The deputy budget director that had the --
18 itens, what woul d you have reviewed in order to -- Véll, |18 that departnent, correct.
19 strike that. 19 Q Gkay. And so just sothat | can close this
20 First of all, the finance general nunbers, 20 off, if | asked you about any of these nunbers, you
21 where do those nunbers cone frominitially? Wo 21 wouldn't be able to say that you were responsible for
22 prepares those? 22 deriving themor evaluating then? Wuld that be fair to
23 A They're -- It depends on the individual 23 say?
24 dollars that -- like the individual lineitens that are |24 A | was not responsible for those.
Page 39 Page 40
1 Q For those. Ckay. Al right. Let's... [1'll 1 the individual Iines.
2 turnthis the right way in a mnute. 2 Q kay. But let's take, for exanple, the
3 (Docunent  shared. ) 3 14.5-nmllion-dollar line itemfor hospital -- you know
4 BY MR HANLEY: 4 clains and insurance. Do you see that?
5 Q Gkay. |'mshowing you -- VII, part of 5 A Yep. Yes.
6 Exhibit 23, the water fund for Account 99. Is that an 6 Q That would have been a line itemthat you
7 account nunber, 99, or is that a fund nunber? 7 woul d have |ooked at the historical cost of that Iine
8 A That's a department nunber. 8 itemas aninput into determining this $14.5 mllion,
9 Q (kay. 9 correct?
10 A It is howwe -- what we call it. 10 A Mst likely.
11 Q kay. But that's not a department that has 11 Q ay.
12 people init, soto speak? It's a departnent that has 12 A | don't recall.
13 been created as an accounting device? Véuld that be 13 Q WlI, that would --
14 fair to say? 14 A | don't recall specifically, but yes.
15 A Yes. 15 Q Rght. But that woul d have been based upon
16 Q Gkay. Now | want to-- I'll scroll down and |16 your prior testinony, sonething that somebody woul d have
17 | want you to tell me which [ine itens you had 17 been tasked with doing, |ooking at the historical cost
18 involvenent with either deriving or evaluating while you |18 of that particular line item correct?
19 were the deputy budget director. And I'Il go slow and 19 A Yes.
20 you could -- Let's start with Personnel Services. 20 Q And that would be true for all of the line
21 A Adsol had -- There was -- | had sone 21 itens under Personnel Services, correct?
22 involvenent in all of them-- 22 A Yes.
23 Q ay. 23 Q And that would be true for Contractual
24 A -- but that varied quite a bit depending on 24 Services as well that totaled to $15.4 nmllion, correct?
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1 A Yes. 1 A Yes.
2 Q ay. 2 Q And there would have been sonebody tasked with
3 A Aanin- -- 3 assessing whether these anounts were appropriate because
4 Q Are you finished? 4 they reflected the actual expenses that the Gty
5 A | was saying, yes, as one input. 5 anticipated incurring, correct?
6 Q ay. And so the historical costs of these 6 A Yes, these would have reflected the actual
7 lineitens would be contained in general |edger reports, 7 expenses we anticipated incurring.
8 correct? 8 Q Al right. And you' d agree with ne that there
9 A There would be reports fromthe financial 9 are sone expenses that are -- you're able to forecast
10 system vyes. 10 with greater specificity because, for exanple, they're
11 Q Rght. Watever they're called, they would 11 fixed?
12 reflect actual expenditures for prior periods for the 12 A Aeyou ask- -- So are you asking if sonme of
13 corresponding line itens that are in this particular 13 these at the tine that we budget themare a known anount
14 budget, correct? 14 or --
15 A Yes. There are -- 15 Q  VYes.
16 Q Al right. 16 A -- relatively known like -- Yes.
17 A There would be actuals for prior periods. 17 Q  For exanple, you know what you're going to pay
18 Q ay. And whether it was you or sonebody 18 on interest on bonds because you have a financial
19 else, sonebody el se had the job to go through these line |19 instrument that governs that, correct?
20 itens and eval uate whether they were appropriate for 20 A It is correct based on the situation at the
21 budget purposes? 21 tine we were budgeting, yes.
22 A Yes. 22 Q ay. VYeah. | nean, if bonds naybe --
23 Q Al right. MNow continuing on, there's 900, 23 A Nunbers can still change. You can -- Yes.
24 Financial Purposes as Specified. Do you see that? 24 Q kay. But that would be an exanple of one
Page 43 Page 44
1 that you woul d expect the forecasting to be nore 1 accurate or not?
2 accurate than some other line itens perhaps? 2 A Yes.
3 A Barring refinancing or other sorts of changes, 3 Q Inother words, they would ook at -- Qne of
4 yes, you woul d expect those to be accurate. 4 the things they would | ook at is what has the Gty
5 Q (kay. And there's alineitemfor 905. It 5  historically paidto the Mtropolitan Sanitary District
6 says For Payment to Metropolitan Sanitary District for 6 for this line item correct?
7 \Véstewater Services of $13 nmillion. Do you see that? 7 A | can't say what they | ooked at for that |ine.
8 A | do. 8 Q MNo. MNo. | know-- | understand you don't
9 Q Wat does that relate to? 9 know in fact, what they |ooked at, but one of the
10 A | don't recall. 10 things that you woul d expect themto look at is what has
11 Q ay. Do you know whether the Metro- -- Do 11 the historical cost been for this line item correct?
12 you know what the Metropolitan Sanitary District is? 12 M CROUH (jection, formof the question,
13 A | don't ... | have a guess, but | don't 13 foundation.
14 renenber exact|y what that is. 14 You can answer.
15 Q ay. | don't want you to guess, but whatever |15 BY THE WTNESS:
16 the Metropolitan Sanitary District is, there's a hill 16 A1 don't know what they woul d have | ooked at
17 fromthat District to the Aty that the Aty covers 17 for this specific line.
18 through this budget, correct? 18 Q Al right. Again, I'mnot asking you what --
19 A That is what this appears to be. 19 if you know what they actually looked at, but | thought
20 Q ay. And that amount for that year is 20 we had established earlier in the deposition that the
21  $13 mllion, correct? 21 historical cost of things was sonething that woul d be
22 A Yes. 22 one input into the budget for a prospective period,
23 Q  And woul d there have been somebody at the dty |23 correct?
24 tasked with assessing whether this $13 mllion was 24 A It is-- The historical expenses are one
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1 input, but like | said, there are other inputs -- 1 testinony.
2 Q ay. | under- -- 2 You can --
3 A --sol can't say whether or not for any 3 M HANLEY: That's what |'masking him
4 individual line whether that woul d be something that 4 M CROUH -- answer.
5 someone | ooked at. 5 BY THE WTNESS,
6 Q Al right. But you woul d agree that what the 6 A Prior period expenses are one input into the
7 dty has historically paidto the Metropolitan Sanitary 7 budget. They are -- There are other inputs that matter
8 District would be relevant to the forecast of what 8 for any individual [ine.
9 they're going to pay, for exanple, in 2020? 9 Q ay. So--
10 A | would not agree that it is relevant. | 10 M CROUH Can ve take a break? Can we take a
11 would say it could be relevant. 11 break?
12 Q Vell, what would deternmine whether it was 12 MR HANLEY: Yeah, | guess.
13 relevant or not? 13 M CRUH Geat.
14 A Acontractual change. It could be like the -- |14 THE QORT REPCRTER  Ckay. Vé're of f the record at
15 There are several things. The Gty sonmetines has new 15 10:03 am
16  expenses that we didn't have historically so | -- That's |16 (A short break was had.)
17 what |'msaying. Like, for any individual line, | can't |17 THE CORT REPCRTER %' re back on the record at
18 say for certain whether history -- like to what extent 18 10:11am
19 history is inportant. 19  BY MR HANLEY:
20 Q kay. Because there may be other -- But the 20 Q ay. | want to continue on with our
21 point is, isif thereis adifference -- | nean, | think |21 discussion of the finance general part of the 2020
22 we agree that the prior actuals are relevant, but they 22 budget that's been marked as Exhibit 23. V¢ were
23 may not be dispositive, correct? 23 talking about that paynent for the Metropolitan Sanitary
24 MR CROUUH (jection, nmisstates his prior 24 District for Wastewater Services before the break. And
Page 47 Page 48
1 youd agree with nme that this budget includes 1 wes going to be $13 nillion, correct?
2 $13 nmllion for that expense? 2 A | don't recall working on this line so | don't
3 A Yes. 3 know where this line cones from
4 Q Al right. And, by the way, when you're doing | 4 Q MN. | -- And you may not, and |'mfocusing on
5 your revenue forecasting, all of these nunbers becone 5 one particular lineitem But in assessing the
6 relevant to determning whether the revenues are goi ng 6 propriety of the nunber, one of the things you' d want to
7 to be sufficient to cover the expenses, correct? 7 look at is whether there was some kind of change given
8 A The budgeting exercise is ensuring that our 8 ny exanpl e whereby the anount that was being paid to the
9 revenues are sufficient to cover our expenses, yes. 9 Metropolitan Sanitary District was cut in half, correct?
10 Q Rght. But that neans then that all of these |10 A | would look at the history as one input into
11  expenses are considered when you get around to 11 an individual line.
12 determining whether the revenues are going to be 12 Q Al right. And --
13 sufficient, correct? 13 A I'mhaving trouble followng |ike where --
14 A In determning whether the fund bal ances and 14 what you're trying to get at.
15 revenues cover expenses, the expenses are rel evant. 15 Q WII, you don't need to worry about what I'm
16 Q Gkay. But -- And all of the expenses that are |16 trying to get at. |'mjust asking you questions. And
17 in the budget for the water fund are relevant, correct? |17 there's aline itemthat we've been talking about that
18 A They are relevant for determining if revenues |18 has $13 nillion, and | think we're past nowthe fact
19 are sufficient to cover expenses, yes. 19 that the historical cost is one factor. But what you'd
20 Q ay. MNow if, for exanple, the Gty had paid |20 want to do, if there was going to be a material change
21  the Metropolitan Sanitary District $26 nmllion a year, 21 from-- You'd agree with me that cutting -- if this was
22 twice this amount in prior periods for a consistent 22 26 nillion, it was now 13, cutting it in half |ike that
23 anount of tine, you woul d have to eval uate -- you have 23 is amterial change to that lineitem correct?
24 to do sone analysis to determine why in this budget it 24 MR CRAUH jection, formof the question, calls
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1 for specul ation. 1 conpound.
2 You can answer. 2 You can answer.
3 BY THE WTNESS: 3 BY THE WTNESS:
4 A Yeah, | would have to specul ate. 4 A If alineincreased or decreased relative to
5 Q Wiy does it require specul ation? 5  history, that is one input that we would | ook at or we
6 A Wy -- | can't answer why the line woul d have 6 wouldwant to look at for a hypothetical |ine, yes.
7 changed if it changed at all. 7 Q kay. Because you'd agree with ne that you'd
8 Q | understand with this particular line item 8 want to be as accurate as possible in your forecasting,
9 you don't knowwhy -- if it changed at all, but ny point 9 correct?
10 is, istake it out of this context. Any lineitemisa |10 A W want to be accurate in our forecasting.
11 material change fromhistorical, either because it 11 Q Al right. Because you understand that these
12 doubled or it got cut in half, you would need to look at |12 expenses of the water fund are largely being covered by
13 that line itemof expense to determ ne why that change 13 rates paid by citizens in the city, correct?
14 is occurring, correct? 14 A | believe the prinmary source of revenue for
15 M CROUH (vjection, foundation, formof the 15 the water fund is water services.
16  question. 16 Q Rates and charges to -- and users, correct?
17 You can answer. 17 A Yeah, and users. | don't --
18  BY THE WTNESS. 18 Q  Ckay.
19 A (Qould you repeat the question? 19 A -- knowif the users are fromthe city, but
20 Q If there vere aline itemthat either got 20  yes.
21 doubled or got cut in half vis- -vis historical cost of 21 Q Rght. Ckay. Fair enough.
22 that line item you would want to investigate why there |22 Ckay. MNow, we have a line item9097 "For
23 was a change? 23 Capital Construction.” It's over a hundred mllion
24 M CRUH ojection, formof the question, 24 dollars for 2020. Do you see that?

Page 51 Page 52
1 A Yes. 1 arecalled cost allocation plans for the city on a
2 Q  Wio woul d provide that nunber in the first 2 periodic basis?
3 instance? 3 A They -- The (inaudible) and the tine | was
4 A Wat first instance? 4 there, | don't knowwho the -- if they are the
5 Q  Wio comes up with the -- The line item"For 5 (inaudible.)
6 Capital Construction" refers to infrastructure 6 Q ay.
7 inprovenents that are going to be undertaken in the 7 THE QORT REPCRTER  |'msorry. | missed that
8 period for which this budget applies, correct? 8 whole answer. It's ...
9 A | was not involved in how that nunber is 9 BY THE WTNESS:
10  devel oped. 10 A They -- Mwxinus did at the time | was with the
11 Q ay. Soyou don't know where that -- 11 dty. | don't know beyond that.
12 A | don't recall. 12 Q Ckay. But the nunber here of $67.6 million,
13 Q kay. Fair enough. Al right. And thenline |13 is that a nunber that is derived froma cost allocation
14 item9611, "To Reinburse the Corporate Fund for Indirect |14 plan prepared by Mxims?
15 (Qosts Chargeable to Fund," it's over $67 mllionin this |15 A Yes.
16 budget. Do you see that? 16 Q Gkay. And ny understanding from speaking to
17 A Yes. 17 M. Schake -- and | don't knowif you know her, we took
18 Q  And vhat does that amount correspond to? 18 her deposition earlier -- was that Maxinus prepares a
19 A Those are indirect costs related to the water 19 cost allocation plan based upon historical infornation.
20 fund's share of general city operations. 20 Is that also your understanding?
21 Q kay. Is that -- Have you ever heard of a 21 A Yes.
22 conpany cal |l ed Mixi nus? 22 Q But because it's historical, it needs to be
23 A Yes. 23 brought forward into the current budget year, correct?
24 Q And Mxinus is a consultant that perforns what |24 A Yes.
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1 Q Andsothere's like aninflation factor that's | 1 Qty involve thenmsel ves in assessing the accuracy of the
2 applied to the actual nunbers that Maximus cones up with | 2 allocations made by Maxinus?
3 inits cost allocation plan, correct? 3 A 1 can only speak for nyself and | did not
4 A Thereis a growh factor. 4 verify the accuracy of Mxinus's report.
5 Q Al right. 5 Q ay. So fromyour perspective, you took the
6 A | wouldn't call it inflation. 6 nunber that they gave that had been allocated to the
7 Q ay. But it's--it's-- For exanple, this 7 water and the sewer funds and applied a growth factor
8 budget in 2020, this budget for 2020 would -- the 8 and then that becane the line itemin water -- it's
9 indirect cost lineitemfor 9611 woul d have been based 9 9611, correct?
10 upon historical information fromsay 2018, correct? 10 A To the best of ny recollection, yes.
11 A | don't recall the exact year, |ike how far 11 Q ay. Are you aware of any eval uation or
12 back it went, but, yes -- 12 analysis done by the Aty as to the accuracy of the
13 Q Al right. 13 Mxinus allocations?
14 A -- they -- but there was -- there's a delay in |14 A | amnot aware of any, no.
15 the Mxinus report, that they are taking nunbers that 15 Q ay. Are you generally aware that a
16 are actuals, and that report comes out multiple years 16 significant conponent of the $67 nmillion is an
17 after the period is finished. 17 allocation of police and fire expenses in excess of
18 Q Al right. But thento get tothe 18 $30 mllion?
19 67.6 mllion, they would apply a growth factor as you 19 A 1 do not recall.
20 used that termto bring it forward to 2020? 20 Q Ckay. Do you have any know edge of what
21 A Yes. Fromthe nost -- 21 services the police and fire department of the Aty
22 Q Ckay. 22 provide to the water fund?
23 A -- recently-published report. 23 A | would have to specul ate.
24 Q ay. MNow did you or anybody el se at the 24 Q NMNo. | don't want you to specul ate.
Page 55 Page 56
1 A Thisis awhileago sol don't recall 1 standpoint, do they have an amount bel ow which the Aty
2 exactly -- 2 feels that the amount is not material to the budget?
3 Q ay. 3 A | amnot famliar with any -- with that
4 A -- for service. 4 phrasing or term
5 Q Al right. Fair enough. Then finally onthis | 5 Q WII, do you have your own definition of
6 page 276 of Exhibit 23, there's a line item9645, To 6 mteriality as it conmes to budget nunbers?
7 Reinburse the Gorporate Fund for Indirect Pension Costs 7 A No, not really.
8 Chargeable to Fund of $21.7 nillion. Do you see that? 8 Q WII, let mejust seeif | can test that a
9 A | do. 9 littlebit. Wuld $103 mllion of interest on bonds be
10 Q Wat isthat line itemof expense? 10 a material expense for the water fund?
11 A | don't recall exactly. 11 MR CROUH (jection, formof the question.
12 Q WII, would it relate to pension costs of the 12 BY THE WTNESS,
13 other city offices and departnents that provide services |13 A | believe it is a significant expense.
14 to the water fund? 14 Q ay.
15 A | don't recall exactly for that one. 15 A | need a better definition of material |
16 Q Do you know whether there are work papers or 16 guess.
17 other docunents that woul d reflect the derivation of 17 Q Ckay. But is the $15,000 for Danages and
18 this 21.7-nillion-dollar nunber? 18 Liabilities Against the Gty when Qdered Paid by the
19 A | don't recall specific work papers for that 19 dty Gouncil of $15000, is that a significant expense?
20 line. 20 A It depends on what you're |ooking at | guess.
21 Q (Gkay. Doyou-- Are you fanmliar with the 21 It's an expense that is budgeted for the funds. Soif
22 termnateriality threshol d? 22 we had to pay clains and damages, we have a line to pay
23 A N. Couldyou ... 23 it from
24 Q Gkay. Veéll, does the Aty froma budget 24 Q Ckay. Al right. Al right. Then on the
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1 next page which is page 277 of Exhibit 23, the 2020 1 $1,470,301. Do you see that?
2 budget, there's Reinbursable Transfers Between Funds. 2 A | see that nunber, yes.
3 Do you see that? 3 Q  And what does that refer to?
4 A Yes. 4 A | don't recall.
5 Q ay. And 9765 is a transfer for contractual 5 Q Al right. But onits face, it purports to be
6 services of $625,000. Do you see that? 6 areinbursement for services provided by the Departnent
7 A Yes. 7 of Police, correct?
8 Q Do you know what that corresponds to? 8 A | cansay the lineis for transfer of services
9 A | don't recall specifics. 9 provided by the Departnent of Police. That's what the
10 Q kay. But would there be sone sort of -- 10 line says. | don't recall what that is --
11 Wuld there be a docunent reflecting that cal cul ation? 11 Q Al right.
12 A There would be details behind what contractual |12 A -- specifically.
13 services these are for. 13 Q But would you agree with ne that there woul d
14 Q Rght. But if somebody wanted to find out 14 have to be sonme sort of backup for that nunber? And
15 what was included in that $625,000, there woul d be a 15 it's a very specific nunber, correct?
16 docunent that -- whether it currently exists or not that |16 MR CROUH jection, formof the question,
17 woul d have been created to back that $625,000 up, 17 conpound.
18 correct? 18 You can answer.
19 A | don't recall the docunent. | would say 19  BY THE WTNESS:
20 thereis ... Thereis something that woul d back that 20 A There is backups for the nunbers that are
21 up, back up that nunber, but | don't real- -- Like, | 21 included in the budget.
22 don't recall the details of what that is. 22 Q ay. Do you know who conpiled the nunbers
23 Q Al right. And then line item9773, Transfer 23 for reinbursabl e transfers between funds?
24 for Services Provided by the Department of Police, it's |24 A1 don't recall this section. Like, | don't
Page 59 Page 60
1 recall the process for getting these nunbers. 1 11.4-nmllion-dollar allocation for the Laborers' Fund
2 Q Gkay. But in 2020 did you have fol ks working 2 Pension. Do you see that?
3 for you in the budget department? 3 A | see those, yes.
4 A Yes. 4 Q Aethese the allocations that you were
5 Q  And vho vere those peopl e? 5 involved in nmaking or eval uating during your tine at
6 A Brenton Sverly in 2020. | don't renenber 6 the -- as a deputy budget director?
7 years when Brenton left, but | think it was in 2020. 7 A Yes.
8 Irma Jackson, Arturo ... | don't know his |ast nane. 8 Q Andare you famliar with the methodol ogy that
9 Q Gkay. What were their positions? 9 the Aty enployed in order to come up with the pension
10 A Brenton was assistant budget director. Arturo |10 allocations that are reflected in Exhibit 23?
11 and Irma vere -- | don't remenber their exact title, but |11 A Yes.
12 they were nore |ike budget anal ysts. 12 Q kay. Let's start with going to what those
13 Q Gkay. Al right. And then finally 9774 is a |13 allocations were. Ckay. Sorry about that.
14 Transfer for Services Provided by the Gfice of 14 (Docunent shared. )
15  Energency Management and Communication. It's $325,000. 15 BY MR HANLEY:
16 Do you see that? 16 Q I'mshowi ng you what's page 27 of the 2020
17 A Yes. 17  budget that's Exhibit 23. Are you famliar wth these
18 Q Wat services did the Energency Minagenent and | 18 allocations?
19 Conmuni cation of fice provide to the water fund? 19 A Yes.
20 A | don't recall. | don't recall howthe -- how |20 Q kay. Let's start with sone basic questions.
21 these -- this section of nunbers go. 21 The allocation to the water and sewer funds was supposed
22 Q ay. And then finally there's 9900, Pension |22 to be based upon the total covered payroll of water and
23 Purposes as Specified. 9980 is a 33-nillion-dollar 23 sewer fund enpl oyees as a percentage of the total
24 allocation for the Minicipal Fund Pension and 9981 is an |24 covered payroll of all of the departments and offices
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Page 61 Page 62
1 that have nenbers in that -- or enployees in that fund, 1 Q Rght. But they were -- The water fund
2 correct? 2 allocation of $33 mllionis roughly 6 percent, give or
3 A It is based on the budgeted staffing | evel s 3 take one percent of the $524 mllion, correct?
4 for Gty enployees that are on the fund and covered by 4 A | would have to do the math. | -- | -- If
5 this, by this pension. 5 that's the math that you' ve done and that's what it
6 Q kay. Sofor 2020, the total contributions to | 6 says, | ...
7 the nunicipal fund were nore than -- alittle bit nore 7 Q WII, no. |'mnot asking you to accept ny
8 than $524 nillion, correct? 8 mth. |'msaying whatever percentage is applied to the
9 A Sothe -- Yes, the total revenue is for ... 9 water and sewer fund, it's applied to the $524 mllion
10 Q ay. And about 119 mllion of that amount 10 to get the 33-nmllion-dollar allocation, correct?
11 was provided by a property tax |evy, correct? 11 A (Oould you say it -- Say that one nore tine.
12 A Yes. 12 Q Watever percentage is allocated to the water
13 Q And that would have been property taxes inthe |13 fund and sewer fund for the Minicipal Enpl oyees' Annuity
14 Qty of Chicago, correct? 14 and Benefit Fund, it's a percentage of the $524 mllion
15 A Yes. 15 and not some other nunber, correct?
16 Q  And about 216 nillion was provided by the 16 M CRAUH (hjection, msstates his prior
17 water and sewer utility tax, correct? 17 testinony.
18 A Yes. 18 You can answer.
19 Q And the percentage -- O the anounts allocated |19 BY THE WTNESS:
20 towater and sewer inthis -- in Exhibit 23 were based 20 A It's ... |If you are asking can you take
21 upon the water and sewer fund's percentage as applied to |21 33 nillion divided by 524 and get 6 percent? That's --
22 the 524-nillion-dol | ar nunber, correct? 22 If that's what you get, then | -- then that woul d be
23 A They were based on the -- their relative staff |23 correct. | --
24 budgeted that are nmenbers of this fund. 24 Q Ckay. But ny--

Page 63 Page 64
1 A But without doing the math, | would not be 1 Q Before or after the application of tax
2 abletotell you what the percentage is. 2 revenues?
3 Q ay. And, again, the mathis the nath, 3 A The tax revenues are a part of the corporate
4 right? 4 fund allocation. They are --
5 A Yeah 5 Q  Ckay.
6 Q But nypoint is, is that you' re not applying 6 A -- revenues related to the corporate fund.
7 that percentage of -- you're not reducing the 7 Q ay. Sothe tax revenues are used to reduce
8 524 mllion by the 119 nillion in property tax revenues 8 the obligation of the corporate fund, neaning the
9 and $216 mllion of water and sewer utility tax revenues | 9 corporate fund allocation woul d be much higher than
10 before applying that percentage, correct? 10 8Ll nillion? It would be 81 nillion, plus 216 nillion,
11 M CROUH (hjection, misstates prior testinony. 11 plus 119 nmllion and change, correct?
12 BY THE WTNESS: 12 A Those are revenues related to the corporate
13 A | amunclear vhat you are asking. If you're 13 fund.
14 asking if 33 divided by 524 is 6, again, | don't know 14 Q MNo. | understand they're allocated to the
15 But if you're asking is 33 divided by 524, ninus 119, 15  corporate fund.
16 ninus 216, if that sticks without doing the math, I 16 M CRUUH | think there's -- Sorry to interrupt.
17 don't -- | can't tell you. 17 | think there's some confusion. | think you guys are
18 Q Youdon't need to do math. |'msaying-- I'm |18 on-- are talking about two different things. And |
19  asking you whether that $524 million gets reduced by the |19 know-- | don't want to make a speaking objection, but |
20 tax revenues before the percentage is applied or if the |20 can alnost try and --
21 percentage that is applied, whatever that is, is applied |21 M HANLEY: Véll, then --
22 to the 524? 22 M RUH -- clarifyit --
23 A The allocations are based on the individual 23 MR HANLEY: Then no.
24 fund's share of the contribution. 24 MR CRUH -- before you --
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1 MR HANLEY: No. 1 A The property tax levy is a part of the
2 M CRUUH -- guys -- 2 corporate fund inthis -- in-- for this purpose.
3 MR HANLEY: W'Il hash it out. 3 Q Inother words, none of those revenues -- tax
4 THE COLRT REPCRTER  (nhe at a tine. 4 revenues get allocated to the water fund, the sewer
5 M CROUH | can try and save tine because you 5 fund, the Mdway fund, the OHare fund, correct?
6 guys are talking about two different things, and | think | 6 A They ... Soas best | recall fromthe
7 thisis going to keep going on with you guys being 7 process, they are applied to the corporate fund's share
8 confused because you' re tal king about two different 8 of pension allocation.
9 things. 9 Q kay. Let me showyou what |'ve marked as
10 MR HANLEY: VeIl, | -- 10 Exhibit 19 which is derived froman Excel spreadsheet
11 M CRUH Sol would like totry and help 11 that was produced by the Aty in this case.
12 clarify, but -- 12 (Docunent shared. )
13 MR HANLEY: Scott, please stop talking right now 13 BY MR HANLEY:
14 You're not -- You say you don't nean to give a speaking |14 Q AdI'll blowit up as | can because obviously
15 objection and then you give a speaking objection. 15 | had to reduce things. Are you able to see the nunbers
16 M CROUH I'mnot objecting. |'moffering to 16 on the spreadsheet ?
17 help. 17 A Mstly, yes. If | get close enough, | think I
18 MR HANLEY: But no. The -- You don't need to 18 can seeit.
19  help. | understand what this witness is saying. |'m 19 Q Al right. WlI, let me make it big because
20 just trying to confirmit. 20 we'regoing to start and go across. And | want --
21 BY MR HANLEY: 21 A Ckay.
22 Q Yousaid, sir, that the property tax revenues |22 Q Ad I want youto at this point limt your
23 were allocated to the corporate fund pension allocation. |23 answers to the nunicipal fund. And I'Il just represent
24 That's correct, correct? 24 toyouthat there is of one of these for each -- for
Page 67 Page 68
1 certain years that have been produced, sone certain 1 MR HANLEY: Can | what?
2 years have not yet been produced. Let me find the one 2 M CROUUH Can you please e-nail us these
3 for 2020. 3 exhibits?
4 M. JORDAN  Qeg, | knowit's your choice on what 4 MR HANLEY: Yeah.
5 to showas an exhibit, but is there any reason why 5 MR CRQUH Thank you. Just for redirect. Just
6 you're not showng these in the native format? 6 sol have themfor redirect. That's all.
7 MR HANLEY: \élI, just because it doesn't fit on 7 MR HANLEY: Rght.
8 thescreenandit's unwieldy. If you-- 1 nean, | think | 8 BY M HALEY.
9 you'll find that there's been no manipulation other than | 9 Q Al right. But do you recognize these as the
10 to squeeze things down and so -- 10 type of spreadsheets that were generated by the Aty to
11 M. JORDAN MNo. | wasn't suggesting that there 11 reflect the pension allocations?
12 wes. It'sjust that -- 12 A Yes.
13 M HANLEY: Right. Yeah 13 Q kay. Bear vithme. I'mtrying to find
14 MS. JORDAN  -- you know there's nore information 14 the... Al right. WlIl, let's use the one that I've
15 on the native formof the docunent. 15 got up on the screen which for identification purposes
16 MR HANLEY: Rght. 16 is the one that has the sumof total budgeted anount in
17 MR CROUH Yeah, because none of the calculations |17 the second col umn of $1,238,700 -- or |'msorry --
18 that are built into the spreadsheet are shown on the -- 18 $1,238, 727, 982.
19 onthis -- onthe POFand soit's missing a lot of the 19 MS. JORDAN  Wat year is this for?
20 information that was used to cal cul ate these nunbers. 20 BY MR HANLEY:
21 MR HANLEY: Al right. Fair enough. | nean, 21 Q Do you see that?
2 it -- 22 MS. JORDAN  Wat year is this for?
23 M CROUH And can you send us these exhibits, 23 MR HANLEY: They're not dated. That's why |
24 please? 24 was --
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1 M5, JORDAN  WéII, in the docunent title, it says 1 the Aty enployees in the municipal fund?
2 2019. |Is this the 2019? 2 A | believe that's the budgeted total salaries,
3 THE WTNESS. In the file. 3 yes.
4 MR HANLEY: Were are you seeing that? 4 Q ay. And that's just for the dty, correct?
5 THE WTNESS.  Were it says file. 5 A Yes.
6 M5, JORDAN  Were it says file, downloads Exhibit 6 Q And you woul d agree with me that the Chicago
7 2019. pdf . 7 Public School s al so has enpl oyees that are part of the
8 M HALEY: (h, no. That's just a... | think 8 municipal fund, correct?
9 that these begin with 2019. So this -- And we can 9 A Yes.
10 conpare to the budgets. 10 Q And the 1.2-billion-dollar nunber that's in
11  BY MR HANLEY: 11 the sumof total budgeted amount is solely for Gty
12 Q But would you agree with me that regardliess of |12 enployees and does not include CPS enpl oyees?
13 the year, the nethodol ogy was consi stent? 13 A CQorrect.
14 A Yes, | believe the nethodol ogy was the sane 14 Q Gkay. So then the next colum, sumof total
15 for all the years that |'ve done. 15 budgeted amount 2, those percentages are -- the blue
16 Q And ve can determine -- &'I| deternine the 16 highlighted percentage of 39.03 percent is the
17 year we're talking about in a way that we can all rely 17 percentage of the total amount that is allocable or
18 on, but let's just start with what is the second page of |18 attributable to Gty enpl oyees, correct?
19 the exhibit which | -- which shows the first allocation |19 M CRAUUH |'mjust going to --
20 is $499 nmllion. Do you see that? 20 BY THE WTNESS:
21 A Yes. 21 A The --
22 Q ay. Sol just want to walk through it and 22 MR CROUH I'msorry. |'mjust going to object
23 make sure | understand how this was done. So the sumof |23 tothe extent that it msstates the underlining formila
24 total budgeted amount, is that the total payroll of all 24 inthe native format that was produced.

Page 71 Page 72
1 You can testify. 1 A | believe so.
2 BY THE WTNESS: 2 Q ay. And then finally, about 2.98 percent is
3 A The 39.03 that isinthat is the share of Gty | 3 attributable to sewer fund enpl oyees, correct?
4 enployees that are MEABF. 4 A | believe so. | would --
5 Q (kay. Andis that based upon their salaries 5 Q  Ckay.
6 or head counts? 6 A | would want to look at the underlying
7 A Salaries, | believe. 7 formilas to be able to verify because I'mtrying -- I'm
8 Q ay. 8 doing quick math in ny head right nowto --
9 A | don't -- 9 Q  Ckay.
10 Q S-- 10 A -- seeif the nunbers match up.
11 A | don't recall it. Like, this was a while ago |11 Q kay. But then that results ina first
12 sol don't recall exactly. | think it isrelatedtothe |12 allocation? And for the nunicipal fund, the first
13 previous colum if | remenber it. 13 allocation is $499 nillion, correct?
14 Q kay. But, for exanple, there's 41.7 percent 14 A For MEABF, yes.
15 allocated to the corporate fund, correct? 15 Q Ckay. And then that nunber is allocated to
16 A That's the share of MEABF enpl oyees that are 16 the various city departments and funds in accordance
17 in the corporate fund. 17 with the percentages that are in the col um inmediately
18 Q Rght. But of the Aty enployees whichis 18 tothe left, correct?
19 representative of the 1.2-billion-dollar nunber, 19 A Again, | believe so, but | would need to | ook
20 41.7 percent is attributable to corporate fund 20 at the underlying formulas to be certain.
21 enployees, correct? 21 Q Gkay. And then there are two col ums for
22 A Yes. 22 wvhat's called the CPS Adjustnent. Do you see that?
23 Q And 10.99 percent is attributable to water 23 A Yes.
24 fund enpl oyees, correct? 24 Q And what is the CPS Adj ustnent?
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1 A It renoves the CPS share of the MEABF payment 1 exception that the corporate fund assunes the CPS share.
2 fromthe follow ng cal cul ation. 2 Q ay. Sothe only difference between --
3 Q (kay. Sothe CPSshare for this year is 3 A That's the --
4 198 mllion and change, correct? 4 Q The only difference between the second
5 A Yes. 5 allocation colum and the OOC share colum is that the
6 Q Andthe Aty of Chicago's share is 300 mllion | 6 CPS share colum of 198 nmillion and change i s added to
7 and change, correct? 7 the OOC share of the corporate fund of 125 nillion and
8 A Yes. 8 change to result in 323 mllion and change being
9 Q Sothenthat 300 nillion that is the Aty of 9 allocated in the second allocation to the corporate
10 (Chicago's share is then allocated to the various city 10 fund, correct?
11 funds and departments in accordance with their 11 A Yes.
12 percentage of the Aty of Chicago's share, correct? 12 Q ay. And then the budgeting adjustnent as |
13 A That is how!| recall this, yes. 13 understand it takes other city departnents and funds,
14 Q kay. Sothat results in $33 mllion being 14 nanely, the Vehicle Tax Fund, the Mtor Fuel Tax Fund,
15 allocated to the water fund and $8.9 mllion being 15 the Special Events and Mnicipal Htel Qperators', the
16 allocated to the sewer fund, correct -- oh, no. I'm 16  Affordabl e Housing Fund, the Tax Increment Financing
17 sorry -- 8 point -- Yeah. 8.9? 17 Admnistration Fund, the Garbage Collection Fund, the
18 A Yes. 18  Nei ghborhood Qpportunity Fund, and the Gants' Fund, and
19 Q (kay. 19 takes those amounts and adds it to the corporate fund
20 A | believe so. 20 allocation in what's narked here as the third
21 Q Al right. And then after that point, there 21 allocation, correct?
22 is asecond allocation which it does what? 22 M CRQUH | object to the formof the question.
23 A That is the second allocation. So the Aty of |23 You can answer.
24 (hicago's share is the second allocation with the 24
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1 BY THE WTNESS 1 A Yes.
2 A Those funds are special city funds and the 2 Q But inany event, the 119 mllion of property
3 pension allocation for those funds gets covered by the 3 tax revenues is allocated solely to the corporate fund
4 corporate fund. 4 obligation of $383 nmllion and change, correct?
5 Q Gkay. Sothe 59 mllionthat isinthe -- 5 A Yes.
6 rolledinto corporate is added to the 323 nillion and 6 Q And then there's the water and sewer levy in
7 change nunber fromthe second al | ocation to arrive at 7 the next colum of $182, 656,068, correct?
8 the third allocation of 383 nillion and change, correct? | 8 A That's the water/sewer tax.
9 A It appears so. 9 Q Roght. But that's allocated solely to the
10 Q kay. But throughout the first, second, and 10 corporate fund obligation, correct?
11 third allocation -- | nean -- I'msorry. 11 A The 182 and change is allocated to the
12 Fromthe second all ocation to the third 12 corporate fund, yes.
13 allocation, there's no change in the allocations to the |13 Q Gkay. Socollectively after the application
14  water fund or the sewer fund, correct? 14 of those tax revenues, the amount allocated to the
15 A CQorrect. 15 corporate fund is $81.3 mllion, approxinately, correct?
16 Q Gkay. And then noving on, the next columis |16 A Yes, approxinately.
17 sonething called a levy adjustment. And does that refer |17 Q Al right. And then the anounts allocated to
18 to the tax revenues -- property tax revenues that are 18 the sewer and water funds remain the sane as they were
19  generated? 19 inthe second and third allocation as the final
20 A Yes. 20 allocation, correct?
21 Q That's 119 mllion and change for the 21 A Yes.
22 corporate fund and 5.3 mllion for the library fund? 22 Q ay. Soit'strue isit not, that all of
23 A | believe so. They're off the screen. 23 the tax revenues other than the library tax whichis
24 Q Gkay. | put it back, so ... 24 dedicated to the library are used to reduce the
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1 corporate fund obligation to the nunicipal fund, 1 A N
2 correct? 2 Q Wy do you say that?
3 A They are a part of the revenues that feed into | 3 A 1t wouldn't change the allocations because the
4 the corporate fund' s share of the pension contribution. 4 corporate fund is paying the CPS share. So if CPS
5 Q Al right. But the tax revenues do not reduce | 5 contributed, it would be appropriate for those to go to
6 the water fund or the sewer fund allocation? 6 the corporate fund.
7 A Qorrect. 7 Q MNo. No. | understand that, but this -- the
8 Q kay. Andis that the same for -- Is the 8 spreadsheet we're |ooking at shows no paynents from CPS,
9 nethodol ogy the sane for the laborers' fund? 9 correct?
10 A As best | can recall. 10 A It shows that the corporate funds will cover
11 Q ay. 11 (PS's share. Regardless of whether or not CPS pays the
12 A | -- No CPSshare for laborers' there. 12 dty, if the -- If CPS does not pay the Aty, then the
13 Q Rght. Rght. They're all under the 13 corporate fund is picking it up. Soif CPS does pay the
14 municipal fund. Ckay. Fair enough. 14 dty, then that woul d be going to the corporate fund.
15 VWul d you agree with ne that starting in 15 Q Wil --
16 around 2020 the Gty started getting noney fromthe 16 A It offsets sone of what the corporate fund has
17 (hicago Public School's to contribute toward the Chicago |17 covered.
18 Public Schools' share of the municipal fund 18 Q WII, it may or may not be the case, but ny
19 contributions? 19 point is, is these spreadsheets that are Exhibit 19 --
20 A | don't renenber the exact year and | don't 20 or at least the page we're | ooking at doesn't show any
21 recall if we received funds. 21 contribution fromthe Chicago Public Schools, correct?
22 Q Al right. But if you had received funds from | 22 A It does not show a contribution fromGPS,
23 Chicago Public Schools in any year, those contributions |23 Q ay. And we know that the corporate fund for
24 woul d have to be accounted for in the allocations? 24 vhat ended up only having to cone out of pocket, soto
Page 79 Page 80
1 speak, to the tune of about $81.3 million for this 1 onthis sheet --
2 particular year, correct? 2 Q  Ckay.
3 M CROUH (bjection, msstates his prior 3 A -- but, like | said, | don't know what other
4 testinony. 4 changes woul d occur if that were to happen.
5 You can answer. 5 Q Ckay. But it's possible that it would result
6 BY THE WTNESS: 6 inthe other funds' obligations being reduced as well,
7 A The anount budgeted to cone fromthe corporate | 7 correct?
8 fund in this spreadsheet is 81 mllion. 8 A | do not knowwhy it woul d reduce the other
9 Q kay. And assuming you're correct that -- 9 funds' obligations.
10 which | disagree with, but assumng you're correct that |10 Q Well, if you got 175 -- Here's -- If there
11 if Chicago Public School s had paid noney for its 11 were $175 nillion received fromthe Chicago Public
12 contribution, that that woul d be properly applied only 12 Schools in this year, it's not reflected in the
13 tothe corporate fund' s obligation, accepting that as 13 spreadsheet? Would that be fair to say?
14 true, if this -- Chicago Public School s had contributed 14 A Thereis not -- There is no $175 nillion
15 say $175 nmllion to the Aty, that would more than cover |15 reflected in the spreadsheet from CPS.
16 the remaining corporate fund allocation, correct? 16 Q Al right. And so the corporate fund in this
17 A | don't know what changes woul d occur within 17 spreadsheet is covering the entire Chicago Public
18 the corporate fund's revenues to account for that. 18 Schools' obligation to the nunicipal fund for this
19 Q WII, again, take ny hypothetical. If inthis |19 particular year, correct?
20 particular year there was $175 mllion received fromthe |20 A The -- Yes, the corporate fund i s covering
21 Chicago Public Schools, that would in the first instance |21 CPS's share --
22 further reduce the corporate fund obligation to zero, 22 Q Rght. And after all --
23 correct? 23 A --to--
24 A It islarger than the 81 mllion that is shown |24 Q Ater the application of all of the tax
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1 revenues to the corporate fund obligation of 383 mllion | 1 Q  Wat would happen with the $100 m!lion?
2 and change, what's left is 81-million-dollar -- 2 You'd have a surplus?
3 $8L.3nllion that the corporate fund is obligated to 3 A There are three sources of -- three lines here
4 contribute, correct? 4 that are related to the corporate fund. The total is
5 A Yes. 5 $383 nllion that the corporate fund is responsible for.
6 Q ay. Soif the dty, in fact, received 6 Q Rght. | understand that, but we're past that
7 $175 mllion fromQPS, that would turn this $81 mllion, 7 now V¢ knowthat with- -- Even without a CPS
8 it wouldturnit into zero and there would still be 8 contribution, when you consider the tax revenues, the
9 anost a hundred mllion dollars Ieft over, correct? 9 corporate fund obligation is reduced to $81.3 nillion,
10 A That is a-- one hypothetical situation that 10 correct?
11 could result fromthat. 11 A Ater accounting for revenues fromthe
12 Q Al right. And do you know whether that, in 12 property tax levy and the water and sewer tax, there is
13 fact, occurred in any year? 13 $81 mllion left that the corporate fund i s needed to
14 A | do not know 14 cone up with.
15 Q kay. But if therewas alittle less than a 15 Q ay. And just so we can finish this and nove
16 hundred mllion left over after satisfying the total 16 on, if the Aty, in fact, received mney fromCPSin any
17 contribution of the corporate fund, then the obligations |17 amount, that would be applied at least in your viewin
18 or the contributions of the remaining funds could be 18 the first instance toward the 81.3-nillion-dollar
19 proportionately reduced as well, correct? 19 obligation of the corporate fund?
20 A | do not know why that would occur. | do not 20 A And | would say it would be applied towards
21  believe that woul d be what shoul d occur, but that 21 the 383 in-- that shows up in the third allocation.
22 wouldn't be ny -- 22 Q Ckay. But 300 nillion of that is being
23 Q WlI, what woul d happen -- 23 covered already by the tax levies, right?
24 A -- opinion. 24 A It could be, yes. There are --
Page 83 Page 84
1 Q Wll, don't -- 1 would -- | believe they would be applied to the
2 A -- other ways that you could handle it, 2 383 nillioninthe third allocation. That's the
3 though. That's what -- 3 corporate fund' s share.
4 Q N M. 4 Q Roght. But --
5 A -- I"mtrying to say. 5 M CROUH Can ve take a quick break?
6 Q  There may be other ways to handie it. I'm 6 BY MR HANEY:
7 asking you about this particular spreadsheet. Aml 7 Q (Qontinuing.) -- for exanple --
8 interpreting it correctly that there's 3 -- that the 8 M CROUH Before you start your next question,
9 total obligation of the general -- of the corporate fund | 9 can we take a quick break?
10 which includes the GPS obligation is 383 nllion and 10 M HALEY: Can | -- I'malnmost done. Can | just
11 change, correct? 11 finish this line of questioning?
12 A That is the corporate fund' s obligation, yes. 12 MR CROUH Yes.
13 Q ay. And the tax revenues that are used to 13 MR HANLEY:  (kay.
14 cover that obligation exceed $300 mllion, correct? 14 BY MR HANLEY:
15 A Yes. 15 Q kay. The -- Let's say CPS gave $40 nillion
16 Q And that leaves $81 mllion to be covered by 16 tothe Aty for contributions to the nunicipal fund,
17 the corporate fund? 17 what woul d be the final budget allocation to the
18 A After those are taken into account, yes. 18 corporate fund in this spreadsheet for this year?
19 Q Al right. Soleave aside whether it's a CPS |19 A | do not know how we woul d account for it
20 contribution or whatever. |If there are other revenues 20 since it didn't happen. Since it wasn't inthis
21 conming in to fund contributions, those would in your 21  scenario, | do not --
22 viewhbe used in the first instance at |east to reduce 22 Q Rognht.
23 the corporate fund obligation, correct? 23 A -- know what the changes woul d be.
24 A They would be used to -- They would -- It 24 Q But if you knew that you were getting
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1 $40 nillion fromQPS where would it -- how woul d that 1 sorry -- the Chicago Public School s?
2 noney be applied in this spreadsheet? 2 A | donot see aline for Chicago Public
3 A | do not know 3 School s.
4 Q ay. 4 Q ay. In developing the budget, if the Aty
5 MR CRUH Can we take a break? 5 had received contributions fromChicago Public Schoal s,
6 MR HANLEY:  Yes. 6 youd agree with ne that it would be appropriate to show
7 M CROUH Al right. Thanks. 7 those in the budget, correct?
8 MS. JORDAN  Ckay. Thank you. 8 A Not necessarily, no.
9 THE QOURT REPCRTER V' re of f the record at 9 Q Ckay. But you'd agree with ne that at |east
10 11:11am 10 for 2020, the budget shows no contributions from-- or
11 (A short break was had.) 11 at least as a line itemfromthe Chicago Public School s,
12 THE OOURT REPCRTER V%' re back on the record at 12 correct?
13 1:23am 13 A CQorrect.
14 BY MR HANLEY: 14 Q Do you know whet her the Chicago Public School s
15 Q dve ne a sec here. 15 had actual Iy provided noney to the Aty to cover sone of
16 (Docunent shared. ) 16 its contributions to the municipal fund?
17 BY MR HANLEY: 17 A | donot recall.
18 Q ay. I'mgoing back to Exhibit 23. Areyou |18 Q But if you were devel oping a budget and you
19 seeing it on the screen, sir? 19 knew you were going to get contributions fromthe
20 A Yes. 20 Chicago Public School's, however that woul d get hashed
21 Q kay. Wuld you agree with ne that the 21 out, you'd have to eval uate how that information was
22 revenues to be funding the contributions to the 22 going to be used in devel oping the budget, correct?
23 Mnicipal Enployees' Annuity and Benefit Fund for 2020 23 A If we knewthat there was a revenue source

24 showno contributions fromthe Gty of Chicago -- or I'm |24 fromChicago Public Schools at the tine we were
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1 devel oping the budget, we would account for it in 1 (Docunent shared. )
2 revenues. Howit would showup, | can't -- | don't 2 BY MR HANLEY:
3 recal. 3 Q ay. And you'd agree with ne that thisis --
4 Q Al right. Wat's the last budget that you 4 it may be different in anmounts and different line itens,
5 had a hand in preparing? 5 but the format is the sane as for the water fund,
6 A 2022 6 correct?
7 Q ay. Do yourecall whether there were any 7 A The structure, yes. The formatting is the
8 anticipated contributions fromthe Chicago Public 8 sane as the water fund.
9 School s during that year? 9 Q  Ckay.
10 A | believe so, but | don't renmenber the anount. |10 A | can't see the top so | don't see what it
11 Q ay. Do you know how you dealt withit in 11 says. Ckay.
12 the budget? 12 Q Dovyouseeit? Doyouseeit now?
13 A It would have been a revenue source for 13 A Yep. Yes.
14 corporate fund. 14 Q kay. Again, thisis part of Exhibit 23.
15 Q ay. Soinyour viewit would have been 15 It's page 341 and 342, and | have a couple of questions.
16 applied to reduce the corporate fund obligation, 16 M CROUUH ['msorry. But it says that it's only
17  correct? 17 a 94-page exhibit.
18 A It woul d have been used to cover a portion of 18 MR HANLEY: No. I'mgiving the nunbers that are
19 @PS's share of the corporate fund' s contribution. 19 actually on the Annual Appropriation O dinance, 341 and
20 Q kay. Fair enough. Al right. | want to -- 20 342,
21 | was asking you questions earlier about the finance 21 M CRUUH h, okay. But it's only a 94-page?
22 general for the water fund. | have just a couple of 22 Soit's not the whole ordinance? These are just ...
23 questions about the finance general for the sewer fund 23 MR HANLEY: MNo. MNo. | didn't think --
24 sol'mgoing to go there. It's the ... 24 M CRAUH Can you please, please -- Can you guys
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1 please send these exhibits since you're just like -- | 1 M CROUH Yeah. Al right. Then -- Al right.
2 thought this was an entire thing that we produced, but | 2 Then we'll --
3 didn't realize that you're just pulling out specific 3 Ms. JORDAN -- before a deposition.
4 pages and naking it like a whole cloth exhibit. Canyou | 4 MR HANLEY: First of all, I've never done that.
5 please forvard these to us? 5 I'mnot required to do that and we'll send you these
6 MR HANLEY: Yeah, we'll forward it to you, but 6 exhibits. | have no probl emsending you --
7 they bear your document |ocator nunber soit's -- 7 MR CROUH Al right. Qeat. Then we'll
8 M CROUH W1, | understand, but presunably you | 8 resune --
9 produced the entire docunent and you're pulling out -- 9 MS. JCRDAN  You shoul d send t hem now
10 you know, you're pulling out pages and representing it 10 M CROUH Yeah. V&Il resune the deposition
11 to be the entire Budget Qrdinance and -- 11 once you've sent them
12 MR HANLEY: | didn't -- | didn't represent that at |12 M5, JORDAN V' ve al ways provided exhibits to you.
13 all. 13 V% woul d al ways provide exhibits to you if you were --
14 MR CRUH WlI, | know That's why |'masking 14 MR HANLEY: You haven't done anything. You
15 you for the exhibit. | have noidea. | didn't get -- 1 |15 haven't taken a dep. You haven't taken a deposition.
16 would like to look through the exhibit. | have noidea |16 M. JOROAN | said we would | saidwe would |
17  of what it is -- 17 nean, it's common courtesy to provide opposing counsel
18 MR HANLEY: Janie, can you -- 18 the exhihits --
19 M CROUUH -- that you're putting and j ust 19 M HALEY: No. Isit -- It's --
20 showing one page at a tine. So can you please -- for 20 M5. JORDAN -- that you're asking the w tnesses
21 the third tine, can you please forward ne the exhihit? 21 about.
22 MR HANLEY: Yeah, we'll do that, but that's the -- |22 M. WARRON  Excuse ne.
23 MS. JORDAN It's customary to -- Geg, it's 23 MR HANLEY: There's no --
24 customary to provide the exhibits to the attorneys -- 24 M5. WARRON  Excuse ne. Everyone can stop tal king.
Page 91 Page 92
1 | will send you the two exhibits that have been 1 M CROUH He's in Kansas Aty. Wre you going
2 introduced, but you guys can continue with the 2 topay for himto fly out here?
3 deposition because it's going to take me a nminute. 3 MR HANLEY: Sure.
4 Ckay? Now stop -- 4 MS. JCRDAN  You coul d have flown to Kansas Gty
5 M CRIUH Al right. Geat. Yeah. Yeah. So 5 if -- to depose himif you wanted to.
6 we'll resune once |'ve had a chance to reviewit. Thank | 6 M CROUH Yeah. Qeat.
7 you. 7 MR HANLEY: Ch, okay. Véll, I'Il keep that in
8 MR HANLEY: This is ridiculous. The -- 8 nind for the next one.
9 M CROUUH | agree. | agree -- 9 M CROUH Yeah. If you're going to pay for him
10 MR HANLEY: Every page that |'ve shown you -- 10 totravel here, we can pay for himto travel here.
11 M CROUH -- this is ridiculous. 11 (Brief pause.)
12 MR HANLEY: -- had a document |ocator nunber on 12 M CROUH And can you please just send us all --
13 it. Doyoureally want ne to include the budget for the |13 | see Exhibit 32, Exhibit 30, Exhibit 26. Can you just
14 vehicle fund and al | the other stuff just so-- for 14 please send us all your exhibits?
15  purposes of conpleteness? It's unwieldy enough in a 15 MR HANLEY: |'mnot sending you --
16  Zoomdeposition to use docunents and -- and -- 16 MR CRQUH | thought -- | thought --
17 MR CROUH Yeah, | thought this was going to be 17 M HANLEY: -- exhibits that | haven't narked. |
18 an in-person deposition. You insisted this be an 18 don't have any obligation to --
19 in-person deposition so that's -- 19 M CROUH | was nistaken --
20 MR HANLEY: VeI, it nade -- 20 M HANLEY: -- send you exhibits.
21 M CROUUH -- what we prepared for. 21 M CRUUH | wes mistaken because | saw the |ink
22 MR HANLEY: Scott, it made no sense to do anin 22 to upload exhibits in advance. | thought that we were
23 person if we were forced to do the other person via Zoom |23 going to be able to access the exhibits in advance or |
24 which is vhat you asked for. So -- 24 woul d have explicitly requested that you provide them
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1 Sol apologize for that. But, yeah, can you please just 1 A They woul d be devel oped the sane way, yes.
2 send ne all the exhibits you're going to use today -- 2 Q Yes. But this one -- The difference is this
3 MR HANLEY: Al right. Can we go -- 3 onerelates to the sewer fund and the one we were
4 M CROUH -- so we have then? 4 reviewng earlier relates to the water fund, correct?
5 MR HANLEY: -- off the record so that ny tine 5 A Yes.
6 isn't further wasted by this exercise? And then you 6 Q ay. And the sane thing with 9645, To
7 tell ne when you get them-- 7 Reinburse the Gorporate Fund for Indirect Pension Gosts
8 M CROUUH Al right. 8 (hargeable to the Fund of about $14 nillion, is it also
9 MR HANLEY: -- and cone back. 9 fair to say that you don't know how that was derived?
10 M CRUH Al right. Geat. 10 A | don't recall. It nay have been on the sane,
11 THE OORT REPCRTER  Ckay. Vé're off the record at |11 like, spreadsheet that the other one was. | just don't
12 11:32am 12 renenber specifically for that one.
13 (A short break was had.) 13 Q Al right. But is there a spreadsheet or
14 THE QORT REPCRTER  Ckay. V¥'re back on the 14 other docunent reflecting the allocation of the indirect
15 record at 11:40 a.m 15  pension costs that are associated with |ine 9645?
16 BY MR HANLEY: 16 A | don't recall exactly howthat line was
17 Q kay. V¢ were talking about the finance 17 developed. | believe it could have been on the sane,
18 general budget for the sewer fund for 2020. | just had |18 [like, spreadsheet as the line above it, the 9611, but |
19 a couple of questions about sone of the allocations. 19 don't renenber specifically for that one --
20 First of all, lineitems 9611 -- or line item 9611, 20 Q ay.
21 $36.7 nllion, To Reinburse the Corporate Fund for 21 A -- howthat one was ...
22 Indirect Costs Chargeable to the Fund, are those the 22 Q Al right. But if it's not in the Muxinus
23 Muxinus allocations that we tal ked about with respect to |23 report, you don't know where it can be sourced to?
24 the water fund? 24 \Wuld that be fair to say?

Page 95 Page 96
1 A | don't recall, no. 1 report?
2 Q Gkay. And then 9700, Reinbursable Transfers 2 A In general, yes.
3 Between Funds, 9710, there's a ten-mllion-dollar 3 Q And the furthest right col um says Actual
4 transfer fromthe sewer fund to the water fund for costs | 4 Year-to-Date Activity. Is it your understanding that
5 allocable to the sewer fund. Do you knowwhat that line | 5 those would reflect what was actually spent in the
6 itemrefers to? 6 period that it's covered by the general |edger report?
7 A | don't recall. | believe it was for costs of 7 A If these are expense accounts, yes.
8 the water fund shares that are related to the sewer 8 Q Ckay. Arethese utilized in any way by the
9 fund, but | don't recall exactly. 9 budget people to derive the budget for the water fund or
10 Q Do you have any idea what those specific costs |10 sewer fund?
11 are? 11 A These are reports of actuals. Sothis
12 A | don't recall exactly. 12 specific report, | don't recall using in devel oping
13 Q kay. Wuld there be a docunent that woul d 13 budgets.
14 show how the $10 nillion was derived? 14 Q Al right. Vell, what reports would you use,
15 A | don't recall. 15 if any, of historical financial information for water
16 Q Gkay. | went to showyou what we narked as 16  and sewer?
17 Exhibit 30 which is a Sumary General Ledger by Fund 17 A Védidn't -- | don't recall I|ooking at general
18 dass, Report -- F200 Report. The run date is the 21st 18 ledger reports in this fashion for that purpose.
19  of April 2022 and the period is ADJ-20. Are you 19 Q WII, what do you recall |ooking at?
20 famliar with the formof this docurment? 20 A Summary expense reports, but not general
21 A | have seen thembefore. 21 ledger reports.
22 Q Aethey utilized by the budget people -- 22 Q Wat's the difference in your mnd?
23 Vell, first of all, do you know what 23 A Thisisaprintout that has -- does -- It's
24 informationis set forth on a summary general |edger 24 just -- It'sadifferent format. Like, | don't recall
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1 using this specific report. It would -- | would expect 1 MD Wser Charges, show ng annual year-to-date activity
2 it tocontain the sane information, but just the fornat 2 of $2.64 nillion on that -- for that code. Do you see
3 of this report is not -- 3 that?
4 Q ay. 4 A | seetheline you're talking about, yes.
5 A -- useful for analysis. 5 Q ay. And do you remenber in the budget that
6 Q ay. But ... Let me showyou a fewline 6 the corresponding line itemfor paynents to the
7 itens and the ... Al right. So onthis page, whichis | 7 Mtropolitan Sewer [sic] District were roughly
8 page 11, there are pension expenses, indirect cost 8 $13 nmllion? | canshowit to you again if you'd like.
9 expensions -- indirect pension cost expenses which 9 A | remenber that line. V¢ took sone tine on
10 correlate to the actual budget, correct? 10 it. | renenber that, yes.
11 A They ... Isthis -- Wat year is this for? 11 Q Have you ever investigated what the Gty
12 Q 2020. Sane year as Exhibit 23 which is the 12 actually pays the Metropolitan Sewage Departnent --
13 budget report. 13 Sewer Departnent -- or District, |'msorry, on an annual
14 A It's the sane year as the one -- So as best | 14 basis?
15 canrecall, they look -- Mst of this -- Like, | -- 1 -- |15 A N
16  Wthout | ooking at themside by side, | can't say for 16 Q If | saidwe reviewed these reports for all
17 sure, but they ook the sane. 17 the years that we have themand the anounts paid to the
18 Q ay. Do you know whether, for exanple, the 18 Metropolitan Sewer [sic] Dstrict never exceeded
19 $67.6 nmillioninindirect cost, is that an amount that's |19 $3 nillion, woul d you have any basis to contest that?
20 actually transferred to other funds for the services 20 A N
21 purportedly provided? 21 Q ay. Andif | saidthat all of the budgets
22 A | can't say how finance manages this line. 22 during the years that you were deputy budget director
23 Q kay. Al right. Ckay. nthe last page of 23 have a straight $13 nmllion for that payment, woul d you
24 Exhibit 30, there's a line item an account code 220905, |24 have any basis to disagree?
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1 A | donot recall that, like the details behind 1 Q ay. Wuld the reader of this docunent be
2 that line. 2 justifiedin concluding that the actual year-to-date
3 Q kay. But if the Gty's docunents, Exhibit 30 | 3 activity for 2020 for account code 220905 was about
4 and Bxhibit 23 are accurate, then the budget anount -- 4 $2.6 nillion?
5 and I'mnot saying it's right or wong, but the budget 5 M CROUUH jection, calls for specul ation.
6 amount does not correspond to what was actual Iy spent, 6 BY THE WTNESS:
7 correct? 7 A |1 don't -- | don't know one, what this line
8 A |- 8 disandif thisisthelinethat relates to-- if thisis
9 M CROUUH (jection, formof the question, 9 thelineor the only line that relates to that line in
10 foundation. 10 the budget.
11 You can answer. 11 Q ay. Andlet's see if we can figure that
12 BY THE WTNESS: 12 out. You would agree with ne that this account code
13 A | don't know what was actually spent. | don't |13 ends in 905 and it's under the account category code 99
14 recall. | cansay it -- fromthe exhibit you showed me, |14 and account class code 990, correct?
15 the anmount budgeted was | believe 13 nillion, but 15 A Yes.
16  budgets and actual s don't always |ine up. 16 Q Gkay. Soif wegotoExhibit 23... Sorry.
17 Q Rght. But this goes back to ny earlier 17 (Docunent shared. )
18 questioning. |f you know approxinmately what an expense |18 BY MR HANLEY:
19  has been historically, that's one input that needs to be |19 Q (Continuing.) and we | ook to 0900 and 905,
20 considered in deciding a prospective budget for that 20 the 905 line itemis for $13 mllion, correct?
21 lineitem correct? 21 A Yep.
22 A It isoneinput of -- You know depending on 22 Q So those codes line up to what | just showed
23 the line, there could be many, there could be just a 23 you on Exhibit 30, correct?
24 few so... but it's oneinput that you could | ook at. 24 A They look the sane, yes.
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1 Q ay. Soit's afair assunption that it 1 A The AGs for the amount that we were required
2 relates to the sane line itemof expense, correct? 2 to budget is a percentage of the funds that are budgeted
3 A Yes. 3 andit's the funds that are budgeted for each fund.
4 Q kay. Fair enough. Earlier in the deposition | 4 Q WIlI, | guess what |'msayingis, isthe dty
5 you were telling me that the allocations of the (ffice 5 has a budget intotal for the QG correct?
6 of Inspector General expenses were dictated by a 6 A The AQGhas a total budget, yes.
7 formla Do you remenber that? 7 Q ay. Soisthetotal budget what's dictated
8 A Yep. 8 by the Minicipal Code Qrdinance -- or the Minicipal Code
9 Q Inone of the Minicipal Code Provisions, 9 Provision?
10 correct? 10 A | don't recall the details of the Code. |
11 A Yep. 11 recall howit was applied -- interpreted and applied.
12 Q And you told me that the -- the -- | think I 12 Q WlI, then howis the total budget of the
13 was asking you only about the water fund at the tine, 13 Cfice of Inspector General allocated to the water fund
14 but that the anount allocated to the water fund was 14 and the sewer fund? Wat's the nethodol ogy?
15 subject to that formila? 15 A Al recall, it's ashare of -- of -- As |
16 A Yep. Yes. 16 recall, the floor is applied to those funds in the same
17 Q Here's ny question. And that woul d be true 17 way it's applied to the rest of the Aty's funds.
18 for the sewer fund as well, correct? 18 Q | don't understand what that neans. Let's
19 A Yes. 19 say -- Let's make it very sinple. If -- Let's say that
20 Q And renind ne again what the formulais based |20 it's $10 mllion of the total budget of the QG Hw
21 on 21 does the dty deternmne how much of that to allocate to
22 A It's based on the Gty's budget. 22 the vater fund and the sewer fund?
23 Q But isit a percentage that the water fund 23 M CROUH (ojection, msstates his prior
24 represents of some budget nunber? 24 testimony, form foundation.

Page 103 Page 104
1 You can answer. 1 it is apercentage of the total budget. It would be a
2 BY THE WTNESS: 2 percentage of the total budget for the water fund, a
3 A This -- The anount that we are required to 3 percentage of the total budget for the sewer fund.
4 spend on the AGis a percentage of the dty's budget. 4 That's how | recall the formula working, but | --
5 Q | get that. That gives you the total anount 5 Wthout reviewngit, | can't say that with a hundred
6 of AGs budget, right? 6 percent certainty.
7 A Yep. 7 Q Al right. But is there a docunent that woul d
8 Q ay. And then you got to take that total 8 reflect the allocation?
9 budget and allocate it to water and sewer, correct? 9 A There shoul d be a spreadsheet that shows this.
10 A V¢ -- Sotheway | recall this working is we 10 Like, there should be either -- It could be.
11 apply the floor, the anount that we're required to spend |11 Q ay. |'mshowing you Exhibit 23, the 2020
12 to the various funds. 12 budget for the sewer fund, Cffice of Inspector General.
13 Q Rght. But how? 13 And woul d you agree with ne -- Let ne get to the page.
14 A So when you put themall together, they would |14 (Docunent shared. )
15 add up to neet the overall percentage across the budget. |15 BY MR HANEY:
16 Q Rght. But, again, let's nake it very sinple. |16 Q  n page 325, there are actual positions and
17 If the total budget of the QGwas $10 mllion and it 17 salaries allocated to the sewer fund?
18 ended up that the water fund got allocated one million, 18 A Yes.
19 ny questionis, is howdid that one mllion get 19 Q Andny questionis, isif al of thisis
20 calculated? Wat's the formila? 20 dictated by a formula, why are there allocations of
21 M CROUUH (jection, form foundation, assunes 21 specific positions and sal aries?
22 facts not in evidence. 22 A The formilais applied to establish the total,
23 BY THE WTNESS: 23 and howthat total is budgeted is a conversation at the
24 A Theway | recall the formila being appliedis |24 QGs office. It'sa-- It'swthinput fromthe AGs
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1 office about how -- 1 not in evidence.
2 Q Al right. 2 BY THE WTNESS,
3 A -- the total should be allocated, howit 3 A The Aty relies on the Inspector General's
4 should be put in the budget. 4 (ficetotell us what positions and howto budget -- or
5 Q Al right. So-- Al right. Just so that 5 where to allocate their budget.
6 we're clear because I'm-- | keep coning back to this 6 Q ay.
7 because it's unclear. The Minicipal Code Provision that 7 A The dty --
8 dictates the formulais the formula for deternining the 8 Q Nowwe're getting --
9 total budget of the QG not a formula for deternining 9 A The role of looking into some of these things
10 how much of it should be allocated to Enterprise Funds, 10 would be the role of the inspector general.
11 for exanple? 11 Q ay. Sotheway it worksis the AQGtells
12 A The Enterprise Funds are a conponent of the 12 the budget people this is how many peopl e we have
13 dty's overall budget as such it would bear a share of 13 dedicated to the water fund and this is how nany peopl e
14 the cost. 14 we have dedicated to the sewer fund, correct?
15 Q Roght. But as | read the budget, at |east 15 A That is not what -- That isn't what | said.
16 according to the Aty, there's seven full-tine enployees |16 They -- The total is deternined by the percent
17 of the QGoffice that are being charged to the sewer 17 calculation and the inspector general would tell us how
18 fund, correct? 18 to budget that total.
19 A They're budgeted on the sewer fund. 19 Q But here we've got seven positions, correct?
20 Q Al right. And what is -- Wat does the Gty |20 A There's seven positions, yes.
21 do to evaluate whether there are actually seven QG 21 Q  And wvhere did that infornation cone fron?
22 enployees who are full-tine devoted to servicing the 22 A The total -- The budget for the inspector
23 sewer fund? 23 general comes froma request fromthe inspector general.
24 M CROUH (vjection, foundation, states facts 24 Q That's not an answer to ny question. Were
Page 107 Page 108
1 does the -- 1 it.
2 A Ckay. 2 BY THE WTNESS,
3 Q -- seven positions cone fron? 3 A Ckay. The -- Thereis a calculation of the
4 M CRUH (vjection, asked and answered. 4 (ty's budget that we're required to provide a
5 You can answer agai n. 5 percentage of the Gty's budget to the AGs office.
6 BY THE WTNESS: 6 That calculationis run and the relative funds based on
7 A The budget for the Inspector General's (ffice 7 the -- their share of the dty's budget, the AGs
8 cones fromthe Inspector General's Cifice. 8 budget, is split up based on those fund's share of the
9 Q Yousaidthat. That's not ny question. \Were | 9 Qty's budget, and they have a proportional share then
10 did the seven position totals come fron? 10 of the OGs budget. And who works -- O who -- Because
11 M CROUH (hjection, asked and answered. 11 | vant toclar- -- | want to make sure ... | don't have
12 You can repeat your answer again. 12 a way of know ng who is doing what work. | know how we
13 MR HANLEY: \éII, he can answer this question, not |13 are -- howthe budget would get split up and how the
14 the -- a different question. 14 budget woul d get allocated across the various funds.
15 BY THE WTNESS: 15  Personnel and non-personnel get allocated across various
16 A \Wuld you please restate then? Please reframe |16 funds based on input fromthe inspector general.
17 it so that | can under- -- Because I'mnot -- Goviously |17 Q ay. The page we're looking at has one
18 I'mnot understandi ng your question because |'m 18 assistant inspector general, another assistant inspector
19 answering the question that | believe you are asking. 19 general, a chief investigator-1G Investigator I11-1G
20 Q MNo. Yousaidseveral tines nowthat the AG 20 chief performance anal yst, performance analyst. Do you
21 gives you the budget that is then used for allocationto |21 see that?
22 the water and sewer fund. Are we in agreement on that? |22 A Yes.
23 MR CROUH (bjection, msstates prior testinony. 23 Q And there are salaries associated wth each of
24 MR HANLEY: That's why I'masking himto confirm |24 those positions -- seven positions, correct?
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1 A Yes. 1 (Peopl e speaking si mul taneousl y.)
2 Q  Wo provides that infornation? 2 THE COLRT REPCRTER (e at a tinme. Que at a tine,
3 A By "that infornation,” you mean who 3 please. o
4 provides -- And to clarify, do you mean who provides the 4 R HN\LEY It'§ fot. a pr oper obj ectllon 'hany:
) 5 event, but it's certainly not proper when |'masking him
5 salary or the rates or do you mean who provides the 6 toconfirmafact. |'mnot representing it as true.
6 positions? 7 M GRIUUH You are --
7 Q Wio provides -- Let's start with who provides 8 M HANLEY: ['masking himif it is true.
8 the positions? 9 M CROKH Al right. Please -- Can you please
9 A The positions are a part of the QGs budget 10 read the question back, Madam Court Reporter.
10 request. 11 THE COURT REPCRTER  (kay. Let ne go back, pl ease.
12 (Fromthe record above, the court
11 Q ay. Sothe QGrepresents to the budget reporter read the fol | owing:)
12 people that there are seven positions of QG enpl oyees 13 ("Q Ckay. Sothe QGrepresents
13 who are dedicated to the sewer fund, correct? to the budget people that there are seven positions of
14 MR CROUH (bjection. It doesn't -- It misstates |14 O Genployees who are dedicated to the sever fund,
15 his prior testimony or states facts not in evidence. " correct?")
16 That's not in the record anywher g. | BY THE WTNESS
17 MR HANLEY.  Scott, I"masking questions that are 16 A Ckay. | do not recall having a conversation
18 designed to get himto answer, not mischaracterize prior |17 where they represented to me that these positions are
19 testinony. He hasn't testified to this yet. 18 dedicated to work on the sewer fund, not a conversation
20 MR CROUH | know but you keep asserting it as a |19 or arepresentation that | recall being nade.
21 fact and he said it's not a fact and you keep asking 20 Q Al right. So how does the nunber 7 get into
2 him-- 21 this budget as opposed to 12 or 15 or 2?
) ) 22 M CRUUH jection, asked and answered.
23 MR HANLEY. I"masking him-- 23 You can answer again.
24 M RUH -- asifit'safact. 24
Page 111 Page 112
1 BY THE WTNESS, 1 A Yes.
2 A The budget is determined with input fromthe 2 Q  And does that refer to -- VeI, what is --
3 Inspector General's Cfice about what positions they 3 what nakes up current assets?
4 have and where those go. 4 A It is the estimate of the resources available
5 Q Isthat true for both the water and the sewer 5 before subtracting liabilities that could be applied to
6 fund? 6 the current -- This goes to the bud- -- this budget for
7 A It would be true for all the funds that 7 this fiscal year.
8 they're allocated to. 8 Q Al right. Soit's basically cash that
9 Q 0 which the water is one and the sewer is the | 9 sonmeone has determned i s available to be used toward
10 other -- is another, correct? 10 the obligations in this coning 2020 year minus
11 A Yes. 11 current liabilities?
12 Q Al right. Al right. | want to refer your 12 A CQorrect.
13 attention to page 23 of Exhibit 23. This is a detail of |13 Q ay. Soit's not what | would -- nost people
14 revenue estinmates for 2020 and the one that you can see |14 would understand is all the current assets? It's the
15 is for the water fund. Are you fanliar with these? 15 current assets that sonebody deens to be usable, again,
16 A Yes. 16 less current liabilities, for future obligations,
17 Q And this -- In the revenue estinating capacity |17 correct?
18 or revenue forecasting, is this sonething that you would | 18 A | can't say what other people would find
19  have derived? 19 reasonabl e or woul d assune this to be, but it is ny
20 A Yes. 20 understanding that these are the assets that woul d be
21 Q Gkay. And | just want to nake sure | 21 available for the current year after taking out current
22 understand what this information neans. There are 22 liabilities.
23 estimates at January 1st, 2020, there's current assets 23 Q Ckay. And that's $24 mllion, correct?
24 of 29,924- -- 29 -- alnost $30 nillion, correct? 24 A Yes.
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1 Q And that ends up being used to reduce the 1 revenues comng in plus the funds that were available to

2 total appropriations of $805 plus mllion, correct? 2 start the year.

3 A N, it doesn't reduce the 805. It's available | 3 Q  Ckay.

4 resources. Soin addition to the revenues conming in, 4 A Those two added together forns the revenue

5 that would be what's available to appropriate in the 5 side of the budget for the water fund.

6 current year. 6 Q ay. | want to go through sonme of these

7 Q Rght. But if we do the math, your revenues 7 revenues to see if | can understand what conponents are

8 for 2020 are roughly $781 nillion, correct? 8 inthem There's a nmiscellaneous and other revenues of

9 A Yes. 9 $20,300,000. Do you see that?

10 Q But the total appropriations for the water 10 A Yes.

11 fund for 2020 are about $805 mllion, correct? 11 Q Wat does that correspond to?

12 A Yes. 12 A | don't recall.

13 Q Sothe $24 mllion of prior year available 13 Q There's transfers in of $10 mllion. |Is that

14 resources are in this calcul ation being used to bridge 14 the sewer fund transfer to the water fund?

15 the gap between the revenue fromthe coning year and the |15 A | believe so.

16 appropriations for the comng year, correct? 16 Q And there's water rates of 700 and -- al nost

17 M CQRAUH I'Il just object, formof the 17 $741 mllion. Do you see that?

18 question, vague as to bridge the gap. 18 A Yes.

19 You can testify. 19 Q Howis that nunber derived?

20 BY THE WTNESS: 20 A It's anestimate of the revenues from

21 A | guess | don't knowthat | would frame it the |21 providing water service to the residents, businesses,

22 way that you did. | would say the resources that we 22 and suburban buyers of the city's water.

23 have available to spend on water fund expenses in the -- |23 Q Al right. But you'd agree with ne that there

24 for 2020 because that's the one that's up woul d be the 24 has to be certain assunptions nade to determne what
Page 115 Page 116

1 revenues the water -- the future vater rates are going 1 revenue that comes fromthat.

2 to recover, correct? 2 Q ay. You may not know the exact person, but

3 A Yes. 3 who gives that information to the budget departnent?

4 Q ay. And are you famliar with what those 4 A The revenue cones fromthe Departnent of

5 assunptions are? Mybe not specific dollar amounts, but | 5 Finance.

6 what conponents go into that? 6 Q ay. So, in other words, you didn't

7 A Yes. The conponents woul d be assunptions 7 independently derive the $740 nillion of water rate

8 about -- They would be historical water use, there would | 8 revenues? They were based upon information provided by

9 be assunptions about what the water rate wll be, 9 other departnents?

10 there's assunptions about what the CPl adjustnment would |10 A | did not independent!y derive that, but it

11 be. There are probably sone other inputs there. Those |11 would -- | did pull the inputs in fromother departnents

12 are the ones | recall. 12 to devel op the nunber.

13 Q kay. But who provides those inputs for 13 Q kay. Does the -- Do the budget people,

14 budget purposes? 14 yoursel f included, have any involvenent in the actual

15 A Hstorical water revenues woul d conme from 15 setting of the water or sewer rates?

16 Department of Finance. | worked on CPI cal cul ations. 16 A V¢ runthe calculation for CPl whichis

17 Q Wat about water usage data? 17 applied to water rates.

18 A I'mtrying torecall howwe dealt water usage. |18 Q P neaning Consuner Price Index because the

19 It would be -- | don't remenber if the -- when we were 19 rates are --

20 doing the estinmate, if it was based on revenues or water |20 A Consuner Price |ndex.

21 usage times the rate. Like, I'mtrying -- I'mnot 21 Q Sotherates are adjusted every year by the

22 recalling the details that was behind that, but water 22 rateof inflation for lack of a better word -- or the

23 usage could be either a direct water usage in terns of 23 increase inthe CPI?

24 like the TGALs or the water that gets used or the 24 A By the measure of inflation as neasured by
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1 &, yes. 1 of howthe budget is derived and | just want to run you
2 Q ay. Let me showyou what |'ve marked -- I'm | 2 by a couple things on page 3 that -- and just have you
3 just going touse it for a short -- 3 confirmuhether you agree or disagree with the
4 MS. JORDAN  Greg, before you nove on -- 4 description of howthis is done. Ckay? The second
5 BY MR HANLEY: 5 paragraph under Proprietary Qperations, it says, "The
6 Q (Continuing.) -- period. 6 \Véter Fund's budget is devel oped and inpl enented al ong
7 MS. JCRDAN  Before you nove on to another exhibit, 7 withthe dty's annual budget based upon an analysis of
8 you've been going three hours and 20 mnutes so far 8 its historical operations and naintenance costs." Do
9 wvhich | think you're getting fairly close to the tine 9 you see that?
10 limt. You know -- 10 A Yes.
11 MR HANLEY: Yeah, |'malnost done. | have -- | 11 Q Isthat atrue statement?
12 have one little line. | don't know how much tine was 12 A Yes.
13 absorbed in our various breaks, but | have one docunent |13 Q Ckay. And thenit says, "The Commissioner of
14 left and | only have a few paragraphs fromthat 14 the Departnment of Véter Managenent recommends the final
15  docunent, so ... 15 proposed budget to the Budget Director." Do you see
16 MS. JORDAN  Ckay. 16 that?
17 BY MR HANLEY: 17 A Yes.
18 Q kay. Let ne showyou Exhibit -- Thisis 18 Q Isthat also true?
19 EBxhibit 26. And |'massumng that during your tine at 19 A It saysit here. | amnot -- | don't recall
20 the dty, you didn't have direct involvenent in the 20 being in any meetings where the Departnent of Véter
21 preparation of the financial statenents for the water or |21 Managenent's Conmissioner officially recommended the
22 sewer funds; is that correct? 22 final proposed budget. That's not a conversation |
23 A CQorrect. 23 would have had.
24 Q kay. But there's a description on this page |24 Q WII, let me ask it this way. Do you

Page 119 Page 120
1 interface -- or did you interface with the Department of 1 answer.
2 \Véter Managenent in devel oping the budget for the water 2 Q Al right. But whatever --
3 and sewer funds? 3 A | don't -- The way it's stated here is not a
4 A Some, yes. The primary liaison with the 4 way that | amfanmliar with.
5 Departnent of VWter Minagement woul d have been the 5 Q Wll, then tell ne the way you're fanmliar
6 deputy that was responsible for that departnent. 6 wthit.
7 Q  And who was that? 7 A The annual budget is -- after it gets approved
8 A Scott was the -- Scott Geene was the last one | 8 by Gouncil is set up in the financial systemand
9 | believe when | was there. 9 expenses are charged agai nst the budget to maintain --
10 Q Gkay. Al right. And then "After approval by |10 ensure that we're staying wthin the appropriation.
11 the Budget Director, the proposed budget is recomended |11 Q ay. Andif you're not going to stay in the
12 to the Mayor for submission to the Aty Council for its |12 appropriation, isn't it true that you need to go back
13 approval following public hearings." Do you see that? 13 and get additional authority?
14 A Yes. 14 A | don't knowthat | can answer that question.
15 Q kay. Sothat's true? 15 M HANLEY: (kay. Fair enough. Al right. |
16 A | believe so. 16  have no further questions for you, sir. | appreciate
17 Q ay. And then finally inthe last paragraph |17 your tine.
18 of that sectionin the third sentence it says, "The 18 THE WTNESS. Al right.
19 Budget Director uses an allotnent systemto nanage each |19 MS. JORDAN  Can we take a --
20 departnent's expenditures against its respective annual 20 THE WTNESS.  Thank you.
21 appropriation.” Do you see that? 21 M5. JORDAN Can we take a short break here to see
22 A Yes. 22 if there's anything that we want to clear up with
23 Q First of all, is that true? 23 M. Deterich?
24 A | would need a better description of that to 24 MR HANLEY: Sure.
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1 M5. JORDAN It should just take a few mnutes. 1 STATE CF ILLINOS )
! ) SS.
2 THE QORT REPCRTER - Ckay.  We're off the record at | 5 conry oF cox )
3 1224 p.m 3
4 (AShOf'[ break was had) IN THE CIRCU T COURT OF COOK COUNTY, ILLINO S
’ 4 COUNTY DEPARTMENT, CHANCERY DI VI SI ON
5 M CROUH Al right. No questions at this tine. 5
6 \V¢'re going to reserve signature. 6 KATHRYN FARVER, ;
7 M HANLEY: (kay. Thanks. [I'Il see you at Plaintiff, )
8 1:00 o clock. 7 )
) Vs, ) No. 2021 CH 04583
9 M CROUH Are you guys ordering? 8 )
10 M HANLEY: Sure. CTY OF CHl CACO, )
9 )
11 THE QORT REPCRTER ~ (kay. Def endant . )
12 M CROUUH Al right. WIl, we would like a 10
13 POE is fi 11 I, BENJAM N DI ETERI CH, state that | have read
copy. I's Tine. 12 the foregoing transcript of the testinony given by me at
14 THE QORT REPCRTER  Ckay. Thank you. Vé're of f 13 ny videoconference deposition on the 9th day of Cctober,
. 14 A D, 2025, and that said transcript constitutes a true
15 the record at 12:29 p-m 15 and correct record of the testinony given by ne at said
16 (Wtness excused.) 16  videoconference deposition except as | have so indicated
17 17 on the errata sheets provided herein.
18
18 19
19 BENJAM N DI ETERI CH
20
20 SUBSCRI BED AND SWCRN t 0
21 21  before me this day
of , 2025.
22 29
23 23
NOTARY PUBLI C
24 24
Page 123 Page 124
1 STATE OF ILLINOS ) 1 The signature of the witness, BENJAM N
) SS. 2 DI ETERI CH, was reserved by agreement of counsel.
2 COUNTY OF COOK ) 3 The undersigned is not interested in the
3 4 within case, nor of kin or counsel to any of the
4 I, Christina J. Atto, Certified Shorthand 5 oparties.
5 Reporter and Notary Public, do hereby certify that on 6 Winess ny official signature and seal as
X 7 Notary Public in and for Cook County, Illinois, on this
6 the 9th day of COctober, A D., 2025, the videoconference
8 23rd day of October, A D., 2025.
7 deposition of the witness, BENJAM N DI ETERI CH, called by °
8 the Plaintiff, was taken before ne, reported 10
9 stenographically, and was thereafter reduced to 11
10 typewiting under ny direction. 12
11 The sai d videoconference deposition was taken 13
12 at the Ofices of the Gty of Chicago, Departnent of CHRI STINA J. ATTO, CSR, RPR
13 Law, Two North LaSalle Street, Suite 440, Chicago, 14 180 North LaSalle Street
14 Illinois, and there were present counsel as previously Suite 2800
15 set forth. 15 Chicago, Illinois 60601
16 The said witness, BENJAM N Di ETERI CH, vas Phone:  (312) 236-6936
17 first duly sworn to tell the truth, the whole truth, and 16
17  CSR No. 084-004321
18 nothing but the truth, and was then exani ned upon oral
18
19 interrogatories. 19
20 | further certify that the foregoing is a 20
21 true, accurate, and conplete record of the questions 21
22 asked of and answers made by the said witness, BENJAM N 29
23 DIETERICH at the tinme and place hereinabove referred 23
24 to. 24

888-893-3767
www.lexitaslegal.com

Lexitas operates in all 50 states and is licensed where required.
Nevada Registration #116F - California Firm Registration #179

hLEXITAS




Benjamin Dieterich
October 09, 2025 Page 125

Page 125
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Page 1 Page 2
1 IN THE CIRCUI T COURT OF COOK COUNTY, ILLINO S 1 APPEARANCES:
2 COUNTY DEPARTMENT, CHANCERY DI VI SI ON 2
3 3 KI CKHAM HANLEY, PLLC
BY: MR GREGORY D. HANLEY, ESQ
4 KATHRYN FARMER ) 4 40950 Wodward, Suite 306
I'ndividually, and as ) Bloonfield Hlls, M 48304
5 Representative of a O ass ) 5 Emmil: Ghanl ey@i ckhamhanl ey. com
O ! Phone: (248) 544- 1500
of Simlarly-Situated ) 6
6 Persons and Entities, ) Appearing on behal f of the Plaintiff;
) 7
7 Plaintiff, ) 8
CITY OF CH CAGO, DEPARTMENT OF LAW
) 9 REVENUE LI TI GATI ON DI VI SI ON
8 VS. ) Case No. 2021 CH 04583 BY: MR SCOTT M CROUCH, ESQ
) 10 2 North LaSalle Street, Suite 350
9 CTY OF CH CAGD, an ) Chi cago, IL 60602 ) .
_— . 11 Email: scott.crouch@ityofchicago.org
[1linois Miniecipal ) Phone: (312) 744-8369
10 Corporation, ) 12
) Appearing on behal f of the Defendant,
11 Def endant . ) 12 CTY OF CH CACO
12 HOLLAND & KNI GHT
13 ZOOM DI SCOVERY DEPOCSI TI ON 15 By: MR NMAXWELL HANSEN
14 OF:  KURT SAMES 150 North Riverside, Suite 2700
15 The Zoom di scovery deposition of KURT SAMES, 16 Chi cago, I'L 60606
] ) Emai|l: rmaxwel | . hansen@kl aw. com
16 called as a witness pursuant to notice and pursuant to the | ;7 phone: (312) 578-6666
17 provisions of the Code of Givil Procedure of the State of 18 Appearing on behal f of Maxinus Consulting
18 Illinois and the Rules of the Supreme Court thereof Services, Inc., and the witness, Kurt Sames.
19 pertaining to the taking of depositions for the purpose of 19
. 20  ALSO PRESENT: MS. JAM E WARROW
20 discovery; taken before BECKY L. DAWSON, CSR, a Notary MS. SUSAN JORDAN
21  Public in and for the County of Wnnebago, State of 21 MS. SUNNY BAXTER
22 Illinois, at 2309 West Whiteoaks Drive, Suite A MB. ASHLEIGH K. GALVIN
23 Springfield, I11inois, on the 22nd day of Cctober, 2025, gg
24 commencing at 11:06 a.m 24
Page 3 Page 4
1 I NDEX 1 QORT REPCRTER  The deposi tion of Kurt Sames is
2 WTNESS PAGE | 2 being conducted renotely via Zoomvi deoconf erence by
3 KURT SAMES . , .
3 agreenent of the parties. Today's date is Qctober 22, 2025,
4 Examination by M. Hanley. . . . . . . . . 4 N
o 4 and the time is 11:05 a.m
5 Examination by M. Couch. . . . . . . . . 114 ) ) .
6 Further Examination by M. Hanley. . . . . 118 5 The witness is |ocated at 2309 Vst Wit eoaks
7 6 Drive, Suite A Springfield, Illinois. M name is Becky
EXHIBI TS 7 Dawson, and | amthe court reporter. At the conclusion of
8 8 today's deposition, | will ask that counsel place their
DEPCSI TI ON EXHI BI TS PAGE | 9 orders on the record. Thank you.
9 10 (Wtness sworn.)
o ) ) . .
10 Bxhibit No. 23 was introduced 2L KURT SAMES, called as a witness herein, upon being
11 *Exhibit No. 26 was introduced 87 . ) Lo
o ) 12 first duly sworn under oath, was examned and testified as
12 *Exhibit No. 33 was introduced 51
13 *Exhi bit No. 34 was introduced 15 13 follows:
14 *Exhibit No. 35 was introduced 45 |14 (Wtness sworn.)
15 *Exhibit No. 36 was introduced 38 |15 EXAM NATI QN
16 *Exhibit No. 37 was introduced 38 |16 BY MR HANLEY:
17 “Exhibit No. 38 was introduced 78 |17 Q  @od norning, M. Sanes. Did | pronounce your
18 *Exhi bit No. 39 was introduced 86 |18 nane correctly?
e )
19 Exhi bit No. 42 was introduced 49 19 A Yes.
20 .
o1 20 Q Al right. Canyou hear ne?
22 *Al'l exhibits introduced were previously nmarked for 2 A Yes. ]
identification and are not attached hereto. 2 Q Ckay. M nane is Geg Hanley, and | ama | awyer
23 23 for the Plaintiff in the case of Farmer versus Aty of
24 24 (hicago. Are you generally famliar with the existence of
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Page 5 Page 6
1 the lawsuit? 1 Q@  Gkay. It is alsony understanding that you have
2 A Yes. 2 been involved in cost allocation plans for the Aty of
3 @  kay. Do you understand that one of the issues 3 (Chicago in the past and currently, correct?
4 isthe dty of Chicago's allocation of costs to the water 4 A Yes.
5 and sever funds? 5 Q  And our lawsuit has to deal with time periods
6 A Yes. 6 from2016 on. Have you been involved in the cost allocation
7 Q@  Ckay. And when did you first become awere of 7 plans since at least 2016?
8 lawsuit? 8 A Not for that entire period, no.
9 A Wen | started being contacted by our attorneys. 9 Q@  Ckay. Wit periods of tine were you not
10 Q  Ckay. 10  invol ved?
1 A The attorneys. 1 A Probably the first two years of that period | was
12 Q@  Inthe recent past? 12 not, and then | phased into it along the way.
13 A Yes. 13 Q kay. Soif we were looking at -- we are going
14 Q@ Ckay. Ad | wll represent to you that the case |14 to-- | amgoing to show you, obviously, some of these cost
15 has been pending since Septenber of 2021. So you didn't 15 allocation plans or at |east some excerpts fromthem but if
16  know about the case around the tine it got started, correct? |16 you were doing a cost allocation plan for, say, fiscal year
17 A | don't believe so, no. 17 2020, you woul d agree with ne that that was done based on
18 Q@ kay. Andit is ny understanding that you are @ |18 ‘historical financial infornation, correct?
19 current enpl oyee of Muxinus Consulting Services, Inc.; is 19 A That was based on actual -- that was based on
20 that correct? 20 actual physical 2020 cost infornation.
21 A Yes. 21 Q@  Gkay. And so that would have been done at some
22 Q@ Al right. And can we refer to that as Muxims 22 point after the close of 2020 because you woul dn't have had
23 for shorthand in the deposition? 23 actual cost information until after that tine, correct?
24 A Yes. 24 A That's correct.

Page 7 Page 8
1 Q@ Sowouldit be fair for me to assune that you 1 Q@  Ckay. Wiat are the -- howare they
2 wvereinvolved in the cost allocation plans that were done 2 distinguished, the indirect plans?
3 for fiscal year 2020 -- 3 A (e is a budget -- is a plan based on budget
4 A Yes. 4 costs for a particular year, and one is a plan based on
5 Q@  -- at whatever tine? 5 actual costs for a particular year.
6 And so other than those first two years and then 6 Q@  Gkay. So are the budget cost allocation plans
7 you had phased in, since at |east 2020, have you been 7 done prospecti vel y?
8 consistently involved in the preparation of the cost 8 A No. It is same as the full. V& have to vait
9 allocation plans for the Aty of Chicago? 9 until that year is over. \éII, the budget plan, yes, we can
10 A Yes. 10 dothat. Before we knowthe actual costs for that year, we
11 Q@  Gkay. You would agree that for each year, 11 will know the budget costs for that year --
12 Maxinus woul d typical |y provide or conpile two cost 12 Qe Gkay.
13 allocation plans? 13 A -- sothat's done first.
14 A No, | do not agree. V¢ actually did three cost 14 Q@  kay. But the other, if there is an indirect
15 allocation plans. 15 plan that is done based upon historical, that's a separate
16 Q Ckay. Veéll, I'maware of what has been cal | ed 16 iten?
17 the full cost allocation plan. That's one of them correct? |17 A Yes, that's the actual plan.
18 A Yes. 18 Q  Ckay. And that's the one that gets subnitted to
19 Q@  Andcouldwe call that the full cost planinthe |19 the government for conpliance purposes?
20  deposi tion? 20 A Both the budget plan and the actual plans do,
21 A Yes. 21 yes.
22 Q@  Adthenthereis alsoanindirect plan prepared |22 Q@ Roght. But the full cost planis not submtted
23 in conpliance with federal regulations, correct? 23 to the government, correct?
24 A There are two of those, yes. 24 A That's correct, it is not federally-approved.
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1 Q@  Gkay. And for purposes of ny questioning, | am 1 the Sate of Illinais.

2 going to | eave aside the budgeted plan because | amnot 2 Q@  Ckay. Wat is the purpose of preparing the full

3 planning on asking you about those. 3 cost plan?

4 So for the indirect plan, that's done based on 4 A Full cost plans are prepared generally to -- in

5 historical infornation, can we call those the "indirect 5 order tohill out special funds for the overhead services

6 plans," or what would you want ne to call themin the 6 that they absorb.

7 deposition? 7 Q  But what's the distinction between the

8 A Gl what? 8 federally-approved plan and the full-cost plan?

9 Q  The -- 9 A The full-cost plan doesn't have to use the sane
10 A The federal | y-approved pl ans? 10 rules and regul ations that the federal |y-approved plans do.
1 Q@  Yes. 11 You can -- and then that's -- you can use costs that woul d
12 A Youcan call them"the federally-approved plans." |12 be otherwi se unal | ovable in the federal |l y-approved plan.

13 Q@  kay. kay. That's fine. 13 You can include those in a full-cost plan.
14 Does the federal government actually issue an 14 Q  So, for exanple, things like the mayor's office
15 approval of those cost allocation plans? 15 and the city council are excludabl e under the federal plans
16 A Yes. 16  but are included in your full-cost allocation plan?
17 Q@  kay. And who does that for the governnent? 17 A That's correct.
18 A For the federal governnent? 18 Q  And public safety, like police and fire, are
19 Q  Yeah 19  excluded fromthe federal plan but included in the full-cost
20 A V¢ get three -- four of our -- well, we prepare 20 plan?
21 indirect rate proposals, based on those two plans that get 21 A Yes.
22 submtted, and four of themgo to the Departnent of Health 22 Q  Andthat's because the federal government deens
23 and Himan Services, and the remaining 11 that we do go to 23 police and fire expenses to be provided to the general
24 the Sate's Gant Accountability and Transparency Lhit at 24 public as opposed to specific departments of the city,

Page 11 Page 12

1 correct? 1 M CRUCH Can you please spell his last nane?

2 M HANSEN (bject to the form 2 THE WTNESS. Al ex?

3 THE WTNESS  Yeah, | can't tell you why they don't 3 M (RUH Yeah.

4 want to help pay for those things, but they don't. 4 THE WTNESS.  K-a-s-a-n-i-n.

5 BY MR HANLEY: 5 M CROUCH Thank you.

6 Q@ Al right. Fair enough. 6 BY MR HANLEY:

7 In the tines that you have been working with the 7 Q@  Ckay. And what is the purpose of your

8 city to prepare the cost allocation plans, who were your 8 interaction? V@lI, first of all, is there anybody el se that

9 points of contact at the city? 9 you woul d want to nention as somebody that you woul d
10 A VI, I get alot of information fromvarious 10 interface with on nore than a random basi s?

11 people, but ny main contact is a guy named Rick Qrven. 1 A No, not really, no.

12 Q D d you say Qrven? 12 Q@  Gkay. And what is the nature of your interaction
13 A drven, Gi-r-v-e-n. 13 with M. Grven?

14 Q@  Gkay. Isheinthe Conptroller's office? 14 A Rick is who | submt everything to. Heis the
15 A He is in the Finance Dvision, yes. 15 one that subnits the rate proposal s to the federal
16 Q@  Ckay. Hhs that been true for the entire time you |16 government and to the Sate of Illinois. If | ever need any
17 have been working on the cost allocation plans for the city? |17 information, that | haven't already received fromother
18 A Yes. 18 people, then he vill step in and run some interference for
19 Q@  Gkay. Anybody else at the city that you have 19 e, but he can general |y answer questions that | don't know
20 contact wth? 20 the answers to, so | ask Rck first.

21 A Mchel l e Jares. 21 Q@ Gkay. And | would assune that the city provides
22 Q@  And wvhois she? 22 you wth source documentation that you use to prepare the
23 A She is deputy conptroller, I think. 23 plans?

24 There is also a guy naned A ex Kasanin. 24 A Yes.
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1 Q I's that correct? 1 A So, like, for the procurenent office we will ask
2 A Yes. 2 for themto give us sone reports that tell us how many
3 Q@  And can you describe for me the types of source 3 procurenment transactions they make for each departnent. Ve
4 documentation that you were provided in connection wth the 4 look to the 2FM the Heet and Facility Management Cifice to
5 preparation of the plans? 5 give us square footage infornation and various other reports
6 A For the full-cost plan, we use actual costs from 6 tohelpus, again, wth allocation statistics.
7 areport that's called the A 613 Report. 7 Q Ckay. Aevyoufamliar with the city's budgets?
8 Q Ckay. 8 A Sonewhat, yes.
9 A It isafinancial report that lists all of the 9 Q@ Al right. That's a docunent you encounter in
10  expenses by, you know, account code, by departnent, actual 10 the course of your work, correct?
11 expenses -- 1 A Yes.
12 Q  Cay. 12 Q@ kay. Soyou are famliar with the format of the
13 A -- sothat's the source of alot of infornation. 13 city's budgets?
14 V¥ get position counts. |f we ever have to use 14 A Yes.
15 position counts for an allocation statistic, we get those 15 Q@  Qur case has to do, inpart, with the allocations
16 out of the budget docunents, the budget ordinances, and -- 16  of expense to the water and sewer funds. You understand
17 Q  Ckay. 17 that, correct?
18 A -- then we'd request information fromvarious 18 A Yes.
19 departments to help us allocate -- to help us get allocation |19 Q@ Do you know what use the city nakes of the
20 statistics -- 20 information in the plans relating to the water and sewer
21 Q Al right. 21 funds?
22 A -- things like for the procurenent -- do you want |22 A | don't.
23 e to go on? 23 Q  Soyoudon't know?
24 Q  Yes. 24 A | can assune what they are doing with the
Page 15 Page 16
1 information, but | don't know They don't show ne the 1 conponent of these plans to have a description of the
2 reports that they generate. 2 nethodol ogy that Muxinus applies, correct?
3 Q Al right. 3 A Yes, it is.
4 (Qoss-talk.) 4 Q  Andthat's contained in Section A correct?
5 THE WTNESS. N 5 A There is an overal | description there, yes.
6 BY MR HANLEY: 6 Q@  Yes, and -- but what |'msayingis this
7 Q@  Sorry, | keep stepping on you. | think sometimes | 7 nethodol ogy is not specific to the Aty of Chicago. Wuld
8 you are done, and you are not, so | wll try to do better. 8 that be fair to say?
9 Do you know -- do you expect that the city uses 9 A That would be fair to say, yes.
10 the cost allocations to water and sewer in deriving the 10 Q@ kay. Al right. Solet ne find page -- |
11 water and sewer rates that it charges its citizens? 11 apol ogi ze.
12 M (ROUCH jection, foundation. Go ahead. 12 Ckay. MNow | want to refer your attention to the
13 THE WTNESS:  Yeah. | don't know | don't know how 13 Section A 2.3 "Establishing the Satistical Measurenents or
14 what ve do affects the water and the sewer rates. 14 Basis for Allocation."
15  BY MR HANEY: 15 Do you see that?
16 Q@  Ckay. Al right. Fair enough. Al right. | 16 A Yes.
17 want to talk briefly about the methodol ogy that is applied 17 Q@  Wuld you agree with ne that one the inportant
18 to prepare the plans, and | amgoing to show you excerpts 18  conponents of a cost allocation planis to determine the
19 fromwhat we have narked as Exhibit 34, which is the Full 19  nost equitable and meaningful basis for allocating each
20 Cost Allocation Plan For Fiscal Year 2020. | will share 20 activity within each central service department, correct?
21 that with you. 21 M RUH ject, formof the question.
22 Ckay. Gan you see this, sir? 22 BY MR HANLEY:
23 A Yes. 23 Q@ Andit says here, "Considerationis givento
24 Q@ Ad | amgoing to go to page A4. It isanormal |24 determning the measurenent that nost appropriately
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1 denonstrates its relationship to the receiving units." 1 Q@  kay. Canyou give ne an exanpl e?
2 I's that a correct statement of -- 2 A Not off the top of ny head, no.
3 A Yes. 3 Q Ckay. And then the next Section, A 2.4,
4 Q@  -- what the goal is? 4 "Accommudating Exceptions and Adjustnments," it says,
5 A Yeah 5 "Applicable cost adjustnents for unallowable cost and/or
6 Q@ Adit says, "For exanple, an activity is driven 6 capitalized assets are incorporated into the appropriate
7 by the nunber of enployees within the benefitting 7 schedules. Credits for direct billings, special revenues,
8 departments can be all ocated by nunber of enpl oyees." 8 et cetera, are entered into the conputation.”
9 Correct? 9 That's a correct statenent of the process,
10 A Yes. 10 correct?
11 Q@ Al right. Soif the wong statistical 1 A Yes.
12 neasurenent is used, then it would call into question the 12 Q And when it says, "Qedits for direct hillings,"
13 validity of the allocation, correct? 13 does that mean if a receiving departnent is paying directly
14 A Yes. 14 for services froma central services departnent, those
15 Q | nean, if you allocated it based on hair col or 15 direct hillings or direct paynents have to reduce the
16 or something like that, that probably wouldn't lead to the 16 allocation that, otherwise, would go to that receiving
17 nost effective allocation, correct? 17  departnent, correct?
18 M CROUH (bject, formof the question, vague. 18 A That's generally vhat that means, yes.
19 THE WTNESS:  Probably not, but it could. It could. 19 Q@  Gkay. And that's done to prevent double recovery
20 It could make for a fair distribution of those costs. 20 of the same cost, correct?
21 Sonetinmes we allocate costs on a statistic that has nothing |21 A Correct.
22 todowththat activity, that provides for a fair 22 Q Al right. Should the cost allocations take into
23 allocation of those costs. 23 account -- strike that.
24 BY MR HANLEY: 24 If the receiving department received services
Page 19 Page 20
1 froma central services departnment but also provided 1 A Because | don't know what the relationshipis
2 services back to that central service department, should 2 between the Véter Departnent and the Aty of Chicago.
3 those -- the value of those services be taken into account? 3 Q@ N, no, | understand that, but all | amasking
4 A That's between you and the water fund and the 4 youisat it relates to your work inyour plan. If, for
5 city, or whatever departnent it is you are talking about, 5 exanple, the water fund does supply water to other funds of
6 that's between themand the city. V¢ can't -- we are not 6 thecity, the value of that is not reflected in your plans,
7 doing the cost allocation plan for that receiver of cost. 7 correct?
8 Waredoingit for the Gty of Chicago. 8 M HNSEN (vject tothe form
9 Q Al right. Soitisfar for me to assune that 9 THE WTNESS.  Can you say that again? |'msorry.
10 the cost allocation plans do not contain an analysis of any |10 BY MR HANLEY:
11 kind of value of services going back fromany receiving 1 Q If, for exanple, the water fund supplies water to
12 department to any central service departnent? 12 other funds of the city, that -- the value of that is not
13 A Yes, that's correct. 13 reflected in the cost allocation plans, correct?
14 Q@  kay. Inother words, if the water fund of the 14 A That's correct.
15 @ty of Chicago is supplying vater to the corporate fund, 15 Q Al right. And the two aspects of the
16 the value of that water is not reflected in your cost 16  nethodol ogy that we just went over, A 2.3 and A 2.4, have
17 allocation plans? 17 those been in place throughout the tine you have been
18 M HANSEN (bject to the form 18 working on the Chicago plans?
19 M RUH Join. 19 A Yes.
20 BY MR HANEY: 20 Q Al right. Now | amgoing to show you a couple
21 Q@ & ahead. 21 of excerpts fromthe city's budget for 2020, and | vant to
22 A | don't know how to answer that question. 22 refer topage 8 | wll spinthis the right way when | get
23 Q@ Wiy do you not -- why do you say you can't answer |23 there.
24 that? 24 ME. JCRDAN  What exhibit nunber is this?
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Page 21 Page 22
1 MR HANLEY: 23 1 Q@  Sothese are supplied by the city, and Mxinmus
2 M5, JCRDAN  Thank you. 2 takes these and has to take theminto account inits plan
3 BY MR HANLEY: 3 but doesn't independently verify, for exanple, if the
4 Q@  Gkay. | just have a couple questions about this. 4 $3.1nillion of departnent finance personnel services is
5 Thisis page 8 of the city's 2020 budget, and this is 5 correct or incorrect?
6 Sumary Dfor the water fund. Have you seen this before? 6 A Yes, that's a fair statement.
7 A No, | have not. 7 Q Al right, fair enough.
8 Q If not this specific docunent -- I'msorry, if 8 Do you know where in the city's budget your cost
9 not this specific document, another budget, so you are 9 allocations fromthe full plan go into the budget?
10 famliar with the way the water fund expenses are presented? |10 A U, | could probably find it, but | don't know
1 A Yes. | haven't ever seen this particul ar 11 off the top of ny head.
12 schedul e though. | have not ever |ooked at it. 12 Q Al right. Let ne showyou -- bear with ne.
13 Q@  Ckay. But you would agree with me that there are |13 Thereis a-- in the water fund there i s a subdepartnent
14 direct allocations of expense of other departnents in the 14 called finance general, and | amgoing to show you in the
15 city that are in the water fund budget, correct? 15 9600 here at the bottom it says, "To reinburse the
16 A Yes. 16 corporate fund for indirect costs chargeable to the fund,”
17 Q@  kay. And you are aware of these direct 17 in amount for this year $67 mllion.
18 allocations because in the course of your work you have to 18 Do you see that?
19 take theminto account when you are doing your indirect, 19 A Yes. Thisis on page 276 of Exhibit 23. Is that
20 correct? 20 where your indirect cost allocations cone into play in the
21 A That's correct. 21 budget to your know edge?
22 Q@ Al right. And does Maxinus do any sort of 22 M HANSEN (bject to the form asked and answer ed.
23 investigation into the direct allocations? 23 M CROUH (bjection, form foundation.
24 A No, we don't. 24 THE WTNESS | don't know what they do with our

Page 23 Page 24
1 nunbers as far as the budget goes. 1 Q@  Mnd, again, that's to prevent double recovery of
2 BY MR HANLEY: 2 the same costs, correct?
3 Q@  Ckay. Now | want to show you, again, 3 A Yes.
4 Exhibit 34, and | want to walk through the application of 4 Q@ kay. Sl just want to walk through, so |
5 the nmethodol ogy to the departnent the Gifice of Inspector 5 understand how the nunbers are derived. It starts out wth
6 General. 6 afirst allocation of expense, correct?
7 A Gay. 7 A That's correct. That's the first allocation. V¢
8 Q | apol ogize. Ckay. The plan notes that -- 8 do a double step-down.
9 (Qoss-talk.) 9 Q@ Ckay. | amgoing to get into that, but | just
10 M CROUCH [|'msorry, what's the Bates Number on this |10 want to go step by step.
11 page so | can mark it down in ny notes? 1 The first allocation you start by taking the
12 M HANLEY: [It's G107 but it is 26, 288. 12 expenses that are shown in the financial statenents,
13 M CROUCH Thank you very muich. | appreciate it. 13 correct?
14 BY MR HANLEY: 14 A CQorrect.
15 Q@ kay. Sothere are four -- the Inspector General |15 Q  And then these cost adjustnents are an add-back
16  expenses are broken up into four different cost centers, 16 of the direct billed expenses to the various other funds or
17 correct? 17  departments, correct?
18 A (Qost pools, yeah 18 M HANSEN (hject to the form
19 Q@  And then water and sewer each have their own cost |19 THE WTNESS:  Yes, these are -- the adjustnents are
20 pool, correct? 20 costs that cone fromother funds that we're showing here,
21 A Yes. 21 yes.
22 Q@  And costs have been allocated to each of those 22 BY MR HANLEY:
23 pools after direct bill costs have been excluded, correct? 23 Q@ Roght. But they get added, not subtracted,
24 A Qorrect. 24 correct?
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1 A W, they are not going to be added. 1 can't do that until we go around and do it the second tine.
2 Q@ MNo. Again, let's goslow Inthisfirst 2 Q@  Ckay. Fair enough. But as part of the first
3 allocation, they are added, not subtracted, correct? 3 allocation, you add about $3 mllion of expenses, correct?
4 A Ckay. Yes, they are brought into this chapter as | 4 A That's correct.
5 acost adjustnent, so, yes, they are added here. 5 Q And that results in the total to be allocated
6 Q@  kay. S0 2.8 gets added to 6.1, and then there 6 after the first allocation of about $12 million, correct?
7 are additional inbound costs as part of the first 7 A Yes.
8 allocation, correct? 8 Q@  And then the second al | ocation adds another
9 A Yes, for the departnents that came before this 9 rough $1 nillion, so that the total amount allocated is
10 onein the plan, those can come in during the first 10 $13 mllion?
11 allocation. 11 A Right.
12 Q@ Al right. And the difference between the first |12 Q Al right. But the $12 mllion, that's the first
13 allocation and the second al location of the departments that |13 allocation, includes direct costs for water fund, sewer
14 are in the second allocation is what? 14 fund, Mdway and O Hare, correct?
15 A Basically it is because they cane after this 15 A Yes.
16 chapter. (osts were allocated after this one. After the 16 M5, JCRDAN  Have you identified the page nunber you
17 Inspector General -- after the Inspector General, we go down |17 are talking about here because there's a lot of nunbers on
18 to budget management and allocate. The city conptroller 18  here.
19 then -- we have to do these sequentially. These allocations |19 MR HALEY: It's G101
20 don't happen all at once. 20 M. JOROAN  Ckay. Thank you.
21 Q@  Gkay. | amjust trying to understand it, sir. | |21 BY MR HANEY:
22 amnot contesting you. 22 Q@ Al right. Sothenthereis the next page,
23 A So, for exanple, when lawallocates a cost tothe |23 G102 Wat is the purpose of this allocation?
24 Inspector General, we have already gone through once, so we |24 A Tojust then showwhat are the accounts that nake
Page 27 Page 28
1 up those anounts, so $5.3 mllionis salaries. Postageis 1 Qe Gay.
2 $1,85 and so on. 2 A V¢ started with that.
3 Q@ kay. So-- and vater and sewer are the last two | 3 Qe O 104?
4 colums on this page, and then the cost adjustnents, that 4 A It's after this, after this page.
5 989,775 nunber for the water fund and the 565,553 nunber for 5 Q Ckay. | think | knowwhere it is at. It's 107.
6 the sewer fund, those are the direct hills, correct? 6 A Yeah, so here is where we are going to allocate
7 A Yes, correct. 7 the corporate function. The costs of that corporate colum
8 Q@  Gkay. Sothis continues onto page 1-0 -- to 8 weareallocating right here to basically all the city
9 (G103, and, again, what is the purpose of this exercise? 9 departments, less -- we are not including water, sewer,
10 A Wi ch exer ci se? 10 Mdway or OHare in this allocation.
11 Q@ VeI, onthe top of the page, that first 1 Q@ Gkay. And | get that. And you are allocating it
12 allocation is separated into corporate water and sever. 12 based on the position count, |ess the water, sewer, M dway
13 Do you see that? 13 and OHare, correct?
14 A Rght, that's where we are going to allocate the |14 A Qorrect.
15 $12 mllion of the first allocation. 15 Q So, inother words, if a departnent has 1 percent
16 Q Rght. And | amasking you, howis that 16 of the total positions of all of the people that are
17 allocation -- why does water get 995, 000 and corporate get 17 included, they get 1 percent of this cost?
18 $9.5mllion of the 12? 18 A That's correct.
19 A Because that's actual |y where the costs were, 19 Q@ Gay. Sol think | understand that for the 9.4,
20 that's howthe -- it was done. That was the fund breakout 20 but then we get to the water fund allocation, and you would
21 of those $12 mllion. 21 agree with ne that there is a gross allocation of 995,000
22 Q Rght, | understand that, but what is the 22 and change, correct?
23 allocation basis? 23 A Qorrect.
24 A Véll, that's on the next page. 24 Q@  And then you back out direct billed expenses of
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1 989,000 and change, correct? 1 that are paying with that $989,000 are working on vater fund
2 A Rght, yes. 2 mitters.
3 Q@  And then you add the additional allocations from 3 Q@ N, no, | understand why you are backing out the
4 Sepland Sep 2, and those net out to be $130, 948, 4 direct billed, but thereis a gross allocation here of
5 correct? 5 995,000 and change, correct?
6 A Yes. 6 A Raght, yes.
7 Q Sothat -- but the total allocationis 7 Q  Were does that nunber cone fron?
8 $L.1nillion, but when you back out the direct billed, you 8 A It comes fromthe costs above. In the above
9 end up with $131,000 basical | y? 9 schedul es, there are costs that cone into this chapter from
10 A Rght. 10 other central service departnents that have to get spread to
1 Q@  kay. And the allocation basis is exclusive 11 the different functions in this office, sothat's -- sone of
12 allocation to vater fund? 12 those costs are shared by the people that are working on the
13 A Yes. 13 wvater fund stuff and the sewer fund stuff and the O Hre and
14 Q Howis that -- first of all, what is an exclusive |14 the Mdway stuff.
15 allocation? 15 Q | understand that, but when you allocated this
16 A That just means we are only going to allocate it |16 expense to the corporate fund, you described the allocation
17 to one cost objective, and in this case it is the water 17 basis as position count, |ess water, sewer, Mdway, O Hare,
18 fund. 18 correct?
19 Q@  Ckay. Wiat is the allocation basis? 19 A Yes.
20 A It"s an exclusive allocation to the water fund. 20 Q@  There is no description of the allocation basis
21 Q Rght. | understand that, but what determnes -- |21 for water or Sewer, correct?
22 what statistical nmeasurenent did you use to cone up with 22 A VeI, it wouldn't matter. If we are only
23 $995,442 as the gross allocation? 23 allocating it to one thing to an exclusive allocation, we
24 A It is because we have to assume that those people |24 coul d have put any nunber we wanted to for the allocation
Page 31 Page 32
1 units. V¢ could have said it was a position count and put 1 fromthe first allocation, correct?
2 330 people. It'sall goingto goto the water fund on that 2 A Yes.
3 schedul e. 3 Qe Gay.
4 Q Véll, | understand that, sir, but you don't think | 4 M HANSEN Can we just -- | knowthis is conplicated
5 it matters? You could put any nunber? Did you really just 5 stuff totalk about, but let's just |over the tenperature a
6 say you could put any nunber in there? 6 littlehit and speak civilly to each other. Thanks.
7 A For the allocation units, yes. 7 M HANLEY: Ch, | apologize. | didn't think -- | vas
8 Q@  There would not need to be a statistical 8 speaking distinctly, but | didn't think | was --
9 neasurement to justify the $995 000 that gets allocated to 9 M HNSEN Totally fine.
10 the water fund? 10 BY MR HANLEY:
11 A No. The allocation units do not -- are not 1 Q@  Ckay. Wiat | amtrying to get at, sir, is --
12 allocated. They are not dollars. They are allocation 12 A Can we go back up?
13 units. They don't matter. They don't -- they are not 13 Q  Yes, because one of the things you had to do
14 expenses. V¢ knowin that second -- on the next page we are |14 after you cane up with the $12 nmillion for the first
15 going to allocate that cost just to the water fund. 15 allocation --
16 Q | understand that, but you don't nake it up out 16 A Ckay.
17 of thinair, do you? 17 Q@ --youhadtosplit it up.
18 A ND. 18 A This is where you see the vater fund's 995,442,
19 Q Wy does that 995,000 not say $2 million or 19 andgoupalittie nore, now It's the 989,775, and then
20  $10, 000? 20 they got, some of that is we are calling the inbound, all
21 A Because it includes the 989,775 and a little nore |21 others. They got another $5,676 of that. Corporate got
22 that cane through on the first allocation. 22 $1,000 of that.
23 Q No, ny question, sir, goes to the gross 23 Q@ Al right. But the 989, that's the direct
24 allocation of 995,442, That's a portion of the $12 million |24 hilled That's not the first allocation.
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1 Let e show you page G103. The first colum of 1 A It isadirect alocationto the water fund, yes,
2 this docurmentation takes the first allocation of $12 million | 2 because that's what our assunptionis. That's the only
3 and splitsit upinthe corporate water and sewer, correct? 3 thing they are working on is water department matters.
4 A Yes. 4 Q Soisittiedat all tothe direct hill?
5 Q And that 995,442 for water matches up with the 5 A | don't --
6 nunber on G107 as the first allocation, correct? 6 M CROUCH (bjection, vague.
7 A Rght. 7 THE WTNESS:  -- understand the questi on.
8 Q@ Al right. That -- the allocation to corporate, 8 BY M HANEY:
9 the 9.4 is described, and there is an allocation basis that 9 Q@  WII, thisis supposed to be an allocation of
10 is based on head count, correct? 10 indirect costs, and then it gets reduced by the direct bill,
11 A Rght, correct. 11 correct?
12 Q@ Youjustified the corporate allocation by taking |12 A Qorrect.
13 that 9.493 nillion and allocating it among the various 13 Q@  kay. Sogoing back to G107, the gross
14 benefitted departnents, correct? 14 allocation of 995,000 is here, correct?
15 A Qorrect. 15 A Qorrect.
16 Q@ Al right. And-- but the water allocationis -- |16 Q Sothat's different than what is directly billed?
17 the work is not shown for lack of a better phrase, correct? |17 A It is different alittle bit.
18 M CRAUUH jection, form 18 Q Roght. And ny question is, why would you be
19 THE WTNESS.  Qur assunption is that those peopl e that 19 naking a gross allocation of Inspector General expenses to
20 are represented by that 995,000 sal ary anount are working 20 the water fund if you are assuning that everything is
21 on-- just on water matters. 21 directly billed?
22 BY MR HANLEY: 22 A | don't assune that everything is directly
23 Q@  Soyou are saying to ne that the 995,000 23 hilled
24 allocationis adirect allocation? 24 Q@ Al right. Sois your testimony that Mxinms
Page 35 Page 36
1 investigated how many peopl e served exclusively the water 1 used?
2 fund -- 2 M CROUH (bjection, form foundation.
3 MR HANSEN  (ojection. 3 THE WTNESS.  It's the $989, 775 plus the $5, 667 that
4 BY MR HANEY: 4 came in through the first allocation.
5 Q@ -- and that that somehow becane a gross 5 BY M HANLEY:
6 allocation? 6 Q@  That doesn't tell ne howthe nine -- that just
7 M HANSEN (bjection to form mischaracterizes his 7 says you added 5,667 to the direct billed?
8 testimony. 8 A And that's what happens here in this case.
9 M CROUCH Join. 9 Q Al right. Sothe 995isn't independent!y-
10 BY MR HANLEY: 10 derived using a statistical neasurenent, like --
11 Q | amasking you. Is that your testinony? 1 A Mdthat's not the final nunber. The final
12 A No, we didn't investigate anything. 12 nunber here is 130,948.
13 Q  Wll, then howdid you come up with the $995,000? |13 Q  kay. | understand that, but | keep comng back
14 M RUCH jection, asked and answered. 14 tothis. Andif youtell me you don't know then tell me
15 THE WTNESS.  This is a cost allocation plan. That's 15 you don't know
16 howit works. 16 The gross al location of 995,442, what was the
17 BY MR HANLEY: 17 statistical neasurenent that Maximus used to come up with
18 Q@ Do youjust nake up a nunber? 18 that nunber?
19 A No, it is not made up. 19 M CROUH (jection, form foundation.
20 Q@ Al | amasking you -- and | will move on -- | 20 THE WTNESS: | don't know how to answer that
21 need to know how the $995,000 nunber was deri ved. 21 question.
22 M (RUCH jection, asked and answered. 22 BY MR HANLEY:
23 BY MR HANLEY: 23 Q@  Ckay. But we can agree on one thing, that the
24 Q@  Wat is the statistical neasurenent that was 24 $12 nillion that gets allocated on G103, however that gets
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1 split up, because the plan doesn't tell us, but thereis a 1 M. GAAMIN  Yeah, we will just cone back in
2 first allocation of $12 mllion that gets sonehow split up 2 15 nminutes.
3 Dbetween corporate water and sewer, correct? 3 (Brief recess.)
4 A And O Hare and Mdway on the next page. 4 BY MR HANLEY:
5 Q@ kay. And OHare and Mdway on the next page. 5 Q | amgoing to showyou, sir, two exhibits
6 But the $12 million includes the direct billed expenses? 6 previously marked as 36 and 37, and what thisisis a
7 A Yes, it does. 7 conparison of the actual allocated costs by department in
8 Q@ kay. Sotothe extent that when you then 8 the full cost allocation plan and the same type of
9 allocate the $12 nillion, the $12 mllion, the anounts that 9 information for the indirect plan, okay?
10 are assigned to each of the corporate water, sewer, M duway, 10 A Ckay.
11 and OHare, include the direct costs? 1 Q MNow | just -- wewll gointo other exhibits for
12 A Yes. 12 nore detail on what these nunbers are, but we were speaking
13 Q  Cay. 13 earlier in the deposition about certain types of expenses or
14 M HANSEN Geg, at the top of the hour, whichisin |14 certain central service departnents that aren't allocated in
15 five mnutes or so, do you think we coul d take a 15-mnute 15 the indirect or the governnent-approved plan versus the
16  break or so0? 16  full-cost plan.
17 M HA\LEY: Yeah, as long as the court reporter marks |17 Do you renenber that testinony?
18 the tine, we can take a break now 18 A Yes.
19 M HASEN  So we can cone back at 12:10 Central ? 19 Q@  Ad | amtrying to -- you woul d agree with ne
20 MR HA\LEY: Yeah, that's fine. 20 that Inspector General is not allocated in the government-
21 MR HANSEN Does that work for everybody? Al right. 21 approved plan?
22 M5 GAMN  You can just put your audio on mite and go |22 A Yes, that is correct.
23 off video. 23 Q  Advhyis that?
24 THE WTNESS:  Are we doing that right now? 24 A Because the federal government doesn't want to
Page 39 Page 40
1 helpthe city pay for that. 1 Q VeI, the nunbers, for exanple, the nunbers that
2 Q@ Ckay. Sothat would be deened to be an unallowed | 2 appear, | mean, these are nunbers that you vet and validate
3 expense? 3 before the planis finalized, correct?
4 A Yes, general governnent or unallowabl e. 4 A Yes, weinput the -- all of the nunbers on the
5 Q@  Ckay. And then -- 5 schedul e are coming out of the cost allocation process, yes.
6 A Watever you call it, it is not allowable. 6 Q@ Rght. Gkay. So another departnent that appears
7 Q@  kay. Andthen, it also looks |ike the 7 tobe onthe full-cost plan but not on the governnent-
8 department called buildings isinthe full cost allocation 8 approved plan is sonething called STS General. Do you see
9 plan but not in the governnent-approved plan. Is that 9 that?
10 correct? 10 A Yes.
11 A Yes. 1 Q@  Andwhyisthat inthe full-cost plan and not in
12 Q@  Andwhy is that the case? 12 the governnent - approved pl an?
13 A Sane reason. 13 A Sane.  Sare reason.
14 Q@  Ckay. Wiat does the buildings department 14 Q@  Gkay. Andthereis also a departnent, Energency
15  provide? 15  Managenent and Communi cations 58, that's allocated in the
16 A | can't answer that question. 16 direct plan but not the governnent-approved plan. Is your
17 Q But it was excluded fromthe governnent-approved |17 answer the sane for that?
18 plan because it is considered unal | owabl e for general 18 A Yes.
19 governnent ? 19 Q Al right. Andthen there is Police General
20 A Probabl y. 20 allocated in the full-cost plan but not in the
21 Q@  Gkay. And, by the way, are you responsible -- 21 government - approved plan, correct?
22 and maybe other people were as well -- but responsible at 22 A Qorrect.
23 Maximus for making these al | ocations? 23 Q@ Andis that the sane reason why it is not inthe
24 A | amnot sure. Wiat do you mean? 24 indirect plan?
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1 A Yes. 1 Q@  Ckay. Let ne go back to Exhibit 34 And this
2 Q@  Andthen finally, there is an allocation of Fire, 2 for everybody is Exhibit 34, page G156, and does this
3 Ceneral that's in the full-cost plan but not in the indirect 3 nature and extent of services describe the cost that you
4 plan, correct? 4 vere allocating for the finance commttee for 2020?
5 A Yes, correct. 5 A Ckay, yeah.
6 Q@ Al right. And, again, finally the sane reason, 6 Q@  Sothe finance commttee of the city council
7 right? 7 includes staff responsible for the admnistration of the
8 A Yes. 8 city's workers' conpensation program is that correct?
9 Q@  Gay. Inthe-- you'd also agree with ne that 9 A That's what it says.
10 sone of the departnents that are in both plans have 10 Q@  WelI, | amasking you if that's your independent
11 different anounts of allocations? 11 know edge. You wanted to be accurate in this, correct?
12 A Yes. 12 A Yes. That's ny understanding, yes.
13 Q@  For exanple, finance conmttee allocation to the |13 Q  Sotheunit processes all plans for medical
14 water fund in the full-cost planis $1.3 mllion, correct? 14 paynents and sal ary continuation under city regul ations and
15 A Yes. 15 state law
16 Q@ But intheindirect plan the finance committee 16 Do you see that?
17 allocation to the water fund is only 213,000 and change, 17 A Yes.
18 correct? 18 Q  Has that continued through today?
19 A Qorrect. 19 A As far as | know it has.
20 Q@  Ad I wll showyou sone documents, but do you 20 Q@  Gkay. Andthenit says, "Cost of workers'
21 know why those anounts woul d be different between the two 21 conpensation administration have been al | ocated based on the
22 plans? 22 nunber of workers' conpensation vouchers processed in 2020
23 A W, we are allocating more dollars in the 23 per departnent."
24 full-cost plan to everyone. 24 Do you see that?
Page 43 Page 44
1 A Yes. 1 A And we woul d see how we got there, right.
2 Q@  Andthe allocation basis is you | ook at the 2 Q@ Ckay. Al right. So, now you'd get tothe
3 nunber of workers' conpensation clains that had been 3 Schedule 4, which are the detail activity allocations -- |et
4 processed per departnent and assigned the total expenses 4 e get down to the nunber -- G159. These are allocated
5 that you are allocating based upon the percentage of each, 5 based upon -- allocation is total number of workers' conp
6 allocable to each department. Wuld that be fair to say? 6 vouchers processed in 2020; is that correct?
7 A ¢ use the nunber of vouchers by departnent to 7 A Yes.
8 allocate the cost of this comttee. 8 Q@  And allocation source is the Wrkers' Conp
9 Q@ kay. Solet's look at those costs. It says 9 Dvision funded by classification report.
10 expenditures per financial statement is -- and the first 10 Do you see that?
11 allocationis zero. [oes that nean that their financial 1 A Yes.
12 statements do not have a finance comittee line itenP 12 Q And that report, it shows the total nunber of
13 A Not necessarily. It just neans we're not -- we 13 those vouchers that with were submtted, correct?
14 are not going to showthat here. \é are not going to 14 A Yes.
15 include that here. 15 Q@ kay. Sojust to nake sure | understand the
16 Q@  Ckay. But you do include about 5.7 mllion. 16 conputation here, there are 87,359 vouchers in total
17 The bulk of this first allocation is city council costs, 17 submtted by all of the city departnents that are listed
18 correct? 18 here, correct?
19 A Qorrect. 19 A Yes.
20 Q And do you know where those nunbers cone fron? 20 Q And the water fund had 15,331 of those, correct?
21 A It comes fromthat chapter of the plan, yes. 21 A Qorrect.
22 Q@  Soyoutake -- we could go tothe city council 15 |22 Q@  Andsothe water fund got allocated 17.55 percent
23 inthe sane plan, and that's where that nunber is sourced 23 of the total expenses that are going to be allocated here,
24 fron? 24 correct?
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1 A Qorrect. 1 A Correct.
2 Q@ Adsoif we goover the final colum, the total 2 Q  And | think we can agree that the major reason
3 expenses allocated are alnost 7.5 nillion, and the water 3 for that difference is that there is much higher allocation
4 fundis allocated 1.3 million of that amount, correct? 4 tocity council expenses in the full-cost plan?
5 A Qorrect. 5 A That 1 ooks to be the case, yes.
6 Q@ Andthat's topay or toreflect the value of the 6 Q@  Ckay. Wiy does this -- why does the
7 services provided by the finance comittee in processing and | 7  government-approved plan have expenditures per financial
8 dealing with these workers' conpensation clains, correct? 8 statement of $647,229, but the full-cost plan does not. It
9 A CQorrect. 9 has zero?
10 Q@ Al right. Now | want to showyou what has been |10 A | don't knowthe answer to that question. W&
11 narked as Exhibit 35 which | wll represent to you is 11 obviously chose not to showthat in the full-cost plan.
12 "Government - Approved Plan for Fiscal Year 2020." Do you 12 Q Al right. Wiat is the basis for including
13 recognize it as such fromthe title, correct? 13 roughly five some nillion dollars of city council expense in
14 A Yes. 14 the full cost but not in the governnent-approved plan?
15 Q Gkay. And | want to, | want to ook at 15 A Because the city council costs are not al |l owabl e
16  corresponding information on this Exhibit 35 of page G67, 16 in the government-approved pl ans.
17 sothisis the nature and extent of services division or the |17 Q@  kay. eI, do you have sone city council
18  docunent in the governnent-approved plan, and would you 18 expenses in this governnent-approved plan, correct?
19 agree with e that the description of the nature and extent |19 A Some, yes.
20 of the services is the sane as in the full-cost plan? 20 Q@  And how do you deternine which are all ownabl e and
21 A Yes. 21 which are not?
22 Q@  Ckay. And -- but when we go to the costs 22 A That's what we have to do. V¢ have to make those
23 that would be allocated, the total allocation is about 23 determnations.
24 $1.2nillioninstead of 7.4 mllion, correct? 24 Q@  Gkay. Al right. MNow | want to goto the
Page 47 Page 48
1 allocation page, and would you agree with ne that the nunber | 1 wouldn't be appropriate to continue to allocate the finance
2 of workers' conp vouchers processed for the water and sewer 2 commttee expenses, at least in the way that they have been
3 funds in the government-approved plan is exactly the same as | 3 allocated here, correct?
4 the nunber processed in the full-cost plan? 4 A W, | don't know
5 A Yes, it should be. 5 M CROUCH | just want to make an objection for the
6 Q@ Al right. Andsothe difference in the 6 record. (hjection, foundation, states facts not in
7 alocationis not based upon any difference in the anount of | 7 evidence, misstates prior testinmony.
8 work that is being done, correct? 8 Sorry, you can go ahead. Sorry to interrupt.
9 A Qorrect. 9 THE WTNESS:  That's okay. | don't believe that the
10 Q@ Al right. But yet inone plan, the allocation 10 city council -- this committee is processing workers' conp
11 tothe water fundis 1.3 mllion, that's the full-cost plan, |11 vouchers. They are probably review ng them |ooking at
12 but in the governnent-approved plan it is only 213,654, 12 them making sure that they are okay, authorizing themfor
13 correct? 13 paynent maybe. | don't know but they are probably not
14 A Qorrect. 14 processing the vouchers thensel ves. |f they outsourced it,
15 Q@ Al right. Dd you ever becone avare that the 15 that expense is somewhere el se.
16 city had stopped doing its own workers' conp processing? 16 BY MR HANLEY:
17 A No. 17 Q@ Rght. M questionis, do you know how they do
18 Q Isit your belief that they are still doing it 18 it? VeI, strike that.
19 today? 19 Don't you need to know what they do in order to
20 M CROUH (bjection, foundation. 20 allocate the costs?
21 THE WTNESS: | don't have a belief onthat. | don't 21 M HNSEN (ojection to form
22 know 22 M CGRUUH Join.
23 BY MR HANLEY: 23 THE WTNESS: V¢ woul d ke to know V& have al ways
24 Q@ VeI, if thecity had, in fact, outsourced it, it |24 assumed this is what they do, and it has never been brought
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1 toour attention that that's not what they do. 1 the Gfice of the Myor, who was Mayor Lightfoot at the
2 BY MR HANEY: 2 time, announcing reforns to the Wrkers' Conpensation
3 Q@ Al right. Again, | amjust trying to get facts. 3 program And the headline is, "Follow ng independent audit,
4 The inplications of the facts will be decided by somebody 4 city to reformworkers' conpensation programand inprove
5 different, but when you describe this activity that your 5 services toinjured enpl oyees."
6 cost to-- you're allocating costs to other departnents, you | 6 Have you ever been made avare at any tine of
7 say that it processes the unit of the city council -- 7 reforms to the city's workers' conpensation progran?
8 enployees of the city process all clains for medical 8 A Nb.
9 paynents and sal ary continuation under city regulations and 9 Q@ Adit says, there was audit done and that -- the
10 state law that's a correct statement of your understanding |10 last sentence of the first paragraph says, "The auditor
11 in 2020 and today, correct? 11 revealed that the city's workers' conpensation program had
12 A Yes, that is our understanding of what happens 12 widespread deficiencies, driven by the lack of training for
13 there, yes. 13 admnistrators, fraud controls, and clear policies needed
14 Q@ Al right. But if for whatever reason the city 14 to enforce consistency in investigations and claim
15 hired a third party entity to do the work that the finance 15 admnistration."
16 commttee had been doing, that is sonething that would be 16 Do you see that?
17 relevant to the cost allocation plans, correct? 17 A Yes.
18 A It would, yes. 18 Q  Has anybody ever nade you avare of that?
19 Q@  And you woul d want to -- you may -- if thereis 19 A Nb.
20 costs incurred fromthe third-party, you woul d need to 20 Q@ Gkay. Andthenit saysinthe mdde of this
21 reflect that cost somewhere in your plan, correct? 21 page, "To professionalize the workers' conpensation program
22 A Qorrect. 22 thecity will partner with Gallagher Basset, the |eading
23 Q@  Ckay. Let ne showyou what | have marked as 23 international public sector clains admnistrator, as well
24 Bxhibit 42, and this is a June 13, 2019, press release from |24 the Gallagher dobal brokerage risk programadmnistrator's
Page 51 Page 52
1 teamto best serve the workers' conpensation needs of the 1 begins on D9223.
2 city." 2 First of all, are you famliar with the formof
3 Do you see that? 3 Exhibit 33?
4 A Yes. 4 A | have never seen that report inny life.
5 Q Has anybody ever told you that Gallagher Basset 5 Q@  kay. The 613 Reports that you see -- well, you
6 had supplanted the city's own enpl oyees to deal with 6 would agree with ne that that docunent is purporting to show
7 workers' conpensation clains? 7 some |ine itemexpense infornation, correct?
8 A No. 8 M CRUH jection, foundation.
9 M CROUH (bjection, form foundation. 9 THE WTNESS,  It's hard for ne to tell what it shous.
10 BY MR HANLEY: 10 | don't know what it shows.
11 Q@  Gkay. But if this, indeed, did occur, this would |11 BY MR HANLEY:
12 be sonething that woul d be relevant to the cost allocation 12 Q@  Ckay. But you see sone expenses on here for
13 plans that vere perforned after this was performed, correct? |13 Gallagher Basset, $24,447.57?
14 M CROUCH (bjection, vague. 14 A Yes.
15 THE WTNESS:  If that had indeed occurred, we woul d 15 M CROUH (bjection, foundation, sorry for that.
16 look intoit and see if our nethod needed adj ustment, yes, 16  BY MR HANLEY:
17 probabl y. 17 Q@ Do you know what those expenses relate to?
18 BY MR HANLEY: 18 A N
19 Q@ Al right. Fair enough. 19 M CROUCH (bjection, foundation.
20 Let e show you Exhibit 33. Do you recognize the |20 BY MR HANEY:
21 formof this report? 21 Q@  Gkay. Let ne showyou -- sorry, these docunents
22 Véll, let me go up to the top before | get here. 22 are ahbit unweldy.
23 This is a docunent produced by the city. \&'ve narked it as |23 Has anybody ever told you that Gallagher Basset
24 Bxhibit 33. It'stitled "Cperations Expenses 2020," and it 24 is now handling the workers' conp clains for the city and
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1 that the water and sewer funds are paying Gal | agher Basset 1 Q  kay. And we talked alittle bit about having to
2 for the services it provided to water and sewer? 2 back out direct billings. Wiat is the difference between a
3 M CROUH (bjection, formof the question, compound. 3 direct allocation and an indirect allocation?
4 THE WTNESS.  Nb. 4 A | amnot sure | know howto answer that question.
5 BY M HANLEY: 5 Tone adirect allocationis a cost that we knowthat it
6 Q@  Ckay. Al right. And -- but you woul d agree 6 directly applies to one department.
7 wth e that there are no Gal | agher Basset expenses included | 7 Q kay. So, for exanple --
8 inyour cost allocation plans, correct? 8 M (Rt (ne second, sorry. Can you please forward
9 A | don't know | don't knowif the voucher |evel 9 us Exhibit 33?7 W didn't receive that.
10 detail would tell me that. 10 M HANEY: Ckay. | wll ask Jaine todoit by the
1 Q@  Ckay. But this is something that you woul d want 11 way.
12 tolook at, if you are going to be preparing future plans, 12 M CROUCH  Thanks.
13 you mght vant to ook at whether thisis -- that there 13 M HANLEY: M pleasure.
14 needs to be a different allocation of workers' conp costs, 14 THE WTNESS.  But those --
15 correct? 15  BY MR HANLEY:
16 M CROUH (bjection to the formof the question. 16 Q  Vére you finished answering? |'msorry.
17 THE WTNESS:  Yes. 17 A Avindirect cost woul d be the cost that cane to a
18 BY MR HANLEY: 18 set of departments through an allocation, through an
19 Q@ Solet'sseeif we can agree on some basic 19 allocation statistic, but in each case those can all -- a
20 concepts about cost allocation. As applied to water and 20 direct cost and anindirect cost can be hoth indirect costs.
21 sewer, your cost allocations of water and sewer, are the 21 Q Al right. But, for exanple, if -- and | think
22 cost of allocations intended to represent the value or cost 22 thistobetrue-- that the police departnent devotes a
23 of the goods or services provided by other departnents? 23 certain nunber of officers to each of the airports. Do you
24 A Yes. 24 understand that's the case?

Page 55 Page 56
1 A Yes. 1 talking about directly billing a departnent, say, OHare,
2 Q@  Would that be a direct billed expense? 2 and then you are talking about costs that are allocated to
3 A | assune that each of the airports pays for those | 3 OHare through the indirect plan or through an indirect
4 officers out of their funds. Is that what you nean? 4 cost.
5 Q Rght, yeah. 5 C  Yes.
6 A Ckay. 6 A VeI, that's just the definition of what is a
7 Q@ | guess what | amsaying is, the police 7 direct cost, and what is anindirect cost? Anindirect cost
8 department provides services to the entire commnity, 8 is onethat benefits -- you know it isinthecircular. It
9 correct? 9 isinthe uniformed guidance, the definition of an indirect
10 A Yes. 10 cost is a cost that benefits miltiple cost objectives but
11 Q@  And howdoes it get determned that in certain 11 cannot be readily assigned to any without effort,
12 circunstances police departnent expenses are all ocated 12 disproportionate to the results achieved, a direct cost that
13 specifically and directly to another fund? 13 could be directly assigned to a specific cost objective.
14 M HANSEN  (oject to form 14 Q@ Al right. Sothat would explain why there is a
15 THE WTNESS: | don't know how to answer that question. |15 direct bill to Mdway and O Hare for dedicated police
16 BY MR HANLEY 16  officers because that can be determined with some -- wth
17 Q I's there anything | could -- any nore information |17 enough specificity to make the allocation reliable.
18 | could give you that would all ow you to answer that? 18 M CROUH (bjection, form foundation.
19 A Ganyou rephrase it maybe? 19 THE WTNESS: | would agree with that, that thereis --
20 Q@  Wat distinguishes -- what is the causative 20 well, | would agree with that.
21 factor that would result in a cost of one departnent being 21 BY MR HANLEY:
22 directly billed to another departnent, as opposed to being 22 Q@  Gkay. And we've seeninthe -- earlier inthe
23 allocated as an indirect cost? 23 deposition that there is a direct bill to water and sewer of
24 A Véll, that's two different things. You are 24 Inspector General expenses, and is that because there are --
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1 there vas an objective way to verify that a certain nunber 1 exclusively for water and sewer fromthe inspector general's
2 of Inspector General enployees vere specifically devoted to 2 office, correct?
3 water and sewer? 3 A V¢ have nothing to do wth that.
4 A Yes. 4 Q@  Gkay. Al right. You would agree with ne that
5 Q@ Ckay. And did you rely upon the city intelling 5 there are significant allocations in the full-cost plan of
6 you how many full-tine equival ence that were devoted to 6 two departnents, one called police general and the other one
7 water and sewer of the Inspector General, or is that 7 fire general ?
8 sonething that you independent!y verified? 8 A Yes.
9 A No. V¢ rely onthe city's budget document to 9 Q@  And what is the rationale for having police
10 tell us how many people that is, but we also use the actual 10 general allocations in the cost allocation plan?
11 expense fromthe A 613 Report to tell us exactly how many 1 A That is sinply a way to showand to be nore
12 salaries vere paid for out of the water fund. 12 transparent about those types of costs that benefit the city
13 Q@ Roght. Butif that's 19, or if it is 12, or if 13 as a whol e fromthe police departnent and the fire
14 it is 40, you don't independent|y investigate whether those |14 departnent, that we are going to send cars to that chapter
15 people were actual |y doing that work? 15 of the plan and then allocate all of it ona single
16 A ¢ do not. 16 allocation statistic.
17 Q@ Gkay. Soif thecity told you 40, you woul d put 17 Q@  Ckay. Wiy is that done?
18 40. If thecity told you 19, you would put 19 in, correct? |18 A Again, we do that primarily just because we are
19 A If that was what is in the budget document -- 19 going to showthat -- we want to showin particular that
20 Q Rght. 20 type of cost and howwe are treating it in the plan because
21 A - e voul d put that nunber in. 21 wecoulddoit differently. V¢ could allocate those costs
22 Q@ | amjust trying to confirmthat it is not 22 inthe chapter where they originated, but we are choosing --
23 Mximus who had the responsibility to actually determne 23 at some point we thought it woul d be a good idea to send
24 that there were whatever nunber of people working for, 24 those costs to the general chapter of the plan and all ocate
Page 59 Page 60
1 themall together, using that one-allocation statistic. 1 A | don't have any direct know edge of how that
2 Q@ Al right. W aregoingto get into that 2 happened.
3 one-allocation statistic, but did that one-allocation 3 Q@  Gkay. Do you know whether or not the expenses
4 statistic remain constant throughout all of the plans that 4 that -- police general and fire general expenses that are
5 you have worked on? 5 allocated to the water and sewer funds are included in the
6 A No, it changes. It used to change a little hit 6 city's water or sewer rates?
7 every year. 7 A | don't know
8 Q@ Gkay. Andwe wll get intoit, and you can tell 8 Q@ Al right. But youwould agree with me that the
9 nehowit differed, but you woul d agree with ne that the 9 allocations of fire general and police general are naterial?
10 police general and fire general departnent expenses are 10 M HASEN (pjection to form
11 allocated solely to the water and sewer funds? 1 M RUH Join.
12 A No, | don't agree with that. 12 THE WTNESS: | guess, it depends on what you think is
13 Q Vel |, the renainder are just unallocated, 13 a material nunber.
14 correct? 14 BY MR HANLEY:
15 A 97 percent of it is unallocated. 15 Q VeI, doyouthinkit is naterial?
16 Q Rght, but, | mean, it is not parted out to 16 A Yes.
17 Mdway, OHare, or any other city fund according to -- 17 MR HANNSEN  (bjection.
18 A That's correct. 18  BY MR HANLEY:
19 Q@  Ckay. Al right. By the way, have you prepared |19 Q  Let'sjust confirm Let ne showyou Exhibit 36
20 other full cost allocation plans for other governnental 20 down here. For water in 2020 it's 35.8 nillion for police
21 entities that have these police general, fire general, that 21 general, and for sewer it is 28.7 nillion for police
22 are allocated solely to water and sewer funds? 22 general, and in 2020 for fire general it's $14 nillion for
23 A | have not. 23 wvater and $10 mllion -- I"'msorry, $10.5 mllion for sewver,
24 Q@ Do you know howit got started in Chicago? 24 correct?
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1 A Qorrect. 1 THE WTNESS:  Probably because there are officers
2 Q@ Soinjust 2020, police and fire general expenses | 2 exclusively in those airports, but again, | don't know why,
3 allocable to water was about $50 nillion, correct? 3 when this nethod was established, that we decided to
4 A Yes. 4 allocate to the water and the sewer and everybody el se.
5 Q In the anount allocated to the sewer fund for 5 BY M HALEY:
6 police and fire general was in excess of $26 nillion, 6 Q@  Gkay. Do you know what services are provided by
7 correct? 7 the police departnent to the water fund or sewer fund?
8 A Yes. 8 M HAWSEN (pject to form
9 Q@ Al right. Soyouwouldagree with me that since | 9 M RUH Jain.
10 2020 -- and these allocations continued in later plans, 10 THE WTNESS: | couldn't tell what you the police
11 correct? 11 departnent does exactly. | don't know what they do.
12 A Qorrect. 12 BY MR HANLEY:
13 Q@  You never changed -- the nethodol ogy still 13 Q  Ckay. Wuld your answer be the same for the fire
14 allocates these expenses, and they are probably even a 14 departnent as it relates to water and sewer?
15  nodi cum hi gher, correct? 15 A Yes.
16 A Yes. 16 Q Adinallocating police and fire general
17 Q@  kay. And you would agree with ne that thereis |17 expenses to water and sewer, you didn't ook at, for
18 no allocations of police and fire expenses in the indirect 18 exanple, the percentage of tine the police department has to
19  plan because they' re excludabl e or not allowabl e by the 19 devote to protecting water fund assets or sewer fund assets,
20 governnent, correct? 20 correct?
21 A That's correct. 21 A W did not.
22 Q@ Wy was there no allocation of police general and | 22 Q Al right. And do you know whether there are any
23 fire general to OHare or Mdvay? 23 police or fire assets that are devoted exclusively to water
24 M HANSEN (bject to form 24 and sewer divisions or water and sever fund?

Page 63 Page 64
1 A | don't know 1 I's that a correct statement of the allocation
2 Q@  And police general and fire general are not 2 statistic?
3 actual city departnents but instead were created for 3 A I think so.
4 purposes of the cost allocation plans, right? 4 Q  And vhy wes that allocation statistic used to
5 A Yes. 5 allocate police general expenses as opposed to sone ot her
6 M RUH ject tothe form 6 statistic?
7 BY MR HANEY: 7 M HANSEN (hject to the form
8 Q@ Al right. Yousaidthat there vas a single 8 THE WTNESS. | don't know why that was chosen.
9 allocation basis, and you can look at that. | wll refer 9 BYM HANEY:
10 your attention to page G64 of Exhibit 35-- | nean, G644, 10 Q@  Howdoes this statistic reflect the value of
11 | apol ogi ze. 11 services provided by the police departnent to the water or
12 A D d you say Exhihit 35? 12 sewer fund?
13 Q ["'msorry, Exhibit 34. 13 A Vell, | don't knowthat it does. | just know
14 A Ckay. 14 that it was chosen and we had -- they had to come up wth
15 Q@ Al right. | amshowing you G644, and this is 15 sone way to allocate those costs.
16 the nature and extent of services description for police 16 Q Do you know whether there vere -- I'msorry, |
17 general. Does this accurately set forth the allocation 17 didn't mean to cut you off.
18 statistic that you referred to? 18 A Again, | wasn't there when this was established,
19 A | think so, yes. 19 sol can't really answer that question.
20 Q It says, "The ten-year historical average of 20 Q@ Ckay. Wuldit be fair to say that you
21 utility plant value for the water and sewer funds to the 21 faithfully applied the statistic but did not independently
22 city's full market value, adjusted for the current water and |22 determine whether it was properly reflective of the value of
23 sewer fund size relative to the historical ten-year average |23 the services provided by the police department to water and
24 fund size." 24 sewer?
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1 A Yes, that's fair to say. 1 the services provided by the police or fire departnents to
2 Q@ Al right. And | understand that this was part 2 the water and sewer funds?
3 of the methodol ogy when you started working on these things, 3 M HANSEN (bjection to form asked and answer ed.
4 but has anybody ever explained to you what the rationale for | 4 THE WTNESS  Yeah, | don't know
5 using this allocation statistic was? 5 BY MR HANEY:
6 A No. The peopl e that came up with this are 6 Q@  Gkay. Do you knowif anybody at Maximus has done
7 probably long gone by now 7 that analysis?
8 Q But did the people that cane up withit, vere 8 A To verify whether or not this is a good statistic
9 they city enployees or were they Mixims peopl €? 9 or not?
10 A | don't think -- it definitely did not cone from |10 Q  Yes.
11 Maxinus people. Let me just say that. 1 A Nooneat Mxinus has done that analysis.
12 Q@  Ckay, but it's sonething that you were given -- 12 Q Al right. But one of the things we went over
13 sonebody at Maximus at sone point was given this statistic 13 earlier in your deposition is that Maxinus is supposed to
14 fromsonmebody at the city, and since that tine it has been 14 evaluate available statistical measurenents to establish the
15 part -- the police general and fire general have been part 15 nost equitable and neaningful basis for allocating each
16 of the full cost allocation plans? 16 activity wthin each central service departnent, correct?
17 M CROUCH (jection, foundation. 17 A Qorrect.
18 THE WTNESS. At sone point, this statistic or this 18 Q  So Mximus is not supposed to just take the
19 nethodol ogy wes established, and we have gone with it ever 19 city's word for things. Mxinus is charged in these cost
20 since then. 20 allocation plans with determning what the nost equitable
21 BY MR HANLEY: 21 and neaningful basis for allocating each activity is,
22 Q@ Al right. But you don't know as you sit here 22 correct?
23 today or at any time that you have been working on these, 23 A | amsure that was done when it was established
24 vhether this allocation statistic results inafair value of |24 in the beginning, that both parties sat down and decided
Page 67 Page 68
1 this vwas a good statistic since no one has ever said it is 1 $2,841,000,000 and change, correct?
2 not a good statistic. 2 A Rght.
3 Q@ Al right, but you are specul ating as to what 3 Q@  Soyou had -- sonebody at Maximus had to decide
4 happened because you weren't there, correct? 4 vhich inbound costs -- |eave aside a noninal anount of those
5 A That's correct, yeah. 5 costs, but which types of inbound costs would be put into
6 Q@  Ckay. WlI, let's look at what that means. So 6 the police general, correct?
7 there are certain-- and I'Il just give everybody a page 7 A Yeah, | believe ve -- but we could not have done
8 reference. Oh G645, thereis an allocation of inbound 8 that unless we had consulted with people fromthe city, from
9 costs. First of all, the expenditures per the financial 9 the police departnent to help us make those deterninations.
10 statenents are zero, correct? 10 Q@ Al right. Again, you are specul ating because
11 A That's right. Thisisnot acity department, as |11 you haven't done that, correct?
12 you pointed out. 12 A | haven't done that, but | have every confidence
13 Q@ Rght. Sothen you got inbound costs of 13 that that was done in the beginning when this was
14 $48 mllion fromenergency nanagenent, more frompolice 14 established.
15 admnistration, more frompolice patrol services, more from |15 Q Al right. But we are here to talk about what
16  police detectives, and nore frompolice organized crine. 16 you know okay --
17 Do you see that? 17 A Ckay.
18 A Yes. 18 Q  -- soyoudon't knowthe genesis for the
19 Q  Soyou get about alittle over $2.8 billion of 19 nethodol ogy. You already said that, correct?
20 allocated costs for police general in the first allocation, 20 A Qorrect.
21 correct? 21 Q@ Al right. And so part of the nethodol ogy is
22 A Qorrect. 22 deciding which department's expenses are going to be i nbound
23 Q  And then there is another $25.8 million that 23 costs for the police general, correct?
24 could get into the second allocation to make up the total of |24 A Qorrect.
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1 Q@ AdI just identified five of those departnents 1 answer.
2 that becone inbound costs, correct? 2  BY MR HANEY:
3 A Yeah, yes. 3 Q@  Aevyou aware of the rationale for the inclusion
4 Q@  Gkay. So somebody had to decide which 4 of these specific departnents in the police general
5 departments to include, correct? 5 department?
6 M CROUH (jection, calls for specul ation. 6 A (No audible answver).
7 BY MR HANEY: 7 M CROUCH Sarme objections.
8 Q I's your answer "yes"? 8 MR HANEY: | didn't hear his answer.
9 A Yes. 9 THE WTNESS:  The answer is, no, | amnot aware.
10 Q@  Gkay. Do you knowthe rationale for the 10 BY MR HANLEY:
11 inclusion of each of these five departments in the police 1 Q@  Ckay. But presunably it woul d mean you woul dn't
12 general ? 12 vent to include departnents that had no connection
13 A (No audible answver). 13 wvhatsoever to water and sewer, correct?
14 (Qoss-talk.) 14 (Qross-talk.)
15 M RUCH jection, foundation, asked and answered, |15 M RUH jection --
16 calls for specul ation. 16 M HANSEN  (bj ecti on.
17 M HANLEY: You stepped on his answer alittle bit. | |17 M CROUH -- calls for speculation, foundation.
18 didn't get his answer. 18  Sorry, M, | stepped over your objection.
19 M CROUCH | was trying to object hefore he 19 M HAWSEN Al the same ones.
20 answered -- 20 THE WTNESS:  No, we woul dn't.
21 M HANLEY: Ckay. 21 BY MR HANLEY:
22 M RUCH -- sol didn't waiveit. 22 Q@ Gkay. Soat least we can agree that to be
23 M HANLEY: Al right. Canl ask it again, and | 23 included as inbound costs in police general, the departnents
24 will ask it subject to your objection, so we get a clear 24 woul d have to have provided sonething that was deened to be
Page 71 Page 72
1 of value to the water and sewer funds, correct? 1 that analysis?
2 M CROUH (bjection, foundation calls for 2 A To ny know edge, no.
3 specul ation. 3 Q  And but yet there is an about $151 mllion of
4 BY MR HANEY: 4 organized crine expenses that go into police general,
5 Q You can answer. 5 correct?
6 A Qorrect. That's correct. 6 A Qorrect.
7 Q@ Ckay. Inthe tine that you have been dealing 7 Q  And those amounts -- a portion of that amount is
8 with the cost allocation plans, has anybody at the city told | 8 allocable only to water and sewer, and the remainder is just
9 you that they believe that organized crime has infiltrated 9 unallocated, correct?
10 the city's water and sewer funds? 10 A Qorrect.
11 A No, no one has said that. 1 Q@ Al right. Snilarly, are you anare of the
12 Q@  Gkay. O that organized crime was inpacting the |12 services provided by the emergency managenent and
13 city's vater and sewer assets? [Did anybody ever tell you 13 communi cations departnent to water and sewer?
14 that? 14 A | don't know exactly what they do.
15 A ND. 15 Q Véll, do you know you know, what benefits they
16 Q Has Maxinus ever undertaken an analysis as to the |16 provide to the water and sewer departnent?
17 amount of resources that the organized Grine D vision 17 A No, | do not.
18 devotes to policing organized crinme wth respect to the 18 Q@ Ckay. Al right. Solet's goto page G647. Is
19 water and sewer fund? 19 this a sumary of the allocations of the total police
20 A Nb. 20 general expenses to water and sewer?
21 M RUCH jection, foundation, calls for 21 A Yes, and everything -- and all others.
22 specul ation. 22 Q@ Rght. It says others are unallocated, but the
23 BY MR HANLEY: 23 97.8 percent, that's other or unallocated isn't identified
24 Q@  To your know edge, has anybody at the city done 24 as going to any other city departnent.
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1 A No other city departnment or entity, and 1 full property value. | amgoing to get to that, but the
2 specifically, no, it does not. 2 wvater and sewer plant value, that comes fromthe city's
3 Q@  Ckay. But 1.26 percent gets allocated to the 3 financial statements, correct?
4 water fund and .94 percent get allocated to the sewer fund, 4 A | can't answer that. | don't know
5 correct? 5 Q Ckay. Véll, we will look at some Qvic
6 A Rght. 6 Federation Data, but you would agree with ne that the city's
7 Q@  Andthat's based upon -- the percentage of the 7 full property value cones fromthe Qvic Federation Data,
8 water fund and sewer fund represent their plant value as a 8 correct?
9 percentage of the city's full property val ue. 9 A | think so, yes.
10 Do you see that? 10 Q Vell, it islisted here, so we should be able to
1 A Yes. 11 rely on that as the allocation source, correct?
12 Q@  Soyour allocation source for the first part of 12 A Yes.
13 that is the 2020 Véter/Sewer Annual Report, correct? 13 Q@  kay. Do you know whether the dvic Federation
14 A Qorrect. 14 Data includes any value for the city's water and sewer
15 Q@  Theplant -- so | amgoing to show you that, hut 15 physical assets?
16 you are representing that the plant value, whichis 16 A | can't, uh-- | don't knowthat Qvic Federation
17 basically the numerator and a fraction and the denomi nat or 17 Data, howthey cone up with their nunbers, | have no idea.
18 isthecity's full property value? 18 Q  Somebody just gives you a nunber?
19 A Yes. 19 A It's areport that they publish, so we use the
20 Q@  Ckay. But the plant value you get fromthe 2020 |20 informationinit.
21 financial statements, correct? 21 Q Right, but isn't it intended to reflect real
22 A No. V¢ woul d have gotten it fromthis Qvic 22 estate property val ues?
23 Federation Report. 23 M CROUH ject toform
24 Q No, no, no, | amnot talking about the city's 24 THE WTNESS: | assune.

Page 75 Page 76
1 BY M HANEY: 1 analysis of the value of police services to the water and
2 Q  You assune it does? 2 sewer fund?
3 A Yes. 3 MR HANNSEN  (oject.
4 Q@  Ckay. By the way, before | forget about it, do 4 THE WTNESS: It might be.
5 you know whether there were any direct billed expenses for 5 BY M HANLEY:
6 policeand fireto water and sewer? 6 Q@ Gkay. Andif you have never done work for the
7 A No, | don't know 7 (dty of the Chicago, and they cane to you and said, "V¢ want
8 Q But you woul d agree with me if there were, this 8 toallocate police and fire expenses to the water and sewer
9 woul d be the place you woul d need to back themout, right? 9 fund," you woul d have to derive an allocation basis or a
10 A Probably, yes. 10 statistical neasure that you felt was fair and equitable,
11 Q@  Gkay. And do you know whet her the city has any 11 correct?
12 police and fire personnel assigned directly to the water and | 12 MR HNSEN (oject to form
13 sever funds? 13 M CGROUCH Join.
14 A | do not know 14 THE WTNESS.  If that's what they asked us to do, we
15 Q@ kay. And, again-- not "again," | guess | am 15 would try to come up with an allocation basis that was fair
16 asking the first tine, but what does the police departnent 16 and equitabl e, yes.
17 do to protect the city's physical water systemassets? 17 BY MR HANLEY:
18 M HANSEN (bject to form 18 Q@  Ckay. But the allocation basis that has been
19 M RUH Join. 19 used and continues to be used i s taking the plant val ue of
20 THE WTNESS. | don't know 20 the vater and sewer assets and dividing it by what is called
21 BY MR HANLEY: 21 the city full property value fromthe Qvic Federation data,
22 Q If the water and sewer funds had their own 22 correct?
23 security details for water and sewer assets, would that be 23 A Yes.
24 relevant if you were going to do kind of a ground-up 24 Q  Sothe higher that denomnator, the higher the
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1 city full property value, the lower the allocations to water | 1 A (kay, yeah. Ckay.
2 and sever of police general expenses -- 2 Q  Sothen would you have done one for 2021
3 M CROUIH jection, form 3 presumably and 2023, correct?
4 MR HANSEN  Join. 4 A Yes, but what | amsaying is the statistic mght
5 (Qoss-tal k). 5 be the same in those later ones.
6 BY MR HANLEY: 6 Q@  Ckay. Al right. Fair enough. But inthe --
7 Q@  -- and the constant? 7 just tofinish up on this page of Exhibit 34 and G 647,
8 A Yes, that's how those ratios work. 8 there are no direct billed expenses to water or sewer from
9 Q@  Gkay. But you said used the Qvic Federation 9 police, correct?
10 Data so | want to pull up sone of that data. Is this 10 A That's correct.
11 sonething you do every year, go look at that dvic 1 Q@  Sothe dvic Federation Data have got a report
12 Federation Data? 12 that we have narked as Exhibit 38, which is estimated full
13 A W, | believe this 2020 report that they did 13 value of real property in Gook Gounty, 2013-2022, and this
14 wvas the last one they have done, so | don't look at it every |14 is done by the Qvic Federation. This particular Exhibit 38
15 year, and | haven't really looked at it in five years. 15 is dated Novenber 19, 2024.
16 Qe . 16 A Uh-huh.
17 A | haven't engaged it in a while. 17 Q@ Do you recognize this as the type of report that
18 Q@  Ckay. But this one was done in 2022 for 2020, 18 would be relied upon to cone up with the property val ue?
19 correct? 19 A VI, it looks like it, but, again, | haven't
20 A Correct. It says, "2020 Report." 20 seenit or looked at it. | have never seen this one.
21 Q Rght, but it was done in 2022. 21 Qe Gkay.
22 A | don't know when the civic report was done. 22 A | have been getting on their website for five
23 Q@ Mo, | amtalking about your report that we are 23 years and haven't seen an update.
24 |ooking at, Exhibit 34. 24 Q@  Ckay. But independent of the docunent, let's
Page 79 Page 80
1 just seeif we can nake a -- | want to understand what the 1 youthis report. Wiat | amtrying to dois nake sure |
2 dvic Federation Data is that you did rely on. Their 2 understand who is providing you the information, okay?
3 nethodol ogy takes the full value of property to estimte 3 So, for exanple, there is a-- on this page,
4 using two sources of data, one, the total assessed val ue of 4 vhichis page 4 of Exhibit 38, there is an annual percentage
5 the property as reported by the Cook County Assessor's 5 change in estimated full value of property in Gook Gounty.
6 fice and the Cook County Final Abstract of Assessnent, 6 Andthereisin 2020 -- I'msorry, in 2020 it says that the
7 and, two, the nedian level of assessment reported by the 7 full value of property inthe Gty of Chicagoin the first
8 Illinois Departnent of Revenue in the Assessment/Sales Ratio | 8 column was roughly -- alittle bit -- alnost $335 hillion.
9  Sudy. 9 Do you see that?
10 Do you see that? 10 A Yes, | do see that.
11 A Yes. 1 Q@  Gkay. Isthat the full value -- independent of
12 M CRACH | amgoing to object to formand 12 this document, your full value of your property, isit
13 foundation or just make a standing objection to this 13 intended to correspond to what is in Col um Number 1?
14 docunent based on hi's previous testinony. 14 M HNSEN (vject to form
15  BY MR HANEY: 15 THE WTNESS: | don't know
16 Q@  Ckay. But you have to come up with -- you'd 16 BY MR HANLEY:
17 agree with ne that whatever the Qvic Federation Data says, 17 Q@  Gkay. But you would agree with nme that sonebody
18 you're saying in your report, Exhibit 34, that it is the 18 has to go to whatever the available datais, soin 2020 you
19 dvic Federation Data that you use for the allocation basis, |19 would have had sone other value that you were |ooking at,
20 correct? 20 but one of the things that somebody had to do was get this
21 A W dosay that, but | don't knowwhere in this 21 nunber, right, whatever the full val ue nunber is, correct?
22 report the infornation is or which table inthis report we 22 A Qorrect.
23 use. 23 Q@  Gay. And do you know whether the Gvic
24 Q@ Al right. Andthat's fine. | amnot tying to 24 Federation Data includes the valuation of tax-exenpt
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1 properties? 1 toyour analysis, correct?
2 A | don't know 2 M CROUCH (bjection to foundation.
3 Q Do tax-exenpt properties have val ue? 3 BY MR HANLEY:
4 A | don't know 4 Q It mght affect the denomnator, correct?
5 Q The dvic Federation docunent, Exhibit 38, at the | 5 A [t mght.
6 very bottomof page 1, says, "The Departnent of Revenue 6 Q [f, for exanple, there were $100 billion of
7 calculates median level s of assessnent for Qass 1 (vacant 7 value, full market value of property in Chicago that is
8 land), Qass 2 (residential), Qass 3 (apartnents), dass 5a | 8 exenpt fromproperty taxes, and those exenpt properties are
9 (commercial), Qass 5b (industrial properties)," and talks 9 not reflected inthe Avic Federation Data, that may inpact
10 about how those are to he assessed. 10 the denoninator of your fraction, correct?
1 The Gvic Federation Data will show what it 1 MR HNSEN  (ojection, form conpound.
12 shows, so | amnot tying you to that, but if it shows that 12 THE WTNESS. It is not.
13 exenpt properties are excluded fromthe analysis, then the 13 BY MR HANLEY:
14 total property value would be higher than it is otherw se, 14 Q@  Have you ever done an analysis as to whether the
15 correct? 15 Qvic Federation Data does include exenpt properties?
16 M HANSEN (bject to the form 16 AN
17 M RUH Join. 17 Q@ Al right. So whatever nunber you got fromthe
18 THE WTNESS: | don't know the answer to that 18 Qvic Federation was not analyzed, it was just taken as this
19 question. 19 isthe value. Wuld that be fair to say?
20 BY MR HANLEY: 20 MR HWSEN (bjection to form
21 Q But if the -- if it were presented to you that 21 THE WTNESS:  Again, | don't know which nunber they
22 the Qvic Federation Data understates the total val ue of 22 took. | don't know which nunber they decided on when they
23 property in Chicago because it does not include tax-exenpt 23 established the nethodol ogy.
24 properties, that woul d be something that mght be rel evant 24 BY MR HANLEY:

Page 83 Page 84
1 Q No, no, that's a different question. 1 BY M HANEY:
2 Wen somebody, according to your cost allocation 2 Q Al right. | want to continue a couple nore
3 plan, the denominator in your fraction cane fromthe Gvic 3 questions about Exhibit 38 | was bunbling around before
4 Federation Data as opposed to some other infornation source, 4 the break, and | found the page | amlooking for. Page 3 of
5 correct? 5 Exhibit 38is estimated full value, 2022 Gook County
6 A Yes. 6 property taxes payable in 2023, prepared by the Qvic
7 Q@  So somebody woul d have to go to the Qvic 7 Federation.
8 Federation Data and pul| a nunber, whatever that nunber is. 8 And does this refresh your recollection as to
9 M HANSEN (bjection. Is there a question in there? 9 wvhether there are nine classes of properties within -- that
10 BY MR HANLEY: 10 the Avic Federation has data on for the city of Chicago?
11 Q@  (Qorrect? 1 M (ROt jection, foundation. He said he didn't
12 A Qorrect. 12 rely on this report.
13 Q@  Ckay. And -- but you have never investigated 13 M HANLEY: VEélI, | amnot -- | amusing the report
14 what that nunber includes, correct? 14 to--
15 A That's correct. 15 M CROUCH He hasn't even said this is the same kind
16 Q Al right. 16 of report.
17 M5 JOROAN |'s nowa good tine for a break perhaps? 17 MR HAWLEY: So what? Do you know whether --
18 \¥'ve been going -- 18 (Qross-talk.)
19 M HANLEY: Yeah, why don't we take a 10-mnute break |19 M CROUCH It has no rel evance.
20 and conme back at 2:30. 20 M HANLEY:  You darm wel | know howit is relevant.
21 M HASEN So 1:30 Central for the record. 21 M (RUCH | don't dam well know howit's rel evant.
22 M HA\LEY: Yeah, |'msorry. Ckay. Fair enough. 22 MR HANLEY: Do you know --
23 (Brief recess.) 23 (Qoss-talk.)
24 OORT REPCRTER Vi are back on the record at 1:30. 24 M CRUCH The fiscal year in question covers
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1 miltiple years. H didn't testify -- 1 Q | want to showyou Exhibit 39, whichis a
2 QORT REPCRTER ~ Sorry, stop. V@ need to talk one at @ | 2 docunent revised by the Gook Gounty Assessor in Decenber of
3 time, so M. Qrouch would you repeat what you said hecause 3 2024, "Definitions for the Qassifications of Real
4 it isgetting cut off when you're both talking at the sane 4 Property.”
5 tine 5 And, again, | suspect you have never seen this
6 M CRUCH VYeah, | saidhe didn't say this kind some 6 docunent before, but did you know that the Cook Gounty
7 of report that he relied on, and he said he hasn't seen this | 7 Assessor creates a dass 0, which includes exenpt and
8 report before, so he is just specul ating. 8 railroad properties?
9 BY M HALEY: 9 M CRUCH In 2024 or in another year?
10 Q M question has nothing to do with the report 10 M HANEY: A any tine.
11 itself. 1 M RUCH jection, assumes fact not in
12 Vére you awere, sir, that the dvic Federation 12 evidence.
13 Data divides the types of properties into classes? 13 THE WTNESS: | don't know | did not know that.
14 M RUCH jection, form foundation, sorry. 14 BY MR HANLEY:
15 THE WTNESS.  Nb. 15 Q@  Gkay. Again, I'mnot tying you to any particul ar
16 BY MR HANEY: 16  docunent. If the Qvic Federation Data does not include
17 Q@  Gkay. Have you reviewed any of the Gook County 17 exenpt properties, but there are exenpt properties that have
18  Assessor information to determne whether the classes that 18 value, that's something that nay inpact the denominator of
19 are used by the Qvic Federation are consistent wth the 19 your fraction in allocating police general and fire general
20 classes used by the Cook County Assessor? 20  expenses, correct?
21 M CROCH jection, assumes facts not in evidence, 21 M (Rt jection, formof the question, conpound,
22 calls for specul ation. 22 assurme facts not in evidence, calls for speculation. You
23 THE WTNESS:  Nb. 23 can answer.
24 BY MR HANLEY: 24 THE WTNESS: It nay.
Page 87 Page 88
1 BY M HANEY: 1 Q@  Ckay. Let ne showyou page 19. Actually | wll
2 Q@ Al right. But you haven't done -- well, has 2 gotob54 Let me showyou what has been marked -- or
3 anybody at Maxinmus, to your know edge, done an investigation | 3 page 54 of Exhibit 26. It is "Additional Supplenentary
4 of whether the Gvic Federation Data includes all the 4 Information, Schedule of Wility Pant for the year-ended
5 property inthe Gty of Chicago, the real property in the 5 Decenber 31st, 2020."
6 dty of Chicago? 6 Do you see this?
7 A Not to ny know edge. 7 A | seeit.
8 Q@ Al right. Now | want to showyou Exhibit 26, 8 Q@ Do you know how to read a schedul e Iike this?
9 wvhichis the water fund financial statements for the years 9 A | think | can figure it out, yep.
10  ended Decenber 31st, 2020 and 2019. 10 Q@  kay. Sothis purports to have dollar val ues for
11 Do you routinely look at financial statenents in |11 the utility plant of the water fund, correct?
12 the course of your work for the city? 12 A | wll take your word for that.
13 A Not for the Vter Department, | wouldn't, no. 13 Q Al right. But do you know-- we are talking
14 Q@  Ckay. But Exhibit 34 references the annual 14 about the nunerator in your fraction now-- which types of
15 report of the water and sewer funds as to where the plant 15  expenses woul d go into that nunerator fromthe water fund?
16 value is comng from correct? 16 M (Rt jection, asked and answered.
17 A It does, yes. 17 BY MR HANLEY:
18 Q@  Andis that this report? 18 Q  Inother words, what nakes up the plant val ue?
19 A | don't know the answer to that. 19 Wat types of expenses make up the plant value that gets
20 M HANSEN Ve didn't get an Exhibit 26. Ch, vait, 20 entered into the equation?
21 no, | amseeingit. |'mseeingit. Never mind. 21 M CROUCH (bjection, asked and answered.
22 M HALEY: | think we sent it to you this morning. 22 THE WTNESS. | don't know
23 M HANSEN  Yeah. 23 BY MR HANLEY:
24 BY MR HANLEY: 24 Q@  Does sonebody work with you to go get these
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1 nunbers? 1 onour contracts.

2 A Yes. 2 Q@ kay. Soit wasinresponse toacity

3 M CROUH (bjection, asked and answered. 3 requirerment that you have a certain type of individual
4  BY MR HANLEY: 4 involved to satisfy sone MBE requirements?

5 Q@  Wo woul d have been doing it in 2020? 5 A Yes.

6 A WI, we have a subcontractor that works with 6 Q@  kay. |Is-- correct neif | amsaying it wong

7 Us. 7 -- M. Hertz --

8 Q@  And what's her nane? 8 A That's right.

9 A Her name is Sue Hertz 9 Q@  Gkay. Wuld she have been the person responsibl e
10 Q@  Gkay. | have seen her nane. Is she -- 10 for verifying the nunbers that went into the police general
1 M CROUCH |'msorry, can you spell that for me for 11 and fire general allocations?

12 the record, the last nane? 12 A She would general Iy make the cal culation and

13 THE WTNESS. Hi-e-r-t-z 13 update the calculation if there was newinformation, but she

14 BY MR HANLEY 14 is not -- she would never be the one to determne whether or

15 Q@  Thank you kindly. And what periods of tine has 15 not the statistic was accurate or reasonable or anything

16  she been assisting you with the cost altercation plans? 16 like that.

17 A For as long as | have been working on it, she has |17 Q@ Roght. But we knowthat the total utility plan

18  been our sub. 18 is the nunerator in the fraction, correct?

19 Q@  Ckay. Wen you call her a sub, she has got her 19 M HNSEN (oject to form

20 own separate conpany outside of Maxims? 20 M RUH Join.

21 A She did, but nowshe is with another firm 21 THE WTNESS.  Yes.

22 Q@  Ckay. Wiy was Mximus using a subcontractor in 22 BY MR HANLEY:

23 that capacity? 23 Q@  Ckay. So somebody, if you wanted to do an

24 A W arerequired to have an MBE VBE subcontractor |24 accurate allocation, would have to consult sone data from
Page 91 Page 92

1 the city and deternine which types of expenses should be 1 is where to get that nunber, but we can go get that

2 included in that plant value, correct? 2 ourselves now

3 A Qorrect. 3 Q@  Gkay. Al right. Ae we able to back into that

4 M CROUH (bjection, foundation. 4 nunber based upon your report?

5 BY M HANLEY: 5 A No, | cannot replicate that calculation for you

6 Q@ Andisthat a nunber that is givento you by the 6 here today.

7 city, or is that a nunber that Mximus independent!y 7 Q@  Ckay. But would you agree with ne that plant

8  deternines? 8 wvalue-- I'msorry, would you agree with ne that plant val ue

9 A It is anunber givento us by the ty. 9 isnot necessarily real estate val ue?

10 Q@  kay. Soneither you nor M. Hertz would have 10 M HAWSEN (pject to form
11 gone to the financial statenents and said, well, you have 1 M RUH Join.

12 given us this nunber, but we think the nunber should be X? 12 (Qoss-tal k).

13 A V¢ would not have said that. 13 THE WTNESS | can't say whether it is or not.

14 Q@  Gkay. Soyou took the nunber they gave you, and |14 BY MR HANLEY:

15 that became the nunerator in the fraction for each year, 15 Q@  Ckay. But you would agree with ne that the Qvic
16 correct? 16  Federation Data that you are referencing in your report are
17 A Qorrect. 17 real estate property val ues, correct?

18 Q@  Ckay. And then who gave you the Avic Federation |18 M HANSEN (bject to form
19  nunber that went into the denomnator of the fraction? 19 M CGRAUCH Join.

20 A The Qvic Federation gave us that nunber. 20 BY MR HANEY:

21 Q@  Ckay. But | guess | amsaying, it wasn't 21 Q@ @ ahead, you can answer.

22 filtered through the city. Nobody sent an email or 22 A | don't know

23 sonething that said use $344 billion as the denoninator? 23 Q@  Doyou knowif you | ook at the type of expenses
24 A They naybe had done that originally, told us this |24 that areidentified in Exhibit 26, which of those assets

888-893-3767
www.lexitaslegal.com

Lexitas operates in all 50 states and is licensed where required.

LEXITAS
Nevada Registration #116F - California Firm Registration #179 015



Kurt Sames

October 22, 2025 Pages 93..96
Page 93 Page 94
1 would be subject toreal property taxes? 1 and the sewer fund?
2 A No, | don't know 2 M CROUH (bjection, formof the question, compound.
3 Q@ Al right. And we have been | ooking at data for 3 THEWTNESS | don't -- | don't know how we can tell
4 the water fund. Is the nethodol ogy that was applied by 4 that. | just -- | just think we believe that it does, and
5 Mwimus the sane for the sewer fund? 5 no one has told us that it doesn't.
6 M CRUCH jection, vague. 6 BY MR HANLEY:
7 THE WTNESS: | amnot sure what you mean. 7 Q Al right. Let e showyou Exhibit 23. Thisis
8 BY MR HANEY: 8 the budget for 2020 that we previously |ooked at.
9 Q@ VeI, water -- was the nethodol ogy all ocation 9 You testified about sone things, but | want to
10 basis for fire, water and sewer or sewer plant value as a 10 refer your attention to page 277 of Exhibit 34, and there is
11  percentage of the city full property val ue? 11 sone appropriations for reinbursenent transfers between
12 M CROUH (jection, formof the question. 12 funds.
13 BY MR HANLEY: 13 Do you see that?
14 Q | withdrawthe question. | nmisspoke. | talking |14 A Yes.
15 about fire general expenses. \és the nethodol ogy the same 15 Q@ Doyouseelineitem9773, transfer for services
16 as for police general, nanely allocated according to plant 16  provided by the departnent of police in the amount of
17 value as a percentage of the city's full property val ue? 17 $1.47 mllion?
18 A Yes. 18 A | do. | see that.
19 Q@ Al right. | just don't want to have to ask all 19 Q@  Wre you avare before today that there were
20 of the sane questions. 20 direct allocations of police expenses to the water fund?
21 Al right. Fair enough. How does the Mxinus 21 M CRUCH jection, msstates the docunent.
22 police general and fire general allocations to water and 22 THE WTNESS: | don't understand that question.
23 sever reasonably approxinate the value of services provided |23 BY MR HANEY:
24 by the city's police and fire departrments to the water fund |24 Q VeI, thisisa--if thisistrue, there was
Page 95 Page 96
1 atransfer -- in the budget there was a transfer for 1 A That's correct.
2 services provided by the department of police in the anount 2 Q  But what we do knowis there is not an
3 of $1.47 nillion, correct? 3 adjustment in your allocation to police general expenses to
4 A Yes. 4 vater fund in recognition of adirect bill of any anount,
5 Q@  And you would agree with ne that if that is a 5 correct?
6 direct billed anount, that's not reflected in the allocation | 6 MR HNSEN  (vject to form
7 inExhibit 34 of police department expenses to the water 7 THE WTNESS.  Not for these amounts, there is not.
8 fund, correct? 8 BY MR HANLEY:
9 M CROUCH (bjection, nisstates the docunent. 9 Q@  Ckay. Al right. Inyour report, | want to
10 THE WTNESS. Ve did not direct bill them and we don't |10 refer your attention to G468. (ne of the allocations that
11 know what those services are for. 11 isinthe full-cost plan, that is not in the governnent
12 BY MR HANLEY: 12 approved plan, is for the department STS general, correct?
13 Q@  DOd you ever investigate? 13 A Sreets and sanitation, yes.
14 A No. 14 Q@  Andthere are -- the sane nethodol ogy for
15 Q@  Would you agree with ne it is a very specific 15 allocating police general and fire general to the water and
16 anount, correct? 16 sewer funds i s enpl oyed by Mixinus to allocate STS general
17 MR HANSEN (bject to form 17 expenses, correct?
18 THE WTNESS. | -- you might -- | don't knowif that's |18 A Yes.
19  a specific anount or not. 19 Q@  And vhy does this allocation exist?
20 BY MR HANEY: 20 M HAWSEN (bject to form
21 Q@ Al right. But you don't know as you sit here 21 THE WTNESS: | think probably the Gty wanted us to
22 today, what that is for, whether it is actually paid ona 22 put this in here.
23 recurring basis or anything el se about that line item 23 BY MR HANLEY:
24 correct? 24 Q@  WII, okay, that explains why it isin here, but
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1 what istherationale for its inclusion? 1 Q@ Al right. And how does a nethodol ogy that is

2 A It would be simlar to the other ones, but I 2 based upon plant value over city's full market value

3 think everyone -- the whole city uses the streets of 3 accurately measure the val ue of services provided by the

4 (hicago. 4 streets and sanitation department to the water and sewer

5 Q@  Ckay. But this specific nethodol ogy -- first of 5 funds?

6 all, question Nunber 1is, why are there streets and 6 MR HNSEN (vject to form

7 sanitation costs allocated to water and sewer? 7 M CGROUCH Join.

8 M CRUCH jection, asked and answered. 8 THE WTNESS: | can't answer that.

9 BY M HANLEY. 9 BYM HANEY

10 Q You can answer. 10 Q Al right. Thereis about $361 mllion of

1 A | think it is because someone at the city wanted |11 expenses that are accumulated in STS general, correct?

12 usto put thisin here, into the plan. 12 A It looks likeit, yes.

13 Q@ Al right. But these allocations of STS general, |13 Q Al right. Andthen there is an allocation of

14 there are not in the indirect plan, correct? 14 those expenses to -- well, first of all, before we get

15 A They are not, that's correct. 15 there, howare these -- the nunbers on page G469 for

16 Q  And vhy? 16 streets and sanitations 81 and STS direct services

17 A Because they are considered unal | owabl e under the |17  deternined?

18 federal gui dance. 18 A VI, you would have to go to those chapters of

19 Q@ Al right. Wat services does the streets and 19 the plan to see how they were determ ned.

20 sanitation departnent provide to the water and sewer funds? |20 Q@ Sowewouldgotostreets and sanitations 81 and

21 M CRUCH jection, asked and answered. 21 find that $80 nillion nunber, and that woul d show us how

22 THE WTNESS | could not tell you exactly what the 22 that was derived, correct?

23 streets and sanitation does. 23 A Yes.

24 BY MR HANLEY: 24 Q@  And the sane for STSdirect services, we could go
Page 99 Page 100

1 tothat part of your plan, and it would tell us -- we would 1 BY M HANEY:

2 beableto see howthe $276 m!lion plus was derived, 2 Q Roght. Soif thedirect billed for the water

3 correct? 3 fund on this page of STS general was $1 mllion, for

4 A Qorrect. 4 exanple, that would end up reducing the $4.56 nmllion

5 Q@ Al right. But inany event, you get to the 5 allocation to water to $3.6 mllion, correct? It's just

6 nunber in excess of $361 mllion, and then that gets 6 nmth.

7 alocated to water and sever in the same -- using the sane 7 A [t would, right.

8 nethodol ogy that is used for police general and fire 8 Q@  Gkay. And you are not aware of any direct billed

9 general, correct? 9 STS expenses. Qherwise, they would be reflected here,

10 A Qorrect. 10 correct?

11 Q@  And you woul d agree that your report shows no 1 A | amnot aware.

12 direct billed expenses of STSto the water fund or the sewer |12 Q@  Gkay. Let ne go back to Exhibit 23, and | want

13 fund, correct? 13 torefer your attention to page 337. | will get thereina

14 A Not here it doesn't. 14 second.

15 Q@ Al right. Ae you avere of whether thereis any |15 Again, you are famliar wth the general form

16 other part of the report, where there are direct billed 16  the budget docurent?

17 expenses? 17 A Yes.

18 A No, | amnot aware. 18 Q So generally if there are direct hills, direct

19 Q@  Gkay. But if there were, you would need to take |19 hilled departnents that are under the sewer fund, they woul d

20 those into account for sonething we have gone over at length |20 be in the budget as a separate department under the sewer

21 today to reflect that direct billing, correct? 21 fund, correct?

22 M CRUCH (jection, vague. 22 M HNSEN (hject to form

23 THE WTNESS  You woul d definitely want to ook into 23 M RUH Join.

24 that, yes. 24 THE WTNESS. | amnot sure what you nean by that, but
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1 | think you are saying like this, the |aw department has an 1 Qperations and Distributions, that there are expenses

2 appropriation out of the sewer fund. 2 collected for?

3 BY MR HANLEY: 3 M HAWSEN (pject to form

4 Q Rght, and this is where | think | showed you the | 4 THE WTNESS. | amnot familiar with the organi zational

5 earlier part of the budget, where the other departnents that | 5 structure of the Departnent of \iéter Management. |

6 have direct bills are specifically called out in that budget 6 understand how the budget works.

7 sumary, correct? 7  BY MR HANLEY:

8 A Yeah, it looks Iike sonetines they do transfers 8 Q@  Ckay. But thisis -- this departnent is

9 toother things, but inthis case they are actually paying 9 considered part of the sewer fund but not a separate, say,

10 for expenses out of that fund. 10 corporate fund, correct?

1 Q@ Roght. Inother words, there are -- we are 1 A Yes.

12 looking at Department of Law-- it just happens to be a 12 Q@  kay. A the bottomof page 337, there are

13 randompage | ended up on, but it shows there are actual 13 internal transfers and reinbursenents.

14 direct-billed positions and salaries of peopl e who are 14 Do you see that?

15 purportedly dedicated full tine to servicing the water fund, |15 A | do see that.

16  correct? 16 Q Adthereisalineitem98l. Thisis for

17 M HAWSON  (oject to form 17 services provided by the Department of Sreets and

18 THE WTNESS:  Yes, that woul d be our assunption. 18  Sanitation in the amount of over $7.7 mllion, correct?

19  BY MR HANLEY: 19 A Yes. | see that, yes.

20 Q@  Gkay. Solet me show you what has been narked as | 20 Q@  Gkay. Wre you avare of this expense at any tine

21 page 337. Sorry, this is the Departrment of Véter 21 before | showed it to you?

22 Managenent, and this is the Bureau of perations and 22 A Nb.

23 Dstributions. Are you avare that thisis -- thisiswthin |23 Q  Soyou confirmed that this expense is not noted

24 the Departnent of VWéter Managenent, there is a Bureau of 24 and does not reduce the STS allocations of the water fund --
Page 103 Page 104

1 | nean, to the sewer fund, correct? 1 the direct billed expenses, that would be sonething that you

2 A That's correct. 2 woul d need to consider in deriving the plan, correct?

3 Q@  Adif the sewer fund had nade this paynent to 3 M HWSEN (ojection to form

4 the Aty for STS expenses, it would reduce or, in fact, in 4 THE WTNESS:  That woul d be something we woul d | ook

5 this case totally elimnate the allocation to the sewer fund | 5 into, yes.

6 inthe full-cost plan of STS expenses, correct? 6 BY MR HANLEY:

7 A It could, yes. 7 Q@  Ckay. | amgoing to show you page 270 of

8 Q@  Ckay. But it is not sonething you did because 8 Exhibit 23, which is Bureau of Qperations and Distribution

9 you veren't even aware of it until today, correct? 9 Departrment of Véter Managenent under the water fund. There

10 A That's correct. 10 isalineitemhere for 9481 for services provided by the

11 Q@ Al right. | wll goback toit, but while we 11  Departnent of Streets and Sanitation in the anount of about

12 are here, line item9438 has al nost $5.3 nllion for 12 $368, 000.

13 services provided by the Departnent of Assets Infornation 13 Do you see that?

14 and Services. 14 A Yes.

15 Do you see that? 15 Q  Doyouagree with ne that that is not reflected

16 A Yes. 16 inthe cost allocation plan as an offsetting amount?

17 Q I's that paynent accounted for in your full cost 17 A | agree with that, that's correct, yes.

18 allocation plan? 18 Q Adsoit doesn't reduce the -- it is not used to

19 A No. 19 reduce the STS allocation to the water fund, correct?

20 M HANSEN (bjection, just misstates the docurent. 20 A Qorrect.

21 BY MR HANLEY. 21 Q@ Al right. MNow accumulated under the finance

22 Q@ Al right. Andthenlet's go back to-- let's go |22 general departnent of the water fund, there are anounts in

23 back to page 270. 23 here for accounting, auditing and for IT naintenance and

24 And before | |eave that, the A'S allocations or 24 devel opnent.
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1 Do you see that? 1 BY M HANEY:
2 A Yes. 2 Qe Cay.
3 Q@  Vére any of these anounts taken into account in 3 A -- but | don't know what these -- these night be
4 allocating costs inthe direct plan -- in the full-cost 4 for something very specific, sone systemthat is outside of
5 plan? 5 what the city's IT departnent is doing. But, again, we
6 A No. 6 woul d have to look into that.
7 Q Al right. Wuld this be another thing that 7 Q Al right. But it isnot--itisnot aroutine
8 woul d need be to investigated? If these were actually 8 part of your work in preparing these plans to go through
9 anounts that were being paid by the water fund with respect 9 these line itens, for exanple, finance general and ot her
10 to IT and accounting and auditing, these line itens woul d 10 aspects of the water and sewer budgets to deternine whet her
11 need to be investigated to make sure that they were not 11 there may be some costs that need to be accounted for to
12 duplicative of the costs that were allocated in the 12 prevent doubl e recovery, correct?
13 full-cost plan separately, correct? 13 A Yeah, we generally do not | ook at the
14 M CROUSH (bject to form 14 expenditures of the departnents that we are not including in
15 MR HANSEN  Join. 15 our plan, not including as central service departnents in
16 THE WTNESS: | think we would want to | ook into this, 16 our plan.
17 yes. 17 Q  Adwewll figure out what all of these are and
18 BY MR HANLEY: 18 conpare it, but you would agree with ne that a central aim
19 Q@  Because you would agree with ne there is IT 19  of the cost allocation planis to avoid charging the very
20 maintenance and devel opnent costs of other departnents that 20 sane expenses twice, correct?
21 are allocated to water and sewer, correct? 21 M HNSEN (oject to form
22 M CROUH (bjection, foundation. 22 THE WTNESS:  Yes, we would not want to duplicate or
23 THE WTNESS.  There is an I T department in the plan 23 doubl e-count anyt hi ng.
24 that allocates costs -- 24 BY MR HANLEY:

Page 107 Page 108
1 Q@ Al right. Soif, for exanple, the water fund is | 1 break here, maybe 10 ninutes, and then we will cone back and
2 paying an outside firmto do accounting and auditing, it 2 finishup. | amvery close, but | think it would be nore
3 would not be appropriate to charge that amount through the 3 efficient use of our tine if | get reorganized, and we will
4 cost allocation plan without at least taking it into 4 be finished a lot quicker.
5 account? 5 M HNSEN (kay, 2:17 Central coming back?
6 M HAWSEN (bject to form 6 MR HA\LEY: Yeah, that's fine.
7 THE WTNESS.  Because there is every possibility that 7 M HANSEN Al right, thanks.
8 whatever this third-party is doing for the water fund 8 (Brief recess.)
9 doesn't mean that the city's finance office is not still 9 OORT REPCRTER W are back on the record at 2:18 p.m
10  doing what they do for the water fund. 10 BY MR HANLEY:
11 BY MR HANLEY: 1 Q@ Al right. | just have a few nore questions for
12 Q Rght, and I'mnot -- it wll bewhat it will be. |12 you, sir. | amgoing to showyou -- this is part of
13 V¢ are still in the discovery phase in this case, but what | |13 Exhibit 23, page 260. This is Véter Fund Gonmi ssioners'
14 amsaying is, you understand that if somebody came to you -- |14 Cfice, Expense Docunent. You will see on 6328 there is an
15 if you vere doing a cost allocation plan right nowand 15 entry for 41FTEs under the designation wat chren.
16 somebody came to you with this docunent, you would say, we 16 Do you see that?
17 have to look into this to deternine whether sone of these 17 A Yes.
18 costs have to be credited back against the allocations that |18 Q  Wéuld you agree that your allocation of police
19 we are making, would that be fair to say? 19 general expenses to the water fund does not take into
20 A That would be fair to say, yes. 20 account whether the water fund provides its own security?
21 Q@ Al right. But that has not been done to your 21 A | don't knowif that's built into our assunptions
22 know edge to date, correct? 22 or not. | don't knowthe answer to that question.
23 A That's correct. 23 Q@  WelI, if the assunption -- if your nethodol ogy is
24 MR HANLEY: Al right. Wy don't we take a short 24 plant value divided by total property value, can we agree
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1 that there is no consideration of the value of the security 1 A It shows expenses by account, by departnent, by
2 services provided by the water fund itself? 2 fund, by -- for every departnent in the dty.
3 A Sorry, can you repeat that? 3 Q@  kay. But the ones -- there are separate ones
4 Q@  dven the nethodol ogy that you've confirned over 4 for water and sewer, correct?
5 and over in the deposition, can we agree that the allocation | 5 A They're part of that report, yes.
6 of police general expenses does not take into consideration 6 Q  Roht, and they show actual expenses for the
7 whether the water fund provides its own security? 7 period in which they are covering, correct?
8 A Again -- 8 A Qorrect.
9 (Qoss-talk.) 9 Q@  Andthey are line itens?
10 MR HANSEN  (ojection. 10 A Yes. There is account -- at the account |evel --
1 THE WTNESS:  -- | don't knowif that's built to our 11 it"s not voucher level, it is account |evel.
12 assunptions or not. 12 Q  Ckay. Wat that means is it wouldn't necessarily
13 BY MR HANLEY: 13 identify all of the vendors that are being paid out of that
14 Q Wio woul d know what was built into your 14 account nunber, correct?
15  assunptions? 15 A That's correct, yes.
16 A | don't know the answer to that question. 16 Q@  Ckay. But it gets down to account nunber |evel
17 Q@  Gkay. | vant to showyou Exhibit 30, previously |17 and gives you an aggregate expense for that account for that
18 narked. | apologize, | have to find that. 18 period, correct?
19 Vell, let me ask it this way: Have you -- inthe |19 A Yes.
20 course of your work, do you review sunmary general |edgers 20 Q@ Gkay. Is M. Hertz still assistingin her new
21 for the water and sewer fund? 21 capacity?
22 A No. 22 A | wouldn't call it a new capacity, but sheis
23 Q  The 613 report that you reference, what does that |23 still assisting, yes.
24 show? 24 Q@  WelI, | nean, | thought you said she went to a
Page 111 Page 112
1 different conpany. 1 A That mght be one thing, yes.
2 A Sedid, but her role with us has not changed. 2 Q  And one of the things you're going to want to
3 Q@  Gkay. Do you know when she first started working | 3 look at is whether any of these direct billed expenses that
4 onthe plans for the city? 4 | have shown you need to be accounted for, correct?
5 A She has been doing -- working on the plans longer | 5 A That might be another thing, yes.
6 than | have. 6 Q@  Gkay. Does the budget plan -- is it a full-cost
7 Q@  Ckay. Areyou working on a plan currently? 7 plan, or is it an QB governnent-type plan?
8 A Yes. 8 A It is aplan done under the rules and regul ations
9 Q@  Wat plan are you working on? 9 of the uniformguidance. It's a federally approved plan.
10 A Budget 2025. 10 It wll be a federally-approved plan.
11 Q@  Gkay. And that would be for the current year 1 Q@  Gkay. Sothe budget plan doesn't include police
12 that we are in right now but based upon the budget as 12 general and fire general ?
13 opposed to the actual expenses, correct? 13 AN
14 A Qorrect. 14 Q@  Gkay. Wenis the next -- have you been
15 Q@  Ckay. |Is there anything that you have been made |15 retained -- has Muinus been retained to do a full-cost plan
16 avare of in the deposition that you want to investigate to 16 inthe future?
17 ensure whether the plan you are working on is reasonabl €? 17 A Yes.
18 A For the budget plan? 18 Q  And vhenwill that begin?
19 Q Yes. 19 A That work will probably begin in January next
20 A | think there is a fewthings we want to I ook 20 year in 2026.
21 into, yes. 21 Q@ Gkay. Doyouintend to ook into, make an
22 Q@ Al right. (ne of the things you want to | ook 22 independent analysis of whether the police general and fire
23 intois whois providing the processing of the workers' conp |23 general methodol ogies for allocating to water and sewer are
24 clains, right? 24 the nost equitabl e?
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1 A | think it isfair tosay that we wll do that, 1 guards to police general ?
2 yes. 2 A th--
3 Q Al right. | want to returnto, one last tine, 3 M HNSEN (ojection to form
4 to Exhibit 34, and | want to -- you remenber that there is 4 THE WTNESS.  -- | think when we were setting up this
5 energency managenent expenses of about $28 mllion allocated | 5 chapter of the plan, that's what we were told.
6 to police general. 6 BY MR HANLEY:
7 Do you renenber that? 7 Q Al right. It isfair tosay that you don't know
8 A Yes. 8 whether there are corporate fund crossing guards that
9 Q@ Al right. | want to-- | amgoing to goto the 9 provide services to the water and sewer departnents,
10  energency nanagement allocations and go to G500. (n 10 correct?
11 G500 there is sone allocations of police general costs, and | 11 A That is correct.
12 thisis an exclusive allocation of police general of over 12 Q  But yet aportion of the cost of that i s being
13 $29 mllion, correct? 13 allocated to water and sewer funds through the police
14 A Yes. 14 general designation, correct?
15 Q  Sothat $29 nillion gets put in the police 15 A That's correct.
16 general and a little bit less than 1 percent goes into the 16 M HANLEY: Al right. | have no further questions
17 sewer fund. Alittle nore than 1 percent going to the water |17 for you at this tine, sir. | appreciate your tine, and | am
18 fund, correct? 18 through questioning you, but the city's |awer may have
19 A Qorrect. 19 questions.
20 Q@  Andtheactivity that is being allocated hereis |20 EXAM NATI ON
21 corporate crossing guards. 21 By R CROUH
22 Do you agree with that? 22 Q@ H, M. Sames, ny nane is Scott Qouch, and | am
23 A Yes. 23 the attorney representing the Aty of Chicago. | have sone
24 Q@ Wy is there an allocation of corporate crossing |24 followup questions for you.
Page 115 Page 116
1 | believe during the -- earlier onin your 1 understanding is that's done retrospectively?
2 testimony, you testified about sone of the source 2 A Yes.
3 docunentation that you received fromthe city to help 3 Q@ Do you know whether the costs reflected in the
4 prepare your plans. Do you remenber that, that line of 4 budget prospectively, those vere actually spent, do you know
5 questioning? 5 if those would be accounted for in the A-613 Reports that
6 A Yes. 6 you |ooked at?
7 Q@  And | believe you said you | ook at the actual 7 M HANLEY:  (bjection, foundation.
8 costs, the A614 report? 8 THE WTNESS: | don't knowif they would. | would
9 A 613 9 assume they are, but there is always the question of whether
10 Q@ 613, thank you. 10 or not a budget cost actually gets spent.
11 And did you nake a reference to -- did you review |11 BY MR CROUCH
12 budget ordinance as part of your preparation of the plans? 12 Q@ Roght. Andsofor the -- for Exhibit 23, for the
13 A Yes, but only to the extent that it provides us 13 2020 budget, you were asked about specific line itens and
14 position counts, and if it is not a budget plan, then we are |14 why those weren't accounted for in the full cost allocation
15 not looking at anything for our actual plans other than 15 plan. Do you remenber that line of questioning?
16  position count infornation. 16 A Wat was Exhibit 23? Wich departnent was
17 Q@ Ot you. SoExhihit 23, that was shown earlier, 17 that?
18 was portions fromthe fiscal year 2020 budget. M 18 Q  Yeah, it was -- let's see, | canpull it up real
19 understanding is that budgets are done prospectively -- 19 quick. Al right. Let me go to the specific page. Sorry.
20 A Yes. 20 A If it's a sewer fund expenditure for the
21 Q@  -- like projecting costs? 21 department of water managenent, then | probably amnot
22 A Yes. 22 looking at that.
23 Q Do you -- and then when you are doing like in 23 Q@ Roght. Soone of the pages you were |ooking at,
24 Exhibit 34, the full cost allocation plan for 2020, ny 24 | think, was page 276 on Exhibit 23, water fund finance
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1 general, and you were asked sone questions about contractual 1 tine
2 services. 2 M HANLEY: Ckay. Just one itemof redirect.
3 Do you see that here? 3 FURTHER EXAM NATI CN
4 A Ch, yes. 4 BY MR HANLEY:
5 Q  And vhy wouldn't these be reflected in your 5 Q  You never have gone back with respect to any of
6 full-cost plan done after-the-fact? 6 theitens that we have identified from say, finance general
7 A WlI, because ve vere not |ooking at water fund 7 or other departmental expenses to deternine whether what
8 finance general expenses. 8 actual |y happened natched the budget, is that correct?
9 Q  Ckay. 9 A Yeah. \é generally do not conpare the budget. |
10 A | nean, they are not considered one of our 10 nean, we do, but you probably don't want to go there, but
11 central service departments that we are allocating costs 11 for the full-cost plan we do not conpare. V¢ don't do any
12 from 12 conparison of what wes in the budget conpared to what
13 M CROUH Ckay. Al right. I'mgoing totake a-- |13 actually happened.
14 | think | mght not have any further questions. | amgoing |14 M HANLEY: Ckay. | have nothing further. Thank you,
15 to take a quick break and confer with Susan, so can ve just 15 sir.
16 take a five-mnute break? 16 M CROUCH Yep, nothing further.
17 THE WTNESS.  Sure. 17 CORT REPCRTER  Are we ordering this today?
18 (Brief recess.) 18 M HANLEY:  Yes.
19 M CROCH W can go back on the record. | have 19 M HANSEN W will reserve.
20 nothing further at this tine. 20 QORT REPCRTER  Wio needs a copy?
21 M HANSEN (kay. There is nothing for ne either. 21 M C(RAUCH | would like a pdf copy. | amgoing to
22 M HANLEY: I'msorry, | just joined. Are you done 22 put ny order inthe chat if that's easier.
23 questioni ng? 23 CORT REPCRTER ~ (kay.
24 M CRUCH Yeah, sorry, nothing further at this 24 MR HALEY: VW wll order -- fromPaintiff's
Page 119 Page 120
1 standpoint, we will take whatever we got for the previous 1 IN THE CIRCUT COURT OF COCK COUNTY, ILLINOS
. 2 COUNTY DEPARTMENT, CHANCERY DI VI SI ON
2 deposition. Al set? 3
3 QORT REPCRTER | think so. 4 KATHRYN FARVER, )
4 M HWLEY: My | have your enai| address, M. Dawson? Individually, and as )
L 5 Representative of a O ass )
5 CORT REPCRTER  Yes, absolutely. Let me put it inthe of Sinilarly-Situated )
6 chat. Ae we attaching any of these exhihits that we 6  Persons and Entities, )
7 referred to, or nay | have themto | ook at? o )
. 7 Plaintiff, )
8 M HANLEY: Yeah, we will upload themfor you, the )
9 ones that were referenced, even the ones that were 8 vs. ) Case No. 2021 CH 04583
i )
10 previously narked. 9 aTY OF GHCAGD an )
11 M CRUCH And | put inthe chat | amnot going to I11inois Minicipal )
12 order any copies of the exhibits, please. 10 Corporation, ;
13 QORT REPRTER ~ (kay, sure, yep. 1 Def endant )
14 M HANSEN  Sare here. 12
15 MR HALEY Ve will get themto you because sometines | 13 Deponent Certificate
; . 14 I, KURT SAMES, do hereby certify that | have
16 you went to look at something that was referred to. V@ wll |15 ead the foregoing transcript of the deposition taken on
17 get themupl oaded. 16 Cct ober 22nd, 2025, before Becky L. Dawson, CSR, and that
18 CORT REPCRTER  Perfect. Al right. Thanks 17 the questions and answers are true and correct, except as
' gnt. ! 18 may be noted on the attached sheet.
19  everybody. 19
20 M HANLEY: Thanks, M. Sanes. Thanks, everybody.
. 20 KURT SAMES
21 (Further deponent saith not.) 7 SUBSCRI BED AND SVWORN
22 (S gnature reserved.) before ne this
3 (The deposi tion vas concl uded at ig of 202
2% 2:36 p.m) 24 Notary Public
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1 ERRATA SHEET 1 STATE OF ILLINO'S )
2 ) SS.
3 Page Li ne Corrections 2 COUNTY OF W NNEBAGO )
4 o 3 BECKY L. DAWBON, a Certified Shorthand Reporter
5 L 4 and Notary Public in and for the County of Wnnebago, State
6 L 5 of Illinois, do hereby certify that previous to the
7 6 comencenent of the examination of the said KURT SAMES, he
8 T o 7 was duly sworn to testify the truth in relation to the
9 8 matters in controversy here insofar as they should be
10 9 interrogated concerning the same; that said deposition was
1 10 taken at 2309 West Whiteoaks Drive, Suite A Springfield,
1 11 Illinois; that the testinony given by said witness was
13 12 reduced to print by means of shorthand and conputer-assisted
- - 13 transcription; and that the foregoing is a true, correct,
v — - 14 and conplete transcript of ny shorthand notes so taken
B . 15 aforesaid.
v I 16 | further certify that this deposition was taken
v — 17  pursuant to notice and that there were present at the
8 E— 18 taking of this deposition MR GREGORY D. HANLEY, ESQ,
9 _— 19 appearing on behalf of the Plaintiff; MR SCOTT M CROUCH,
20 —_ 20 ESQ, appearing on behalf of the Defendant, CITY OF CH CAGO
21 _ 21 MR MAXVELL HANSEN, appearing on behal f of MAXI MJS
2 S 22 CONSULTING SERVI CES, INC., and the witness, KURT SAMES.
23 - 23 Also present was MS. JAM E WARROW MS. SUSAN JCRDAN,
24 24 M5, SUNNY BAXTER, and MS. ASHLEIGH K. GALVIN.
Page 123
1 | further certify that | amnot counsel for nor
2 inany way related to any of the parties to this suit, nor
3 aml in any way interested in the outcone thereof.
4 I'N TESTI MONY WHEREOF, | have hereunto set ny hand
5 and affixed ny Notarial Seal this 4th day of November, 2025.
6
7
8
BECKY L. DAWSON
9 Certified Shorthand Reporter
I1'Tinois License No. 084-003535
10 California License No. 6891
11
12
13
14
15
16
17
18
19
20
21
22
23
24
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CITY OF CHICAGO, ILLINOIS
Full Cost Allocation Plan
Cost Allocation Methodology and Process

A. Cost Allocation Methodology and Process

The Cost Allocation Plan {CAP) provided in Section C was prepared by MAXIMUS Consulting Services, Inc.
(MAXIMUS) for CITY OF CHICAGO, ILLINOIS. Utilizing our proprietary, web-based cost allocation system,
MAXCAP™, MAXIMUS used cost data and allocation statistics to allocate the costs to departments/divisions
/programs for Fiscal Year (FY) 2019.

MAXCAP uses a double step-down allocation procedure to distribute costs among Central Services and to
departments that receive benefits. Using MAXCAP, costs are input by cast center identifications consistent with the
entity's accounting code structure, which allows for efficient balancing with the entity's financial reporting systems.
Additionally, MAXCAP provides for the inputting of allocation statistics appropriate for the distribution of the identified
indirect cost pools. Credits for direct-billed payments, cost adjustments, and other valid and applicable costing
factors are also facilitated within the software.

In this section, we provide an overview of our cost allocation methodology and process used to develop the CAP.

A.1 Cost Allocation Methodology

MAXIMUS employs a double step-down procedure that allows all Central Service Departments to allocate costs to all
other Central Service Departments. Since Central Service Departments’ costs are not simultaneously allocated, the
process must be performed sequentially, one department after another. The second step-down allows for the equitable
allocation of the costs the Central Service Departments receive from one another.

Typically, CAPs are compiled using a single step down or "waterfall" methodology in which the costs of Central
Service Departments are allocated in an ordinal seqguence with emphasis placed on ordering non-departmental and
departmental cost groupings to optimize the flow of costs to recoverable program areas. Although this is an
acceptable method resulting in accurate program allocations, it provides only partial information as to the costs of
individual Central Service Departments and their significant activities.

To demonstrate the potential inequity of a single step-down, consider the costs of ithe Facilities Management and
Purchasing activities. Facilities Management manages and maintains the office space that Purchasing uses to serve
departments. Facilities costs are rightfully allacable to all the departments that have space in government buildings.
If Facilities Management costs are allocated after Purchasing, the cost of Purchasing’s space will be allocated to the
other departments in the building. It could be argued that this method then aliocates costs to departments
disproportionate to the benefit received from those costs.

MAXIMUS double step-down approach mitigates potentiai allocation inequities and has been widely accepted by
federal cognizant agencies for more than 30 years.

A.1.1 First Step-Down

The first step-down allows each Central Service Department to allocate to any other department, regardless of the
sequence of the depariments. The department also can allocate to itself providing the statistical measurements
indicate a basis for the allocations.

Process
The process of allocating during this round is achieved sequentially, consistent with the order of the Central Service
Departments. As each Central Service Department performs its allocations it allocates:

+ Costs from entity financial records

+ Cost adjustments

+ Credits

e Costis received from other Central Service Departments that have completed their first round allocations

All Monetary Values are US Dallars
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» Results

At the completion of the first step-down, each Central Service Depariment has the allocated costs from itself and
from the Central Service Departments sequenced before it.

A.1.2 Second Step-Down

The rule for the secend step-down is that each Central Service Department can aliocate only to another department
sequenced after the allocating department; provided that the statistical measurements indicate a basis for the
allocations.

Process
The process of allocating during the second step-down is achieved sequentially and consistent with the order of the
Central Service Departments. As each Central Service Department performs its aliocations, it allocates:

+ Costs received from other Central Service Departments that have completed their second round allocations
* Costs received in the first step-down from itself and from the Central Service Departments sequenced after
the allocating department

Results

At the completion of the second step-down, each Central Service Department has completed all allocations and all
Central Service Departments have been cleared of all costs. The costs have either been adjusted out of the cycle or
sent to Receiving Departments based on the allocaticn statistics.

A_1.3 Supplemental Comments

When the relationship between and among the Central Service Departments is grealtly intertwined, it may be prudent
to implement three or more step-downs. Typicaily, the double step-down is sufficient to accomplish an equitable
allocation of all costs.

If more than two step-downs are required the rules for all rounds of allocation — except the final round — are the
same as defined above for the first step-down. The final round always follows the rules, as defined above, for the
second step-down.

A.2 Cost Allocation Process
The process utilized by MAXIMUS in developing the CAP and tracking costs within it is discussed below.

A.2.1 Initiating the Process
Working in conjunction with the entity, MAXIMUS determines data to be included within the cost allocation process
based on:

« Application of federal cost principles or full costing principles, as applicahle
s Interviews

* Review of financial documents

s Review of organizational structure

s Analysis of statistical data relative to benefit of services provided

A.2.2 Establishing the Cost Pools to be Allocated

All Mongtary Values are US Dollars
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MAXIMUS analyzes the organizational structure of the entity to determine which departments or cost pools provide
services to other departments/divisions/proegrams. These cost peols become the “Central Service Departments” in the
CAP.

Next, each cost pocl is evaluated to determine the activities or services provided. The costs are then broken into
subparts or activities such that each activity can be allocated on a statistical measure that is relevant to the service
provided and the benefit received.

Line items of expenditures are aralyzed to determine which activities receive the benefit of the costs. Distributions
of these costs are made according to the determined benefit of each activity.

A.2.3 Establishing the Statistical Measurements or Bases for Allocation

MAXIMUS evaluates available statistical measurements to establish the most equitable and meaningful basis for
allocating each activity within each Central Service Department. Consideration is given to determining the
measurement that most appropriately demenstrates its relationship to the receiving units. For example, an activity
that is driven by the number of employees within the benefiting departments can be allocated by number of
employees. Similarly, an activity that is driven by the number of transactions for each benefiting department can be
allocated by the number of transactions.

A.2.4 Accommodating Exceptions and Adjustments
Applicable cost adjustments for unailowable costs and/or capitalized assets are incorporated into the appropriate
schedules. Credits for direct billings, special revenues, etc. are entered into the camputation.

A.2.5 Developing the CAP
The MAXIMUS Cost Allocation Plan typically is organized as follows:

« Cover

+ Certification, if required

* Table of Contents

¢ Cost Allocation Methadalegy and Process
¢ Organizational Chart

e CAP: Summary and Detail Schedules

* Supplemental Materials

Below, we discuss each of the summary and detail schedules included in a CAP.

Summary Schedules
The summary schedules provide a recap of the resuits of the cost allocation process. The fellowing explanations
define the purposes of each of the typical schedules included in the cost allocation plan.

Schedule A - Allocated Costs by Department: Schedule A demonstrates for each Receiving Department the cosis
received from each Ceniral Service Department. This schedule answers the question: Which Central Service
Department actuzally allacated the costs to each Receiving Department?

This schedule does not necessarily demonstrate the Central Service Department from which the costs originated. For
example, cosis sent from Purchasing to Accounting and then to a Receiving Department will be recorded on Schedule
A as being from Accounting.

Schedule C — Summary of Allocated Costs: Schedule C is the simplest report to use when balancing to the

financials. It demenstrates the costs to be allocated, the adjustments made to these costs, and the results of the

All Monetary Values are US Dollars

MAXIMUS maxcar 2021 MaxiMUS Gonsuiing Services, Inc. Page Ad

Prepared By MAXIMUS Consulting Services, Inc.

D 025427



FILED DATE: 4/19/2024 3:27 PM 2021CH04583

CITY OF CHICAGO, ILLINCGIS
Full Cost Allocation Plan
Cost Allocation Methodology and Process

allocations. This schedule demonstrates the full sequence of all departments with the Central Service Departments
listed first and in the order of their allocating sequence.

The Receiving departmeants follow the Central Service Departments with the total allocations received from all Central
Service Departments.

Schedule E - Summary of Allocation Basis: Schedule E demonstrates, for each Central Service Department, the
services or activities of the Central Service Department and the basis for the allocaticn of each activity. This
schedule is a convenient reference for reviewing the activities identified for each Central Service Department. This is
particularly important when preparing a new plan and incorporating organizational and services changes.

Detail Schedules

The detail schedules demonstrate the original costs being allocated by each Central Service Department. In these
schedules, the adjustments are applied; the activities are defined; the incoming costs from other Central Service
Departments are detailed; the allocation calculations for both step-downs are documented; and the resuits for each
Central Service Department are summarized.

When tracking costs, typically the schedules are reviewed in reverse order tracking from summary information back
to detail information. This is discussed further in Section A.2.6: Tracking Costs within the CAP.

Schedule _.1 — Nature and Extent of Services: Schedule _.1 is a brief narrative defining the purpose of the Central
Service and the benefit it provides to the Receiving Depariments. The narrative also describes the allocation basis
used for each activity and any other relevant information on expenditures.

Schedule _.2 — Costs to be Allocated: Schedule _.2 provides an overview of the total costs aillocated by each
Central Service Department including:

« Expenditures from the firancial reports — balances to Schedule C
s Adjustments to financial reports — balances to Schedule C
* Incoming costs from other Central Service Departments

The incoming costs are presented in ¢columns that represent when these costs are allocated by the Central Service
Department, not when the costs are received. As explained in Secfion A.1: Cosf Allocation Methodology, the costs
that are received from Central Service Depariments sequenced after the given department are held for allocation in
the second step-down.

Schedule _.3 — Costs to be Allocated by Activity: Schedule _.3 provides the fallowing:

* Expenditures from the financials are defined by type of expenditure and by activities {to the extent deemed
necessary) to ensure the application of allocation bases that closely correlate to the benefits derived by the
Receiving depariments. Each activity is represented in its own column. The totals balance with both Schedule
C and Schedule _.2 expenditure amounts.

* Adiustments to the financial reports are applied to expenditures and the results spread to the appropriate
activities.

* Incoming costs are demenstrated first in total and then spread to the appropriate activities for allocation for
each step-down. The totals for each step-down balance to the totals an Schedule _.2. It should be noted that
incoming costs may be coded to spread to only the activities that receive benefit from the services.

Schedule _.4 — Detail Activity Allocations: Schedule _.4 represents the allocation results by activity. Each activity
defined on Schedule _.3 is demonstirated on a Detail Allocation Scheduie. Because the number of activities varies,
the number of the last of these schedules varies.

Schedule _.4 includes:

* Statistical measurement used as a basis for allocation

All Monetary Values are US Dollars
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Identification of statistical measurement

Source of the statistical measurement

Percent relationship of each statistical measurement to the whole or total statistical measurement base
Results of the first step-down — balanges to functional total after first additions on Schedule_.3
Results of the second step-down — balances to functional totai of second additions on Schedule _.3

The totals allocated from both step-downs balances to the functional grand total from Schedule _.3. Note the results
of the second step-down. This schedule clearly demanstrates how the second step-down allocates only 1o
departments sequenced after the zallocating department.

Schedule _.5 — Allocation Summary for each Central Service Department: Schedule _.5 provides a summary of
costs allocated by each activity. The activity totals balance to the totals from each Detail Activities Allocation
schedule defined above.

The totals allocated to the Receiving Departments will balance to Schedule A for the allecating department.

A.2.8 Tracking Costs within the CAP
When costs are questioned, MAXIMUS utilizes our standard tracking process in order to resolve any issues with
Schedule A where the questioned cost is usually identified.

From Schedule A, we identify the allocating Central Service Department. From the CAP Table of Contents the
appropriate defail schedules for the allocating department are identified. Tracking begins with the lasi detail schedule.
Once the questicned amount is located, our analysis of the summary amounts by activities indicates which detail
allocaticn schedules to review.

Review of each deiail schedule will demcnstrate the relative benefit received by the Receiving Department for the
porticn of the questioned cost atiributable to each activity. Continuing backward through the detaii schedules, the
composition of the total functional costs is reviewed.

At this point, any remaining questions are typically in regard {o the incoming costs. If these costs are questioned, we
can use Schedule _.2 to identify which department allocated the questioned incoming costs. Referring again to the
CAP Table of Contents, the detail schedules for the sending Central Service Department can be located. Tracking
continues by repeating these steps until all issues have been resolved.

All Monetary Values are US Dollars

MAXIMUS' MAXCAFP 2021 MAXIMUS Consulting Services, Inc. Page A-6

Prepared By MAXIMUS Consulting Services, Inc,

D 025429
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MAXCAP CITY OF CHICAGO, ILLINOIS
412172023 1:19:09 PM Full Cost Allocation Plan
Schedule A - Allocated Costs By Department

City of Chicago, lllinais Full Cost

2019

Version 1.0011
Level: Detail

MIDWAY OPERTNS O'HARE OPERTNS CHI PUBLIC

Central Service Departments FD 510 FD 740 WATER FUND 200 SEWER FUND 314 LIBRARY 91/346
BUILDING DEPRECIATION 4] 1] 0 4] 0
EQUIPMENT DEPRECIATION 4] 0 Y 0 905 454
EMPLOYEE BENEFITS o] 0 Y 0 0
PBG - DALEY CENTER 4] 0 4] 0 0
RETIREMENT 0 o} 0 il 0
FINANCE GENERAL 99 Q 0 0 0 12,356
MAYOR 01 143,972 716,868 525,348 181,877 283,954
INSPECTOR GENERAL 03 32111 173,768 224,506 135,899 268,718
BUDGET & MANAGEMNT 05 296,490 464,175 306,422 219,099 121,785
INNOVATION & TECH 06 0 0 613,603 o} 2,130,732
CITY CLERK 25 0 0 4] 0 o]
CITY COUNCIL/COMM 15 0 0 o 0 0
CITY COUNCIL 15 0 0 0 a 4]
FINANCE CCMMITTEE 1,163 9,792 1,213,805 796,890 37,037
NON-FINANCE COMM 0 G 0 0 Q
FINANCE-CITYWIDE 27 Q G 0 0 il
CITY COMPTROLLER 51,780 281,892 292,780 239,002 18,524
COMPTR-ACCT FIN RPTG 94,341 1,155,952 158,097 G 38,324
COMPTR-FIN STRATG OPS 243,180 863,371 470,763 292,724 197,356
COMPTR-REVENUE SVCS o 0 414,658 o 78,345
TREASURER 28 138,949 447 997 175,198 72,023 13,422
Law CITY-WIDE 31 396,946 548,521 265345 {409,965) 109,258
LAW CORPGRATE 0 s} 4] 0 33,239
HUMAN RESOURCES 33 110,623 461,150 325422 167,524 261,546
PROCUREMENT SVCS 35 142,011 679,847 134,360 0 74,799
FLEET/FACIL MGMT 38 0 0 0 i} 0
FFM-COMM & FINSADMIN 6,311 18,452 17,431 1,311 20,766
FFM-FACILITY MNGMT 0 0 13,607,145 ] 404,147
FFM-ASSET MANAGEMENT 74,832 223,912 1,018,016 17,292 1,214,491
FFM-FLEET QOPERATIONS 554,939 2,759,211 1,662,604 872,510 126,078
FFM-BUILDING MTCE/OPER 0 0 o 0 52,064
BUILDINGS 67 0 0 1,303,594 746,144 o
STREETS & SANITATION 81 0 G Q 0 0
STS-COMM/ADM SVCS 0 ¢ 0 0 4]
STS-DIRECT SERVICES 0 ] 0 0 Q
STS-GENERAL 1] o] 4,674,825 3,497,840 ]
CS SUPPORT TO AVIATION 670,567 3,575,466 0 o 0
CS SUPPORT TO TRANSP 0 ] 0 ¢ 0
EMERG MNGMT & COMM 58 1,487,775 2,130,924 1,053,095 41,342 64,545
POLICE BOARD 55 ] ] g 0 [t}
INDEP POLICE REV AUTH 56 o} \] ¢ 0 ]
COPA 60 0 o} ¢ 4] 1}
POLICE DEPT 57 a o ¢} Q 0
POLICE-EQUIP USE 0 o} o] 0 0
POLICE-ADMINISTRATION 0 0 0 al 0
POLICE-FIRST DERPUTY 0 0 0 0 0
PCLICE-ORG DEVLPMT 0 0 a [t} 0
POLICE-TECHNICAL SVCE 0 0 0 [} ¢
POLICE-PATRCL SVCS 2,654 541 7750717 0 0 o
POLICE-DETECTIVES 0 0 1} 0 4]
POLICE-ORGANIZED CRIME 0 G 0 0 0
POLICE-GENERAL 0 4] 35,822,147 26,803,172 0
FIRE DEPT 59 0 0 0 0 0

- All Monetary Values are US Dollars

MAX[MUS MAXCAP 2021 MAXIMUS Consulting Services, Inc. Schedule A
Prepared By MAXIMUS Consulting Services, Inc. Page C-6

D 025437
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MAXCAP CITY OF CHICAGO, ILLINOIS City of Chicago, lllinois Full Cast

4/21/2021 1:19:09 PM Eull Cost Allocation Plan 52‘1,;. DEta}l;'erswon 1.0011
Schedule A - Allocated Costs By Department '
MIDWAY OPERTNS O'HARE OPERTNS CHIPUBLIC
Central Service Departments FD 610 FD 740 WATER FUND 200 SEWER FUND 314 LIBRARY 91/348
FIRE-EQUIF USE o 0 0 ¢] o]
FIRE-ADMINISTRATION o} 0 0 G 0
FIRE-FIRST DEPUTY o} 0 o] c 0
FIRE-ADMIN SERVICES 0 0 0 ¢ 0
FIRE-SUPPCRT SERVICES Q 0 ¢ 0 0
FIRE-PREVENTION Q 538,549 o 0 0
FIRE-QPER ADMIN 0 0 o 4] 0
FIRE-CPS/SPECIAL OPS 0 0 0 4] 0
FIRE-CPS/SUIPPRESSION 799,889 5,255,767 0 Q 0
FIRE-OPS/EMS 172,539 500,417 0 0 ¢
FIRE-GENERAL 0 0 13,066,469 9,776,712 Y
Allocated Costs for Fiscal 2018 8,112,957 28,561,744 77,345,134 43,451,597 6,467,980
« Al Monetary Values are US Dollars

MAXIMUS MAXCAP 2021 MAXIMUS Consulting Services, Inc. Schedule A

Prepared By MAXIMUS Consulting Services, Inc. Page C-7

D 025438
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MAXCAP

CITY OF CHICAGO, ILLINOIS

City of Chicago, llinois Full Cost

4H21/2021 1:19:21 PM Full Cost Allocation Plan Eglgl- Dem?i"erslon 1.0011
Schedule C - Summary of Allocated Costs )
Total Cost

Department Name Expenditures Disallowed Adjustments Unallecated Direct Billed  Total Allocated
BUILDING DEPRECIATION 0 7,945,281 0
EQUIPMENT DEPRECIATION 0 59,510,992 0
EMPLOYEE BENEFITS 0 389,896,743 0
PBC - DALEY CENTER 0 0 0
RETIREMENT 0 818,014,065 0
FINANCE GENERAL §9 810,095,218  (660,009,335) [H 0
MAYOR 01 7,314,930 0 (1,862,315) 0
INSPECTOR GENERAL 03 6,011,919 2,535,867 (2,535,867)
BUDGET & MANAGEMNT 05 2,952,084 2,035,356 (417,587)
INNOVATION & TECH 06 21,223,956 1,252,266 (1,252,266)
CITY CLERK 25 3,596,118 3,912,959 (3,912,959)
CITY COUNCIL/COMM 15 24,920,431 768,773 (768,773)
CITY COUNCIL 15 0 0 0
FINANCE COMMITTEE 0 0 (3,360,062) 0
NON-FINANCE COMM o} 0 0
FINANCE-CITYWIDE 27 0 0 0
CITY COMPTROLLER 2,805,292 0 0
COMPTR-ACCT FIN RFTG 5,082,448 3,297,293 (3,297,293)
COMPTR-FIN STRATG OPS 7,512,296 796,835 (796,835)
COMPTR-REVENUE SVCS 46,365,596 2,783,090 (2,783,090)
TREASURER 28 1,385,758 1,603,899 (614,301) (1.603,899)
LAW CITY-WIDE 31 26,165,400 8,050,693 (8,050,693)
LAW CORPQORATE 2,630,008 0 ¢
HUMAN RESCURCES 33 6,338,861 551,918 (551,918)
PROCUREMENT SVCS 35 6,111,052 1,681,256 (1.681,256)
FLEET/FACIL MGMT 38 0 0 ¢
FFM-COMM & FINSADMIN 3,359,097 0 ¢
FFM-FACILITY MNGMT 74,633,918 0 ¢
FFM-ASSET MANAGEMENT 38,836.907 126,817 (126,817)
FFM-FLEET CPERATIONS 80,121,237 14,533,979 (17.694,372)
FFM-BUILDING MTCE/QPER o] 0 o
BUILDINGS 67 22,832,514 8,938,784 (8,938,784)
STREETS & SANITATION 81 [ 0 ¢
STS-COMMIADM SVCS 4,450,480 0 ¢
STS-DIRECT SERVICES 150,879,605 79,982,560 4
STS-GENERAL 0 0 ¢
CS SUPPCRT TO AVIATION 0 0 ¢
C3 SUPPORT TO TRANSP 0 1] ¢
EMERG MNGMT & COMM 58 25,379,768 125,330,110 (1,193,087) {8,611,530)
FOLICE BOARD 55 416,637 0 o
INDEP POLICE REV AUTH 56 0 0 0
COPA 50 11,708,983 0 ¢
PCLICE DEPT 57 1,620,193,698 (12,038,259) 24,334,118 {1.632,489,557)
PCLICE-EQUIP USE 0 0 [
POLICE-ADMINISTRATION 113,679.641 (8,503,273) 0 ¢
POLICE-FIRST DEPUTY 16,731,789 (45,356) 0 ¢
POLICE-ORG DEVLPMT 65,280,821 (69,083) 0 [
POLICE-TECHNICAL SVCS 50,800,333 (12,746) 0 ¢
POLICE-PATROL SVCS 1,004,154,983 (2,323,776) 24,334,118 (24,334,118)
POLICE-DETECTIVES 194,339,632 (923,053) 0 0
POLICE-ORGANIZED CRIME 85,206,499 (160,972} 0 0
POLICE-GENERAL 0 0 [
FIRE DEPT 59 8,783,571 0 ¢

»  All Monetary Values are US Dollars
MAX]MU MAXCAP 2021 MAXIMUS Consulting Services, Inc.
Prepared By MAXIMUS Consulling Services, Inc.

D 025447
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MAXCAP
4/21/2021 1:19:21 PM

CITY OF CHICAGO, ILLINOIS
Full Cost Allocation Plan
Schedule C - Summary of Allocated Costs

City of Chicago, lllinois Full Cost
2019 Version 1.0011
Level: Detail

Department Name ExpendE::Is Disallowed Adjustn?ec:'lstts Unallocated Direct Billed  Tota? Allocated
FIRE-EQUIP USE 0 0 ¢

FIRE-ARMINISTRATION 4,302,584 0 ¢

FIRE-FIRST DEPUTY 4,415,187 0 c

FIRE-ADMIN SERVICES 3,407,592 0 ¢

FIRE-SUPPORT SERVICES 12,324,913 0 ¢

FIRE-PREVENTION 10,265,907 0 ¢

FIRE-CPER ADMIN 560,613,134 29,779,328 (584,857,052)

FIRE-OPS/SPECIAL OFS 19,761,516 0 o

FIRE-OPS/SUPPRESSION 441,660,072 26,945,482 (26,945,482}

FIRE-OPS/EMS 93,656,142 2.833.846 {2,833,846)

FIRE-GENERAL o 0 ¢

ADMIN HEARINGS 30 3,893,285
BRD OF ELECT COMM 39 4,864,738
HEALTH 41 23,306,179
HUMAN RELATIONS 45 1,687,111
PEOPLE WITH DISAB 48 975,661
BUILDINGS 67 - GENERAL 32,292,854
ANIMAL CARE CNTRL 73 4,508,906
LiQ LICENSE APPEAL COM 77 645,931
BOARD OF ETHICS 78 487,559
TRANSP 84 - CORP FD 100 32,650,016
MIDWAY OPERTNS FD 610 8,112,957
O'HARE QPERTNS FD 740 28,561,744
WATER FUND 200 77,345,134
SEWER FUND 314 43,451,597
CHI PUBLIC LIBRARY 91/346 6,467,980
CDBG FUNDS 6,117,460
VEHICLE TAX FUND 300 17,748,165
MOTOR FUEL TAX FD 310 5,926,443
MUNI HOTEL OPER 355 DCASE 7,843,624
NEW TIF ADMIN FUND 0B21 272.410
NEW FAMILY SUPTSVC 50 25,840,715
OLD HCUSING & ECON DEV 54 0
NEW BUSINESS CONS 7¢ 13,458,124
NEW HOUSING 21 2,433,119
NEW PLANNING & DEV 54 18,018,220
EMERG COMM FD 353 7,281,792
GARB COLLECT FD 0B32 6,539,962
CHICAGC SKYWAY 1,139,624

ALL OTHER OR UNALLOCATED
Totals

4,037,013,633

£,802,708,534

(684,085,853)  1.641,776.428

- All Monetary Values are US Dallars
MAXIMUS MAXCAP 2021 MAXIMUS Consulting Services, Inc.

Prepared By MAXIMUS Consulting Services, Inc.

D 025448

{7.029,764) (2,334,484.001)  4,418,885,344

Deviation: 0
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MAXCAP
412172021 1:19:00 PM

Department

CITY OF CHICAGO, ILLINOIS
Full Cost Allocation Plan

City of Chicaggo, lllinois Full Cost
2019 Version 1.0011

Schedule E - Summary of Allocation Basis

Allocation Basis

Allocation Source

BUILLING DEPRECIATION
1.4.1 CITY HALL

1.4.2 911 CENTER
1.4.3 POLICE HDQ

1.4.4 POLICE ACADEMY

1.4.5 FIRE ACADEMY
1.4.6 311 CENTER LEX

EQUIPMENT DEPRECIATION
2.4.1 EQUIP DEPRECIATION

EMPLOYEE BENEFITS
3.4.1 EMPLY BEN/MEDICAL

3.4.2 DEATH BEN

3.4.3 SOCIAL SEC

PEC - DALEY CENTER
4.4.1 DALEY CENTER

RETIREMENT
5.4.1 EMPLOY/LAB

5.4.2 POLICE

E43FIRE

FINANCE GENERAL 99
6.4.1 WORKERS COMP

6.4.2 UNEMP COMP

6.4.3 OTHER DIRECT

6.4.4 DATA PROC SVCS

6.4.5 ACCTNG/AUDIT

6.4.6 SURETY BONDS

6.4.7 MOBILE COMM! CIRCUITS

MAYOR 01
7.4.1 EXEC/ADMIN

7.4.2 INTERGOV AFF

7.4.3 VIOLENCE PREV

INSPECTOR GENERAL 03
8.4.1 CORPORATE

SQUARE FOOTAGE OCCUPIED BY DEPARTMENT

EXCLUSIVE ALLOCATION TO OEMC 58

EXCLUSIVE ALLOCATION TO POLICE DEPARTMENT
57

EXCLUSIVE ALLOCATION TO POLICE DEPARTMENT
57

EXCLUSIVE ALLOCATION TO FIRE DEPARTMENT 59
EXCLUSIVE ALLOCATION TO OEMC 58

EQUIPMENT DEPRECIATION EXPENSE BY
DEPARTMENT

NUMBER OF BUDGETED POSITIONS BY
DEPARTMENT (CORP FUND)

NUMBER OF CORPORATE UNIFORMED
EMPLCOYEES BY DIVISION

ACTUAL CORP SALS BY DEPT (Excl Pol & Fire Sworn)

SQUARE FOOTAGE BY DEPARTMENT - DALEY
CENTER

ACTUAL CORP SALS BY DEPT (Excl Pol & Fire Sworn)

TOTAL CORPORATE SWORN SALARIES BY
BUREAU

SALARIES OF CCRP UNIFORMED POSITIONS BY
BUREAU

ACTUAL CLAIMS PER DEPT (CORPORATE FUND})
FOR 2019

NUMBER OF BUDGETED POSITIONS BY
DEPARTMENT (CORP FUND}

NUMBER OF BUDGETED POSITIONS BY
DEPARTMENT (CORP FUND}

DOIT RESOURCE DIST BY DEPT (%} 2018, EXCL
AVIATION & ENTERPRISE FDS

NUMBER OF JV TRANSACTIONS BY DEPT EXCL
ENTERPR & GRANT FUNDS

SURETY BONDS OF PRINCIPAL OFFICERS (000's)

TELEPHONE CHARGES PER DEPARTMENT (CORF
ONLY)

NUMBER OF BUDGETED POSITIONS BY
DEPARTMENT/FUND/GRANT

EXCLUSIVE ALLOCATION TO ACCOUNTING &
FINANCIAL REPORTING

EXCLUSIVE ALLOCATION TO ALL OTHER

POSITION COUNT, LESS WATER, SEWER, MIDWAY,
OHARE

DGS-CITY OF CHICAGO-FACILITIES BY ADDRESS
{2019}

EXCLUSIVE ALLGCATION
EXCLUSIVE ALLOCATION

EXCLUSIVE ALLOCATION

EXCLUSIVE ALLOCATION
EXCLUSIVE ALLOCATION

2019 DEPRECIATION EXPENSE WORKSHEET

2019 ANNUAL APPROPRIATION ORDINANCE
2019 ANNUAL APPROPRIATICN ORDINANCE

SUMMARY TRIAL BALANCE FOR 2019 (AG13
REPORT)

DGS-CITY OF CHICAGO-FACILITIES BY ADDRESS
(2019)

SUMMARY TRIAL BALANGCE FOR 2019 (A613
REPORT)
2019 ANNUAL APPROPRIATION ORDINANCE

2019 ANNUAL APPROPRIATION ORDINANCE

WORKER'S COMPENSATION FUND BY
CLASSIFICATION REPORT

2019 ANNUAL APPROPRIATION ORDINANCE

2019 ANNUAL APPROPRIATION ORDINANGE
DEPARTMENT OF INNCVATION TECHNOLOGY
2019 JVY JOURNAL ENTRIES REPORT
COMPTROLLER'S SUPPLEMENT CAFR FOR YEAR

END DEC. 31

SUMMARY TRIAL BALANCE FOR 2019 (A613
REPORT)

2019 ANNUAL APPROPRIATION ORDINANCE/NON-
LOCAL FUNDS
EXCLUSIVE ALLOCATION

EXCLUSIVE ALLOCATION

2019 ANNUAL APPROPRIATION ORDINANCE

« All Monetary Values are US Dollars
MAXIMUS  Maxcap 2021 MAXIMUS Constiting Services, Inc.
Prepared By MAXIMUS Consulting Services, Inc.
D 025449
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MAXIMUS

8.4.4 OTHER FUNDS

BUDGET & MANAGEMNT 05
9.4.1 OFS MGMT REVIEW

9.4.2 REV AND EXP ANALYSIS

9.4.2 MGMT INITIATIVES

9.4.4 COMP AND TECH PROC

9.4.5 CAP MFT ADMIN

9.4.6 DATA ANALYTICS

9.4.7 GRANTS MGMT

9.4.8 OTHER FUNDS

INNOVATION & TECH 06
10.4.1 DOIT
10.4.2 PROF SVC5 - IT MTCE

10.4.3 DOIT NON-CORP

CITY CLERK 25
11.4.1 COUNCIL SUPPORT

11.4.2 VEHICLE LICENSE

CITY COUNCIL/COMM 15
12.4.1 CITY COUNCIL
12.4.2 FINANCIAL ANALYSIS
12,43 LEGIS INSP GEN
12.4.4 FINANCE COMM
12.4.5 CORP OTHER COMM

12.4.6 NON-CORP OTHER COMM

CITY COUNCIL 15
13.4.1 CITY COUNCIL

FINANCE COMMITTEE
14.4.1 WORKER'S COMP

NON-FINANCE CCMM
15.4.1 ALL OTHER COMM

FINANCE-CITYWIDE 27
18.4.1 CMPTRLR CITY-WIDE

ACTUAL EXPENDITURES PER FUND

NUMBER OF BUDGETED POSITIONS BY
DEPARTMENT/FUNDIGRANT

NUMBER OF APPROPRIATION LINE ITEMS (EXCL
CDBG AND WATER FUNDS})

NUMBER OF BUDGETED POSITIONS BY
DEPARTMENT/FUNDYGRANT

NUMBER OF BUDGETED PCSITIONS BY
DEPARTMENT/FUND/GRANT

EXCLUSIVE ALLOCATION TO MOTOR FUEL TAX
FUND

NUMBER QF BUDGETED POSITIONS BY
DEPARTMENT/FUND/GRANT

GRANT BUDGET ALLOCATIONS BY
BEPARTMENT/FUND/GRANT - EXCL AVIATION
ACTUAL EXPENDITURES PER FUND

DOIT RESOURCE DIST BY DEPT (%) 2018

DOIT RESQURCE DIST BY DEPT {%) 2018 EXCL
WATER FUND

ACTUAL EXPENDITURES PER FUND

EXCLUSIVE ALLOCATICN TO CITY COUNCIL-
COMMITTEES

EXCLUSIVE ALLOCATION TO VEHICLE TAX FUND

EXCLUSIVE ALLOCATION TO CITY COUNCIL
EXCLUSIVE ALLOCATION TG CITY COUNCIL
EXCLUSIVE ALLOCATION T INSPECTOR GENERAL
FINANGE COMMITTEE

EXCLUSIVE ALLOCATION TG NON-FINANCE
COMMITTEES

ACTUAL EXPENDITURES PER FUND

PERCENTAGE OF ACTUAL EXPENDITURES PER
COUNCIL COMMITTEE

TOTAL NUMBER OF WORKER'S COMP YOUCHERS
PROCESSED IN 2019

PERCENTAGE OF CORP ACTUAL EXP PER
COUNCIL CMTE EXCL FIN CMTEE

NUMBER OF BUDGETED POSITIONS PER BUREAL
{ALL FUNDS)

All Manetary Values are US Dollars
MAXCAP 2021 MAXIMUS Consulting Services, Inc.

Prepared By MAXIMUS Consulting Services, Inc.

D 025450

MAXCAP CITY OF CHICAGO, ILLINOIS City of Chicagao, lllinois Full Cost
412112021 1:19:00 PM Full Cost Allocation Plan 2079 Version 1.0011
Schedule E - Summary of Allocation Basis
Department Allocation Basis Allecation Source
8.4.2 WATER EXCLUSIVE ALLOCATION TO WATER FUND EXCLUSIVE ALLOCATION
8.4.3 SEWER EXCLUSIVE ALLOCATION TO SEWER FUND EXCLUSIVE ALLOCATION

SUMMARY TRIAL BALANCE FOR 20119 (AB13
REPORT}

2019 ANNUAL APPROPRIATION ORDINANCE/NON-
LOCAL FUNDS
2019 ANNUAL APPROPRIATION ORDINAMCE

2018 ANNUAL APPROPRIATION ORDINANCE/NON-
LOCAL FUNDS

2019 ANNUAL APPROPRIATION ORDINANCE/NON-
LOCAL FUNDS

EXCLUSIVE ALLOCATION

2019 ANNUAL APPROPRIATION CRDINANCE/NON-
LOCAL FUNDS

2019 ANNUAL APPROPRIATION ORDINANCE/NON-
LOCAL FUNDS

SUMMARY TRIAL BALANCE FOR 2019 (A613
REPORT)

DEPARTMENT OF INNOVATION TECHNOLOGY
DEPARTMENT OF INNOVATION TECHNOLOGY

SUMMARY TRIAL BALANGE FOR 2019 (AB13
REPORT}

EXCLUSIVE ALLCCATION

EXCLUSIVE ALLOCATION

EXCLUSIVE ALLOCATION
EXCLUSIVE ALLOCATION
EXCLUSIVE ALLOCATION
EXCLUSIVE ALLQCATION TO FINANCE COMMITTEE
EXCLUSIVE ALLOCATICN

SUMMARY TRIAL BALANCE FOR 2019 (AB13
REPORT)

SUMMARY TRIAL BALANCE FOR 2019 {A613
REPORT)

WORKER'S CCMP DIV-FUND BY CLASSIFICATICN
REPORT

SUMMARY TRIAL BALANCE FOR 2019 {Ag13
REPORT)

2019 ANNUAL APPROPRIATION CRDINANCE

Schetule E
Page C-19
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MAXCAP
4/21/2021 1:118:01 PM

Department

CITY OF CHICAGO, ILLINOCIS
Full Cost Allocation Plan

City of Chicago, lllincis Full Cost
2019 Version 1.0011

Schedule E - Summary of Allocation Basis

Allocation Basis

Allocation Source

MAXIMUS

16.4.2 OLD COMPTR DEPT

CITY COMPTROLLER
17.4.1 COMPTROLLER

17.4.2 INTERNAL AUDIT
17.4.3 FIN-3YS SUPPRT
17.4.4 FISCAL ADMIN

17.4.5 PERSONNEL

COMPTR-ACCT FIN RPTG
18.4.1 GENERAL ACCT

18.4.2 COST CONTROL
18.4.3 GPAD ADMIN

18.4.4 PUB SAFETY & PLNG
18.4.5 SYSTEMS AUDIT

18.4.6 DFSS ALL GRANTS
18.4,7 TRANSPORTATION
18.4.8 HEALTH

18.4.9 COMM DEV ACCTNG

16.4.10 VOQUCHER/AUDIT
16.4.11 OTHER FUNDGS

COMPTR-FIN STRATG OPS
19.4.1 FINANCIAL POLICY

19.4.2 EMP BEN MGMT
19.4.3 RISK MGMT
19.4.4 DISBURSEMENT
19.4.5 PAYROLL

15.4.6 WC CPD CFD

19.4.7 OTHER FUNDS

COMPTR-REVENUE SVCS
20.4.1 PAYMENT PROCESSING
20.4.2 TAX PQUICY AND ADMIN
20,43 STREET OFPS
20.4.4 A/R-CITYWIDE

20.4.5 AIR-CITATIONS
20.4.6 OTHER FUNDS

NUMBER CF BUDGETED POSITICNS PER BUREAU
EXCL REVENUE BUR (ALL FUNDS)

NUMBER OF BUDGETED POSITIONS PER BUREAU
(ALL FUNDS)

NUMBER OF BUDGETED POSITIONS PER BUREAU
(ALL FUNDS)

TOTAL # OF PV (PAYMENT VOUCH} AND CV
{CONTRACT VOUCH) TRANS BY UNIT

TOTAL # OF PV (PAYMENT VOUCH) AND CV
(CONTRACT VOUCH) TRANS BY UNIT

NUMBER OF BUDGETED POSITIONS PER BUREAU
{ALL FUNDS)

JV (JOURNAL VOUCHER} ACCTNG TRANS BY DEPT
EXCL ENTERPR & GRANT FDS

IV (INTERFUND VOUCH) TRANS BY DEPT EXCL
ENTERPR & GRANT FDS

GRANT BUDGET ALLOCATIONS BY
DEPARTMENT/FUNDIGRANT - EXCL AVIATION

GRANT BUDGET ALLOCATIONS TO PUBLIC SAFETY
RELATED DEFTS

GRANT BUDGET ALLOCATIONS BY
DEPARTMENT/FUNLD/GRANT - EXCL AVIATION

EXCLUSIVE ALLOCATION TO DFSS

EXCLUSIVE ALLOCATION TQO TRANSPORTATION
EXCLUSIVE ALLOCATION TQ DEPARTMENT OF
HEALTH

EXCLUSIVE ALLOCATION TO HOUSING &
ECONCMIC DEVELOPMENT

NUMBER OF DELEGATE AGENCY AWARDS
ACTUAL EXPENDITURES PER FUND

TOTAL EXPENDITURES BY DEPT/FUND/GRANT
{EXCL ENTERPRISE, VEH TAX}

NUMBER OF BUDGETED POSITIONS BY
DEPT/FUND/GRANT (EXCL MIDWAY)

NUMBER OF BUDGETED POSITIONS BY
DEPT/FUND/GRANT (EXCL MIDWAY & O'HARE)

TOTAL NUMBER OF PV ACCOUNTING
TRANSACTIONS BY UNIT, EXCL WATER

NUMBER OF BUDGETED POSITIONS BY
DEFPARTMENT/FUND/GRANT

CPD AND CFD ACTUAL CLAIMS (CORP FUND) FOR
2019

AGTUAL EXPENDITURES PER FUND

EXCLUSIVE ALLOCATION TO ALL OTHER
EXCLUSIVE ALLOCATION TO ALL OTHER
EXCLUSIVE ALLOCATION TO ALL OTHER

TOTAL EXP BY DEPT/FUND/GRANT (EXCL
ENTERPRISE FUNDS AND VEH TAX FUND}

EXCLUSIVE ALLOCATION TO ALL CTHER
ACTUAL EXPENDITURES PER FUND

All Monetary Values are US Dollars
MAXCAP 2021 MAXIMUS Consulting Services, Inc.

Prepared By MAXIMUS Consulting Services, Inc.

D 025451

2019 ANNUAL APPROPRIATION CRDINANCE

2019 ANNUAL APPROPRIATION ORDINANCE
2019 ANNUAL APPROPRIATION ORDINANCE
201g AP TRANSACTIONS BY TRANS CODE REPORT
2019 AP TRANSACTIONS BY TRANS CODE REPORT

2019 ANNUAL APPROPRIATION ORDINANCE

2019 JV JOURNAL ENTRIES REPORT
2019 AP TRANSACTIONS BY TRANS CODE REPCRT

2018 ANNUAL APPROPRIATION ORDINANCE/NON-
LOCAL FUNDS

2019 ANNUAL APPROPRIATION ORDINANCE/NON-
LOCAL FUNDS

2019 ANNUAL APPROPRIATION ORBINANCE/NON-
LOCAL FUNDS

EXCLUSIVE ALLOCATION
EXCLUSIVE ALLOCATION
EXCLUSIVE ALLOCATION

EXCLUSIVE ALLOCATION

PURCHASING TRANSACTION REPORT FOR 2019

SUMMARY TRIAL BALANCE FOR 2019 (A613
REPORT)

SUMMARY TRIAL BALANCE FOR 2019 (A813
REPORT}

2019 ANNUAL APPROPRIATION ORDINANCE/NON-
LOCAL FUNDS

20119 ANNUAL APPROPRIATION ORDINANCE/NON-
LOCAL FUNDS

2019 AP TRANSACTIONS BY TRANS CODE REPCRT

2019 ANNUAL APPROPRIATION ORDINANCE/NON-
LOCAL FUNDS

WORKER'S COMPENSATION FUND BY
CLASSIFICATION REPQRT

SUMMARY TRIAL BALANCE FOR 2019 {A813
REPORT)

EXCLUSIVE ALLOCATION
EXCLUSIVE ALLOCATION

EXCLUSIVE ALLOGATION

SUMMARY TRIAL BALANCE FOR 2019 (A613
REPORT)

EXCLUSIVE ALLOCATION

SUMMARY TRIAL BALANCE FOR 2018 (A613
REPORT)
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Allocation Basis

Allocation Source

MAXIMUS

TREASURER 28

21.4.1 FINANCIAL RPTG

21.4.2 OTHER FUNDS

LAW CITY-WIDE 31

22.4.1 CORP CNSL (4005)

22.4.2 APPEALS (3007)

22.4.3 BLDG & LIC ENF (3011)
22.4.4 CONSTIT/COMM LIT (3014)
22.4.5 TORTS (3019)

22.4.6 EMP LIT (3022)

22.4.7 LABOR (3028)

22.4.8 LEGAL COUNSEL {3031)
22.4.9 AVIAENVIR (3038)

22.4.10 INVESTIG/PROSEC (3039)
22.4,11 REVENUE LIT (3046)
22.4.12 FINJECON DEV (3144)
22.4.13 REAL ESTATE (3045)
22.4.14 COLL GWNRSP LIT (3049}

22.4.15 FED CIV RIGHTS (3125}

LAW CORPORATE

23.4.1 ADMIN (3008}
23.4.2 CORP CNSL (4005)

23.4.3 APPEALS {3007)

23.4.4 BLDG & LIC ENF {3011)
23.4.5 CONSTIT/COMM LIT {3014)
23.4.6 TORTS (3019}

23.4.7 EMP LIT (3022)

234 8 INDIVDEF LIT

23.4.9 LABOR {3028)

23.4.10 LEGAL COUNSEL (3031}
23.4.11 AVIA/ENVIR (3038)
23.4.12 INVESTIG/PROSEC (3039)

23.4.13 REVENUE LIT {3046}

TOTAL EXP BY DEPT/FUNDVGRANT (EXCL
ENTERPRISE FUNDS AND VEH TAX FUND)

ACTUAL EXPENDITURES PER FUND

ALLOCATED SALARIES BY BENEFITING
DEPARTMENT

% OF APPEALS RELATED TIME PER ENTERFPRISE
FUND

% OF BLDG & LIC ENF RELATED TIME PER
ENTERPRISE FUND

% OF CONSTIT/COMM POL RELATED TIME PER
ENTERFRISE FUND

% OF TORTS RELATED TIME PER ENTERPRISE
FUND

% OF EMP LIT RELATED TIME PER ENTERPRISE
FUND

% CF LABOR RELATED TIME BY BENEFITING
DEPARTMENT

% OF LEGAL COQUNSEL RELATED TIME PER
ENTERPRISE FUND

% OF AVIA/ENVIR RELATED TIME BY BENEFITING
DEPARTMENT

% OF MUNI PROS RELATED TIME PER ENTERPRISE
FUND

% OF REVENUE LIT RELATED TIME PER
ENTERPRISE FUND

% OF FINVECON RELATED TIME BY BENEFITING
DEPARTMENT

% OF REAL ESTATE RELATED TIME BY BENEFITING
DEPARTMENT

% OF COLL OWNRSP LIT RELATED TIME PER
ENTERPRISE FUND

EXCLUSIVE ALLOCATION TO PCGLICE DEPARTMENT
57

ALLOCATION TO LAW CITY-WIDE

% OF CORP COUNSEL RELATED TIME EXCL
ENTERP FDS, CDBG, TiF BY DEPT

% OF APPEALS RELATED TIME EXCL ENTERP FDS,
CDBG, TIF BY DEPT

% OF BLDG & LIC ENF RELATED TIME EXCL
ENTERP FDS, CDBG, TIF BY DEPT

% OF CONSTIT/COMM POL RELATED TIME EXCL
ENTERP FDS, CDBG, TIF BY DEPT

% OF TORTS RELATED TIME EXCL ENTERP FDS,
CDBG, TIF BY DEPT

% OF EMP LIT RELATED TIME EXCL ENTERP FDS,
CDBG, TIF BY DEPT

EXCLUSIVE ALLOCATION TO POLICE DEPARTMENT
57

% OF LABCR RELATED TIME EXCL ENTERP FDS3,
CDBG, TIF BY DEPT

% OF LEGAL COUNSEL RELATED TIME EXCL
ENTERP FDS, CDBG, TIF BY DEPT

% OF AVIAENVIR RELATED TIME EXCL ENTERP
FDS, CDBG, TIF BY DEPT

% OF INVST/PROSECTNS RELATED TIME EXCL
ENTERP FDS, CDBG, TIF BY DEPT

% OF REVENUE LIT RELATED TIME EXCL ENTERP
FD3, CDBG, TIF BY DEPT

All Monetary Values are US Dollars
MAXCAP 2021 MAXIMUS Consulting Services, Inc.

Prepared By MAXIMUS Ceonsulting Services, Inc.

D 025452

SUMMARY TRIAL BALANGCE FOR 2019 {AS13
REPORT)

SUMMARY TRIAL BALANGE FOR 2019 (AB13
REPORT)

TIME ALLCCATIONS FOR THE PERIOD CF 1/1/2019-
12/31/2019

TIME ALLOCATIONS FOR THE PERIOD OF 1/1/2019-
12/31/2019

TIME ALLOCATIONS FOR THE PERIOD OF 1/1/2018-
12/31/2019

TIME ALLOCATIONS FOR THE PERIGD OF 1/1/2018-
12/31/2019

TIME ALLOCATIONS FCR THE PERICOD OF 1/1/2019-
12/31/2019

TIME ALLOCATEONS FOR THE PERIOD OF 1/1/2019-
12/31/2019

TIME ALLOCATIONS FOR THE PERIOD OF 1/1/2G19-
12/31/2019

TIME ALLOCATIONS FOR THE PERIOD OF 1/1/2019-
1273112019

TIME ALLOCATIONS FOR THE PERIOD OF 1/1/20189-
1273112019

TIME ALLOCATIONS FOR THE PERIOD OF 1/1/2019-
12/31/2019

TIME ALLQCATIONS FOR THE PERIOD OF 1/1/2019-
12/31/2019

TIME ALLOQCATIONS FOR THE PERIOD OF 1/1/2019-
1213372018

TIME ALLOCATIONS FOR THE PERIOD QF 1/1/2019-
12/31/2019

TIME ALLOCATIONS FOR THE PERIOD CF 1/1/2019-
12/31/2019

EXCLUSIVE ALLOCATION

ALLOCATION TO LAW CITY-WIDE

TIME ALLOCATIONS FOR THE PERIOD QF 1/1/2019-
12/31/2019

TIME ALLOCATIONS FOR THE PERIOD OF 1/1/2019-
12/31/2019

TIME ALLOCATIONS FOR THE PERIOD OF 1/1/2019-
12/31/2019

TIME ALLOCATIONS FOR THE PERIOD OF 1/1/2019-
12/31/2019

TIME ALLOCATIONS FOR THE PERIOD OF 1/1/2019-
12/31/2019

TIME ALLOCATIONS FOR THE PERIOD OF 1/1/2018-
123112019

EXCLUSIVE ALLOCATICN

TIME ALLOCATIONS FOR THE PERIOD OF 11/2019-
1213172019

TIME ALLCCATIONS FOR THE PERIOD OF 1/1/2019-
12/31/2019

TIME ALLOCATICNS FOR THE PERIOD CF 1/1/2019-
12/31/2018

TIME ALLOCATIONS FOR THE PERIQD CGF 1/1/2015-
12131/2019

TIME ALLOCATIONS FOR THE PERIOD OF 1/1/2018-
12/31/2019
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Allecation Basis

Allocation Seurce

23.4.14 FINFECON DEV {3144}
23.4.15 REAL ESTATE {3045}
23.4.16 COLL OWNRSP LIT (3049)

23.4.17 COMPLIANCE
23.4.18 FED CIV RIGHTS (3125)

HUMAN RESOURCES 33
24.4.1 HR SUPPORT

24.4.2 EMPLYMT SERVICES

24,43 QTHER FUNDS

PROCUREMENT SVCS 35
25.4.1 CONTRACT MGMT CORP

25.4.2 CERTIF/COMPL

25.4.3 OTHER FUNDS

FLEET/FACIL MGMT 38
26.4.1 NEW DFFM

26.4.2 OLD DGS3

FFM-COMM & FINAADMIN
27.4.1 FFM-COMMISSIONER

27.4.2 DGS-FINJACCTNG

27.4.3 DGS-CONTR MGMT

27,44 DGS-HUMAN RESOURCES
27.4.5 DGS-SYSTEMS/PERF IMP
27,46 TELECOM

27.4.7 LEASE PURCH AGRMT

FFM-FACILITY MNGMT
28.4.1 DGS-TRADES

28.4.2 CUSTCDIAL 5VCS
28.4.3 BLDG ENGINEERS
28.4.4 ARCH/ENG

28.4.5 CONSTR MGMT
28.4.6 SECURITY

28.4.7 RELOCATION

% OF FINJECON RELATED TIME EXCL ENTERP FDS,
CDBG, TIF BY DEPT

% OF REAL ESTATE RELATED TIME EXCL ENTERP
FDS, CDBG, TIF BY DEPT

% OF COLL OWNRSHP RELATED TIME EXCL
ENTERP FDS, CBBG, TIF BY DEPT

EXCLUSIVE ALLOCATICN TO ALL OTHER
EXCLUSIVE ALLOCATION TQ POLICE DEPARTMENT

NUMBER OF BUDGETED PCSITIONS BY
DEPARTMENT/FUNDIGRANT

NUMBER OF BUDGETED POSITIONS, LESS WATER,
MIDWAY AND O'HARE
ACTUAL EXPENDITURES PER FUND

WEIGHTED # OF RELEASED CONTRACTS LESS
AVTN »$100,000 WATER, O'HARE, MI

WEIGHTED # OF RELEASED CONTRACTS LESS
AVTN >5100,000 WATER, O'HARE, MI

ACTUAL EXPENDITURES PER FUND

NUMBER OF BUDGETED POSITIONS PER BUREAU
{ALL FUNDS)

NUMBER OF BUDGETED POSITICNS PER BUREALU
EXCL FLEET OPS BUR {ALL FUNDS)

NUMBER OF BUDGETED POSITIONS PER BUREAU
(ALL FUNDS)

TOTAL EXPENDITURES BY DGS BUREAU {ALL
FUNDS INCLUDED;}

TOTAL EXPENDITURES BY DGS BUREAU {ALL
FUNDS INCLUDED)

NUMBER OF BUDGETED POSITIONS PER BUREAU
{ALL FUNDS)

NUMBER OF BUDGETED POSITIONS PER BUREAU
(ALL FUNDS}

TELEPHONE CHARGES PER DEPARTMENT AND
FUNL TYPE

NUMBER GF BUDGETED POSITIONS PER BUREAU
(ALL FUNDS)

SC FTG BY DEPT {EXCL LIBRARY} - CITY OWNED
FACILITIES

SQ FTG BY DEPT (EXCL LIBRARY) - CITY OWNED
FACILITIES

SQ FTG BY DEPT (EXCL LIBRARY) - CITY OWNED
FACILITIES

SQ FTG BY DEPT - CITY OWNED FACILITIES
5Q FTG BY DEPT - CITY OWNED FAGILITIES

SQ FTG BY DEPT - CITY OWNED/LEASED
FACILITIES (LESS LIBRARY}

5Q FTG BY DEPT (EXCL LIBRARY) - CITY OWNED
FACILITIES

« All Monetary Values are US Dollars
MAX[MUS MAXCAP 2021 MAXIMUS Consulting Services, Inc.

Prepared By MAXIMUS Consulting Services, Inc.

D 025453

TIME ALLOCATIONS FOR THE PERIOD OF 1/1/2018-
12/31/2019

TIME ALLOCATIONS FOR THE PERICD OF 1/1/2019-
12/31/2019

TIME ALLOCATIONS FOR THE PERIOD OF 1/1/2019-
12/31/2019

EXCLUSIVE ALLOCATION
EXCLUSIVE ALLOCATION

2019 ANNUAL APPROPRIATION ORDINANCE/NON-
LOCAL FUNDS

2019 APPROPRIATION BUDGET ORDINANCE

SUMMARY TRIAL BALANCE FOR 2019 {A813
REPORT)

PURCHASING TRANSACTION REPORT FOR 2019
PURCHASING TRANSACTION REPORT FOR 2019

SUMMARY TRIAL BALANCE FOR 2019 (A613
REPORT)

2019 ANNUAL APPROPRIATION ORDINANCE

2013 ANNUAL APPROPRIATION ORDINANCE

2019 ANNUAL APPROPRIATION ORDINANCE

SUMMARY TRIAL BALANCE FOR 2019 {(A813
REPORT)

SUMMARY TRIAL BALANCE FOR 2019 {A813
REPORT)

2019 ANNUAL APPROPRIATION CRDINANCE
2019 ANNUAL APPROPRIATION CRDINANCE

SUMMARY TRIAL BALANCE FOR 2019 (AB613
REPORT)

2019 ANNUAL APPROPRIATIGN ORDINANCE

DGS-GITY OF CHICAGO-FACILITIES BY ADDRESS
(2018}

DGS-CITY OF GHICAGO-FACILITIES BY ADDRESS
(2019)

DGS-CITY OF CHICAGO-FACILITIES BY ADDRESS
(2019}

DGS-CITY OF CHICAGO-FACILITIES BY ADDRESS
{2019)

DGS-CITY OF CHICAGO-FACILITIES BY ADDRESS
(2019)

DGS-CITY OF CHICAGO-FACILITIES BY ADDRESS
(2019)

DGS-CITY OF CHICAGO-FACILITIES BY ADDRESS
(2019)
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Allecation Basis

Aliocation Source

28.4.8 OFFICE/BLDG/CUST
28.4.9 FAC AREA MGMT SVCS
28.4.10 FACIL MTCE

28.4.11 NPV

28.4.12 CENTRAL MAIL

28.4.13 ENVIR HEALTH & SAFETY

FFM-ASSET MANAGEMENT
25.4.1 LEASING/PORTFOLIO
29.4.2 GRAPHICS SVCS
29.4.3 ENERGY SVCS

29.4.4 DOC RETENTION

29.4.5 ENVIR HEALTH & SAFETY

29.4.6 PRCPERTY RENTAL

29.4.7 MOTOR FUEL/GASOLINE
29.4.8 NATURAL GAS

2948 ELECTRICITY
29.4.10 PBC EXPENSES
294.11 CDEG

FFM-FLEET OPERATIONS
30.4.1 EQUIP/PROJ MGMT

30.4.2 FUEL SVCS

30.4.3 ACCIDENT/ASSESS

30.4.4 FLEET MTCE OPS

30.4.5 ROAD Sv(CS
30.4.6 CPD MOTCR MTCE

30.4.7 CORP EXP TO AIRPORTS

30.4.8 OTHER FUNDS

FFM-BUILDING MTCE/CPER
31.4.1 BGS M&O-CITY HALL

31.4.2 GARFIELD CC

21.4.3 BURNSIDE CC

31.44KING CC

31.4.5 DEPAUL CTR

31.4.6 GOLDBLATT'S

31.4.7 GALLERY 37

5Q FTG BY DEPT - CITY OWNED/LEASED
FACILITIES (LESS LIBRARY)

BUDGETED COSTS BY DEPT SQ FTG IN 400 W
SUPERIOR

SQ FTG BY DEPT (EXCL LIBRARY) - CITY CWNED
FACILITIES

SQUARE FOOTAGE OCCUPIED BY DEPARTMENT

POSTAGE EXPENSZES 8Y DEPARTMENT

SQ FTG BY DEPARTMENT - CITY OWNED/LEASED
FACILITIES

TOTAL NUMBER OF LEASES PROCESSED
GRAPHICS ALLOCATIONS BY DEPARTMENT/FUND
SQ FTG BY DEPT - CITY OWNED FACILITIES

NUMBER OF BUDGETED FOSITIONS BY
DEPARTMENT/FUND/GRANT

5Q FTG BY DEPARTMENT - CITY OWNEDILEASED
FACILITIES

LEASING EXPENSES FOR CITY DEPT PD BY
CORPORATE; EXCLUDES ENT FDS

EXCLUSIVE ALLOCATION TO FLEET OPERATIONS

BUDGETED NATURAL GAS COSTS BY
DEPARTMENT

BUDGETED ELECTRICITY COSTS BY DEPARTMENT
BUDGETED EXF BY DEPTS IN DALEY CENTER
EXCLUSIVE ALLOCATION TO CDBG PROGRAMS

WEHICLE COUNTS BY USING
DEPARTMENT/AGENCY

VEHICLE COUNTS BY USING
DEPARTMENT/AGENCY

VEHICLE COUNTS BY USING
CEPARTMENT/AGENCY
FLEET MTCE CCSTS BY USING DEPT/AGENCY

ROAD SERVICE COST PER DEPT/AGENCY
FLEET MTCE COSTS BY USING DEPT/AGENCY

TOTAL EXPENDITURES BY AIRPORT

ACTUAL EXPENDITURES PER FUND

SQUARE FOOTAGE OCCUPIEDR BY DEPARTMENT
SQUARE FOOTAGE QCCUPIED BY DEPARTMENT
SQUARE FOOTAGE CCCURIED BY DEPARTMENT
SQUARE FOOTAGE OCCUPIED BY DEPARTMENT
SQ FTG BY CORP DEPT (EXCL WATER & SEWER) -
DEPAUL CENTER

SQUARE FOOTAGE OCCUPIED BY DEPARTMENT

EXCLUSIVE ALLOCATICN TG CULTURAL AFFAIRS

= All Monetary Values are US Dollars
MAXIMUS MAXCAP 2021 MAXIMUS Consulting Services, Inc,

Prepared By MAXIMUS Censulting Services, Inc.

D 025454

DGS-CITY OF CHICAGO-FACILITIES BY ADDRESS
(2019)

291-A JUSTIFICATION BUDGET 2019

DGS-CITY OF CHICAGO-FACILITIES BY ADDRESS
(2019)

DGS-CITY OF CHICAGO-FACILITIES BY ADDRESS
{2019)

POSTAGE BY PHONE REPORT AS CF 12/31/2019

DGS-CITY OF CHICAGO-FACILITIES BY ADDRESS
(2019}

2019 DFFM REPORT OF LEASED FACILITIES
GRAPHIC BREAKDOWN REPORT FOR BFY 2019

DGS-CITY OF CHICAGO-FACILITIES BY ADDRESS
{2019)

2019 ANNUAL APPROPRIATION ORDINANCE/NON-
LOCAL FUNDS

DGS-CITY OF CHICAGO-FACILITIES BY ADDRESS
{2019)

291-A JUSTIFICATION FOR 2019; OBJECT
CODE=0155

EXCLUSIVE ALLOCATION
291-A JUSTIFICATION BUDGET 2019; ACCT .0322

291-A JUSTIFICATION BUDGET 2019; ACCT .0331
291-A JUSTIFICATION BUDGET 2019; ACCT .8180
EXCLUSIVE ALLOCATION

FLEET OPERATIONS VEHICLE COQUNT REPORT;
712019

FLEET OPERATIONS VEHICLE COUNT REPORT:
7i2019

FLEET OPERATIONS VEHICLE COUNT REPORT:
712019

FLEET OPERATIONS REPCRT OF MAINTENANCE
COsTS

FLEET OPERATIONS REFORT OF ROAD SERVICE

FLEET OPERATIONS REPORT OF MAINTENANCE
COSTS

SUMMARY TRIAL BALANCE FOR 2019 {A813
REPORT}

SUMMARY TRIAL BALANCE FOR 2019 (4613
REPORT)

DGS-CITY OF CHICAGO-FACILITIES BY ADDRESS
(2019)

DGS-CITY OF CHICAGO-FACILITIES BY ADDRESS
(2019)

DGS-CITY OF CHICAGQO-FACILITIES BY ADDRESS
(2019}

DGS-CITY OF CHICAGO-FACILITIES BY ADDRESS
{2019}

DGS-CITY OF CHGO-FACIL WORKSHEET - 2019 AND
291-A JUSTIFICATION

DGS-CITY OF CHICAGO-FACILITIES BY ADDRESS
{2019)

EXCLUSIVE ALLOCATION
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Allocation Basis

Allocation Source

31.4.8 NORTH PARK VILL

31.4.9 30 N. LASALLE

31.4.10 OTHER FACIL

31.4.11 DGS MAO-DALEY CTR

BUILDINGS 67

32.4.1 ALL QTHER
32.4.2 WATER FUND
32.4.3 VEHICLE TAX
32.4.4 SEWER FUND
32.4.5 COBG FUND

STREETS & SANITATION 81

33.4.1 DSS-DEPTWIDE

33.4.2 DSS CORP WIDE

33.4.3 DSS EQUIP RELATED

STS-COMM/ADM SVCS

34.4.1 COMM/ADM SVCS

STS-DIRECT SERVICES

35.4.1 DSS SANITATION

35.4.2 DSS RODENT CONTROL
35.4.3 DSS STREET OPS
35.4.4 DSBS TRAFFIC SVCS
35.4.5 D55 FORESTRY

35.4.6 VEHICLE TAX

35.4.7 GARB COLL FUND

STS-GENERAL

36.4.1 STS-GENERAL

CS SUPPORT TQ AVIATION

37.4.1 AVIATION

CS5 SUPPORT TO TRANSP

38.4.1 TRANSP-CORP
38.4,2 ALL TRANSP

EMERG MNGMT & COMM 58

39.4.1 CPD DISPATCH

39.4.2 CFD DISPATCH

39.4.3 ALT RESPONSE

39.4.4 CITYWIDE EMERG MGMT

39.4.5 NON EMERGENCY 311

SQUARE FOOTAGE OCCUPIED BY DEPARTMENT

50 FTG BY CORP DEPT (EXCL AVIATICGN) - 30 N.
LASALLE

SQUARE FOOTAGE OCCUPIED BY DEPARTMENT

SQUARE FOOTAGE BY DEPARTMENT - DALEY
CENTER

EXCLUSIVE ALLOCATICN TO BUILDINGS-GENERAL
EXCLUSIVE ALLOCATICN TQ WATER FUND
EXCLUSIVE ALLOCATICN TQ VEHICLE TAX FUND
EXCLUSIVE ALLOCATICN TO SEWER FUND
EXCLUSIVE ALLOCATION TGO CDBG PROGRAMS

NUMBER OF BUDGETED POSITIONS PER BUREAU
(ALL FUNDS})

NUMBER OF CORPORATE BUDGETED POSITIONS
PER BUREAU

NUMBER OF BUDGETED POSITIONS PER BUREAU

NUMBER OF BUDGETED POSITIONS PER BUREAU
{ALL FUNDS)

EXCLUSIVE ALLQCATION TO D55 GENERAL
EXCLUSIVE ALLQCATION TO D55 GENERAL
EXCLUSIVE ALLOCATION TO DSS GENERAL
EXCLUSIVE ALLOCATION TO DSS GENERAL
EXCLUSIVE ALLOCATION TO DSS GENERAL
EXCLUSIVE ALLOCATION TO VEHICLE TAX FUND
EXCLUSIVE ALLOCATION TO GARB COLL FD

WATER, SEWER PLANT VALUE AS A % OF CITY
FULL PROF VALUE

SALARY EXPENDITURES

ALLQCATION TO TRANSP-CORP
NUMBER OF BUDGETED POSITIONS PER FUND

BUDGETED SWORN POSITIONS IN OPERATING
UNITS (CORP FUND ONLY)

BUDGETED POSITIONS IN OPERATING UNITS
(CORP FUND ONLY}

BUDGETED SWORN PGSITIONS IN OPERATING
UNITS (CORP FUND ONLY)

NUMBER OF BUDGETED POSITIONS BY
DEPARTMENT/FUND/GRANT

# OF SVC REQUESTS HANDLED IN 2019

DGS-CITY OF CHICAGO-FACILITIES BY ADDRESS
(2018)

BGS-CITY OF CHGO-FACIL WORKSHEET - 2019 AND
281-A JUSTIFICATION

DGS-CITY OF GHICAGO-FACILITIES BY ADDRESS
(2018)

DGS-CITY OF CHICAGO-FACILITIES BY ADDRESS
(2078)

EXCLUSIVE ALLOCATION
EXCLUSIVE ALLOCATION
EXCLUSIVE ALLOCATION
EXCLUSIVE ALLOCATION
EXCLUSIVE ALLOCATION

2019 ANNUAL APPROPRIATION GRDINANCE
2019 ANNUAL APPROPRIATION ORDINANCE

2019 ANNUAL APPROPRIATION ORDINANCE

2019 ANNUAL APPROPRIATION ORDINANCE

EXCLUSIVE ALLOCATICN
EXCLUSIVE ALLOCATION
EXCLUSIVE ALLOCATION
EXCLUSIVE ALLOCATION
EXCLUSIVE ALLOCATION
EXCLUSIVE ALLOCATION
EXCLUSIVE ALLOCATION

2018 WATER/SEWER ANNUAL RPT & CIVIC
FEDERATION DATA

SUMMARY TRIAL BALANCE FOR 2019 (AG13
REPORT)

ALLOCATION TO TRANSP-CORP
2012 ANNUAL APPROPRIATION ORDINANCE

2015 ANNUAL APPROPRIATION ORDINANGE
2019 ANNUAL APPROPRIATION ORDINANCE
2019 ANNUAL APPROPRIATION ORDINANCE
2019 ANNUAL APPROPRIATION QRDINANCE/NON-

LOCAL FUNDS
311 CITY 8vCS

« All Manetary Values are US Dollars
MAXIMUS MAXCAP 2021 MAXIMUS Censulting Services, Inc. Schedule E
Prepared By MAXIMUS Consulting Services, Inc. Page C-24
D 025455
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Department Allocation Basis Allocation Source
35.4.6 CORP TMA EXCLUSIVE ALLOCATION TO POLICE GENERAL EXCLUSIVE ALLOCATION
39.4.7 CORP XING GUARDS EXCLUSIVE ALLOCATION TO POLICE GENERAL EXCLUSIVE ALLOCATION
39.4.8 MDW TMA EXCLUSIVE ALLOCATION MIDWAY EXCLUSIVE ALLOCATION
39.4.9 MDW AVIATION DISPATCH EXCLUSIVE ALLOCATION MIDWAY EXCLUSIVE ALLOCATION
39.4.10 ORD NON EMERGENCY 311  EXCLUSIVE ALLOCATION TO O'HARE EXCLUSIVE ALLOCATION
39.4.11 ORD TMA EXCLUSIVE ALLOCATION TO O'HARE EXCLUSIVE ALLGCATION
39.4.12 ORD AVIATION DISPATCH EXCLUSIVE ALLOCATION TO O'HARE EXCLUSIVE ALLGCATION
39.4.13 EMERG COMM FUND EXCLUSIVE ALLOCATION TO EMERG COMM FUND  EXCLUSIVE ALLOCATION
POLICE BOARD 55
40.4.1 POLICE BOARD EXCLUSIVE ALLOCATION TO POLICE EXCLUSIVE ALLOCATION
ADMINISTRATION
INDEP POLICE REV AUTH 56
41.4.1 IPRA EXCLUSIVE ALLOCATION TO POLICE EXCLUSIVE ALLOCATION
ADMINISTRATION
COPA 60
42.4.1 COPA EXCLUSIVE ALLOCATION TG POLICE EXCLUSIVE ALLOCATION
ADMINISTRATION
POLICE DEPT 57
43.4.1 ADMINISTRATION EXCLUSIVE ALLOCATION TG POLICE EXCLUSIVE ALLOCATION
ADMINISTRATION
43.4.2 FIRST DEPUTY EXCLUSIVE ALLOCATION TG POLICE FIRST EXCLUSIVE ALLOCATICN

43.4.3 ORG DEVELOPMENT
43.4.4 PATROL 8VCS

43.4.5 DETECTIVES
43.4.6 ORG CRIME
43.4.7 TECHNICAL SVYCS

43.4.8 BUILDING COSTS

POLICE-EQUIP USE
44 4.1 EQUIPMENT USE
44.4.2 CPD-VEH MTCE

POLICE-ADMINISTRATION
45,41 SUPERINTENDENT
45.4.2 GENERAL COUNSEL
45.4.3 MGMT LABOR

45.4.4 COMMUNCATION
45.4.5 INTERNAL AFFAIRS
45.4.6 REFORM MGMT

45.4.7 COMM POLICING
45.4.8 STRATEGY
45.4.9 SPCL ACTIVITIES

POLICE-FIRST DEPUTY
46.4.1 CRIME CONTROL
46.4.2 SPECIAL EVENTS

DERUTY

EXCLUSIVE ALLOCATION TO POLICE
ORGANIZATIONAL DEVELOPMENT

EXCLUSIVE ALLOCATION TO POLICE PATROL
SERVICES

EXCLUSIVE ALLOCATION TO DETECTIVES
EXCLUSIVE ALLOCATION TO ORGANIZED CRIME

EXCLUSIVE ALLOCATION TO POLICE TEGHNICAL
SERVICES

TOTAL NUMBER OF EMPLOYEES BY DIVISION

TOTAL NUMBER OF EMPLOYEES BY DIVISION

TOTAL NUMBER OF UNIFORMED EMPLOYEES BY
DIVISION

TOTAL NUMBER OF EMPLOYEES BY DIVISION
TOTAL NUMBER OF EMPLOYEES 8Y DIVISION

TOTAL NUMBER OF UNIFORMED EMPLOYEES BY
DIVISION

EXCLUSIVE ALLOCATION TO POLICE GENERAL
TOTAL NUMBER OF EMPLOYEES BY DIVISION

TOTAL NUMBER OF UNIFORMED EMPLOYEES BY
DIVISION

EXCLUSIVE ALLOCATION TO POLICE GENERAL
TOTAL NUMBER OF EMPLOYEES BY DIVISION

TOTAL NUMBER OF UNIFORMED EMPLOYEES BY
DIVISION

TOTAL NUMBER OF EMPLOYEES BY DIVISION
TOTAL NUMBER OF EMPLOYEES BY DIVISION

«  All Monetary Values are US Dellars
MAX]MUS MAXCAP 2021 MAXIMUS Consulting Services, Inc.
Prepared By MAXIMUS Consulting Services, Inc.

D 025456

EXCLUSIVE ALLOCATICN
EXCLUSIVE ALLOCATION

EXCLUSIVE ALLOCATION
EXCLUSIVE ALLOCATION
EXCLUSIVE ALLOCATION

2019 ANNUAL APPROPRIATION GRDINANCE

2019 ANNUAL APPROPRIATION QRDINANCE
2019 ANNUAL APPROPRIATION CRDINANCE

2013 ANNUAL APPROPRIATION ORDINANCE
2019 ANNUAL APPROPRIATION ORDINANCE
2015 ANNUAL APPROPRIATION ORDINANCE

EXCLUSIVE ALLOCATION
201¢ ANNUAL APPROPRIATION ORDINANCE
2012 ANNUAL APPROPRIATION ORDINANCE

EXCLUSIVE ALLOCATION
2019 ANNLIAL APPRORRIATION ORDINANGE
2019 ANNUAL APPROPRIATION ORDINANCE

2019 ANNUAL APPRGPRIATION ORDINANCE
2019 ANNUAL APPROPRIATION ORDINANCE

Schedule E
Page C-25



MAXCAP
4/21/2021 1:19:01 PM

Depariment

CITY OF CHICAGO, ILLINOIS
Full Cost Allocation Plan

City of Chicago, Hlinois Full Cost

2019 Version 1.0011

Schedule E - Summary of Allocation Basis

Allocation Basis

Allocation Source

46.4.3 DETACHED SERVICES
46.4.4 SPCL SECURITY SVCS
46.4.5 DEFLOYMENT OPS
46.4.6 OPERATIONAL COMP

POLICE-ORG DEVLPMT

47.4.1 EDUCITRAINING
47.4.2 RESEARCH/DEV

TOTAL NUMBER OF EMPLOYEES BY DIVISION
TOTAL NUMBER OF EMPLOYEES BY DIVISION
TOTAL NUMBER OF EMPLOYEES BY DIVISION
TOTAL NUMBER OF EMPLOYEES BY DIVISION

TOTAL NUMBER OF EMPLOYEES BY DIVISION
TOTAL NUMBER OF EMPLOYEES 8Y DIVISION

2019 ANNUAL APPROPRIATION ORDINANCE
2019 ANNUAL APPROPRIATION ORDINANCE
2019 ANNUAL APPROPRIATION ORDINANCE
2019 ANNUAL APPROPRIATION CRDINANCE

2019 ANNUAL APPROPRIATION ORDINANCE
2019 ANNUAL APPROPRIATION ORDINANCE

FILED DATE: 4/19/2024 3:27 PM 2021CH04583

47.4.3 INSPECTIONS TOTAL NUMBER OF UNIFORMED EMPLOYEES BY 2019 ANNUAL APPROPRIATION ORDINANCE

DIVISION

TOTAL NUMBER OF UNIFORMED EMPLOYEES BY 2019 ANNUAL APPROPRIATION ORDINANCE
DIVISION

TOTAL EXPENDITURES BY BUREALU

47.4.4 COURT LIAISON

47.4.5 FINANCE SUMMARY TRIAL BALANGE FOR 2018 (A613
REPORT)

TOTAL NUMBER OF EMPLOYEES BY DIVISION 2019 ANNUAL APPROPRIATION ORDINANCE
TOTAL NUMBER OF EMPLOYEES BY DIVISION 2019 ANNUAL APPROPRIATION ORDINANCE

TOTAL NUMBER OF UNIFORMED EMPLOYEES BY 2019 ANNUAL APPROPRIATION CRDINANCE
DIVISION

TOTAL NUMBER OF EMPLOYEES BY DIVISION 2019 ANNUAL APPROPRIATION CRDINANCE

TOTAL NUMBER OF UNIFORMED EMPLOYEES BY 2019 ANNUAL APPROFPRIATION ORDINANCE
DIVISION
TOTAL NUMBER OF UNIFORMED EMPLOYEES BY 2019 ANNUAL APPROPRIATION ORDINANCE
DIVISION

47.4.6 PAYROLL
47.4.7 HUMAN RESOURCES
47.4.8 MEDICAL

47.4.9 PROF COUNSELING
47.4.10 GRANTS SECTION

47.4.11 FORCE REVIEW

POLICE-TECHNICAL SVCS
48.4.1 INFOQ SYSTEMS
48.4.2 EVIDENCE & REC PROP

TOTAL NUMBER OF EMPLOYEES BY DIVISION 2019 ANNUAL APPROPRIATION ORDINANCE

TOTAL NUMBER OF UNIFORMED EMPLOYEES BY 2019 ANNUAL APPROFRIATICN ORDINANCE
DIVISION

TOTAL NUMBER OF UNIFORMED EMPLOYEES BY 2019 ANNUAL APPROPRIATION ORDINANCE
DIVISION

TOTAL NUMBER OF EMPLOYEES BY DIVISION
TOTAL MUMBER OF EMPLOYEES BY BIVISION
TOTAL NUMBER OF EMPLOYEES 8Y DIVISION

48.4.3 POLICE FIELD 8VCS

48.4.4 RECCORDS INQUIRY
48.4.5 CPD ALT RESPONSE
48.4.6 GEN SUPPORT

2019 ANNUAL APPROPRIATION ORDINANGCE
2019 ANNUAL APPROPRIATION QRDINANCE
2019 ANNUAL APFROPRIATION ORDINANCE

POLICE-PATROL SVCS
49.4.1 DLE DIST #1
49.4.2 DLE-ALL OTHER

SPECIAL ASSIGNMENTS 2017
EXCLUSIVE ALLOCCATION TO POLICE GENERAL

1ST DISTRICT ASSIGNMENT SCHEDULES
EXCLUSIVE ALLOCATION

49.4.3 CGENTRAL DET BUDGETED CPD SWORN POSITIONS IN 2019 ANNUAL APPROPRIATION ORDINANCE
OPERATING UNITS
49.4.4 CRISIS INTERVENTN EXCLUSIVE ALLOCATION TO POLICE GENERAL EXCLUSIVE ALLOCATION
49.4.5 SPECIAL ACTIMITIES EXCLUSIVE ALLOCATION TO POLICE GENERAL EXCLUSIVE ALLOCATION
49.4 6 PUBLIC TRANSP EXCLUSIVE ALLOCATION TO POLICE GENERAL EXCLUSIVE ALLOCATION
49.4.7 TRAFFIC FTEs DEDICATED TO SKYWAY TRAFFIC ENFORCEMENT ALLOCATION
WORKSHEET
49.4.8 AIRPORT LAW ENF SALARY EXPENDITURES PER FUND SUMMARY TRIAL BALANCE FOR 2019 (AB13
REPORT)
49.4.9 ALL OTHER SF EXCLUSIVE ALLOCATION TQ POLICE GENERAL EXCLUSIVE ALLGCATION
POLICE-DETECTIVES
50.4.1 CPD DETECTIVES EXCLUSIVE ALLOCATION TC POLICE GENERAL EXCLUSIVE ALLOCATION
POLICE-ORGANIZED CRIME
51.4.1 ORGANIZED CRIME EXCLUSIVE ALLOCATION TO POLICE GENERAL EXCLUSIVE ALLOCATION

POLICE-GENERAL

52,4,1 FOLICE GENERAL WATER, SEWER PLANT VALUE AS A % OF CITY

FULL PRQP VALUE

2018 WATER/SEWER ANNUAL RPT & CIVIC
FEDERATION DATA

« Al Monetary Values are US Dollars
MAX[MUS MAXCAP 2021 MAXIMUS Consulting Services, Inc, Schedule £
Prepared By MAXIMUS Consuiting Services, Inc. Page C-26

D 025457



FILED DATE: 4/19/2024 3:27 PM 2021CH04583

MAXCAP
412172021 1:19:01 PM

Department

CITY OF CHICAGO, ILLINOIS
Full Cost Allocation Plan

City of Chicago, lllinois Full Cost
2019 Version 1.0011

Schedule E - Summary of Allocation Basis

Allocation Basis

Allocation Source

FIRE DEPT 58

53.4.1 FIRE CITYWIGE
53.4.2 UNIFCRM ALLOWANCE

FIRE-EQUIP USE

54.4.1 FIRE EQUIP
54.4.2 FIRE VEHICLES

FIRE-ADMINISTRATION

55.4.1 FIRE COMMISSIONER
55.4.2 PUB AFFAIRS & RELATICNS
55.4.3 FIN/PAYROLL

55.4.4 OPS SAFETY

55.4.5 LEGAL AFFAIRS

FIRE-FIRST DEPUTY

56.4.1 INTERNAL AFFAIRS
56.4.2 MEDICAL ADMIN

56.4.3 PUBLIC EDUCATION
56.4.4 HUMAN RELATIONS

FIRE-ADMIN SERVICES

57.4.1 LABOR RELATICNS

57.4.2 PERSCNNEL
57.4.3 CFD TRAINING

57.4.4 MANPOWER

FIRE-SUPPORT SERVICES

58.4.1 SAFETY

58.4.2 SUPPORT/LOGISTICS
58.4.3 EQUIPMENT/SUPPLIES

58.4.4 MIS TECH

FIRE-PREVENTION

59.4.1 INSPECTIONS

FIRE-OPER ADMIN

60.4.1 FS&R

60.4.2 EMS
60.4.3 SPECIAL OPS
60.4.4 FIRE INVESTIGATION

FIRE-OPS/SPECIAL OPS

61.4.1 HAZMAT

51.4.2 OTHER OPS

TOTAL NUMBER OF EMPLOYEES BY DIVISION

TOTAL NUMBER OF UNIFORMED EMPLOYEES BY
DIVISION

TOTAL NUMBER GF EMPLOYEES BY DIVISION

TOTAL NUMBER GF UNIFORMED EMPLOYEES BY
CIVISION

TOTAL NUMBER OF EMPLOYEES BY DIVISICN
TOTAL NUMBER OF EMPLOYEES BY DIVISION
TOTAL NUMBER OF EMPLOYEES BY DIVISION
TOTAL NUMBER OF EMPLOYEES BY DIVISION
TOTAL NUMBER OF EMPLOYEES BY DIVISION

TOTAL NUMBER OF EMPLOYEES BY DIVISION
TOTAL NUMBER OF EMPLOYEES BY DIVISION
EXCLUSIVE ALLOCATION TO FIRE GENERAL

TCTAL NUMBER OF EMPLCYEES BY DIVISION

TOTAL NUMBER GF UNIFORMED EMPLOYEES BY
DIVISION

TOTAL NUMBER OF EMPLOYEES BY DIVISION

TOTAL NUMBER OF UNIFORMED EMPLOYEES BY
DIVISION

TOTAL NUMBER OF EMPLOYEES BY DIVISICN

TOTAL NUMBER OF UNIFORMED EMPLOYEES BY
DIVISION

TOTAL NUMBER OF EMPLOYEES BY DIVISION

TOTAL NUMBER OF UNIFORMED EMPLOYEES BY
DIVISION

TOTAL NUMBER OF EMPLOYEES BY DIVISION

PERCENTAGE OF SALARIES TO BENEFITING
DEPT/FLIND

EXCLUSIVE ALLCCATICN TO FIRE SUPPRESSION
AND RESCUE

EXCLUSIVE ALLOCATION TO FIRE EMS
EXCLUSIVE ALLOCATION TO FIRE SPECIAL OPS
TOTAL NUMBER OF EMPLOYEES BY DIVISICN

NUMBER OF BUDGETED POSITIONS FOR
SUPPRESSION AND EMS

NUMBER OF BUDGETED POSITIONS FOR
SUPPRESSION AND EMS

2019 ANNUAL APPROPRIATION ORDINANCE
2018 ANNUAL APPROPRIATION ORDINANCE

2019 ANNUAL APPRCPRIATION ORDINANCE
2018 ANNUAL APPROPRIATION ORDINANCE

2019 ANNUAL APPROPRIATION ORDINANCE
2019 ANNLUIAL APPROPRIATION ORDINANCE
2019 ANNUAL APPROPRIATION ORDINANCE
2019 ANMUAL APPROPRIATION ORDINANCE
2019 ANNUAL APPROPRIATION ORDINANCE

2019 ANNUAL APPROPRIATION ORDINANCE
2019 ANNUAL APPROPRIATION ORDINANCE
EXCLUSIVE ALLOCATION

2012 ANNUAL APPROPRIATION ORDINANCE

2018 ANNUAL APPRCPRIATION CRDINANCE

2019 ANNUAL APPROPRIATION CREINANCE
2018 ANNUAL APPROPRIATION ORCINANCE

2019 ANNUAL APPROPRIATION ORDINANCE

2018 ANNUAL APPROPRIATION ORDINANCE

2019 ANNUAL APPROPRIATION ORDINANCE
2018 ANNUAL APPROPRIATION ORDINANCE

2019 ANNUAL APPROPRIATION ORDINANCE

2018 ANNUAL APPROPRIATION ORDINANCE

EXCLUSIVE ALLOCATION

EXCLUSIVE ALLOCATION
EXCLUSIVE ALLOQTATION
2018 ANNUAL APPROPRIATION ORDINANCE

2019 ANNUAL APPROPRIATION ORDINANCE

2019 ANNUAL APPROPRIATION ORDINANCE

FIRE-OPS/SUFPPRESSION

- All Monetary Values are US Dcllars
MAXIMUS MAXCAP 2021 MAXIMUS Consulting Services, Inc.
Prepared By MAXIMUS Consulting Services, nc.
D 025458

Schedule E
Page C-27



FILED DATE: 4/19/2024 3:27 PM 2021CH04583

MAXCAP 1801 PM CITY OF CHlCAGO, ILLINOIS g(i]t%,'gof Chic\a’,g?ill:_iln:)igol?.;ll Cast
42112621 1:19:0 Full Cost Allocation Plan ersion 1.

Schedule E - Summary of Allocation Basis

Department Allocation Basis Allocation Source
62.4.1 DISTRICT FS&R EXCLUSIVE ALLOCATION TO FIRE GENERAL EXCLUSIVE ALLOCATION
62.4.2 AIRPORT FS&R ACTUAL EXPENDITURES PER FUND SUMMARY TRIAL BALANCE FOR 2019 (AB13
REPORT)

FIRE-OPS/EMS

63.4.1 CORPORATE EXCLUSIVE ALLOCATION TO FIRE GENERAL EXCLUSIVE ALLOCATION

63.4.2 MIDWAY EXCLUSIVE ALLOCATION MIDWAY EXCLUSIVE ALLOCATION

63.4.3 O'HARE EXCLUSIVE ALLOCATION TO O'HARE EXCLUSIVE ALLOCATION
FIRE-GENERAL

64,41 FIRE GENERAL WATER, SEWER PLANT VALUE AS A % OF CITY 2018 WATER/SEWER ANNUAL RFT & CIVIC

FULL PROP VALUE FEDERATION DATA
«+ All Monelary Values are US Dollars
MAX]MUS MAXCAP 2021 MAXIMUS Consulting Services, Inc. Schedule E
Prepared By MAXIMUS Consulting Services, Inc. Page C-28

D 025459



FILED DATE: 4/19/2024 3:27 PM 2021CH04583

CITY OF CHICAGQ, ILLINOIS
Full Cost Allocation Plan
Schedule .1 - Nature and Extent of Services
For Department POLICE-GENERAL

All Police general government costs have been accumulated in this chapter.

Costs related to the Water and Sewer Funds activities have been allocated to the Water and Sewer cost pools, based
on the following allocation statistic: the ten-year historical average of utility plant value for the Water and the Sewer
Funds to the City's full market value, adjusted for the current Water and Sewer fund size relative to the histarical
ten-year average fund size.

All other Police general government costs have been sent to the All Other cost pool.

All Monetary Values are US Dollars

MAXIMUS‘ MAXCAP 2021 MAXIMUS Cansulting Services, Inc, Page C-639

Prepared By MAXIMUS Consulting Services, Inc.

D 026070



FILED DATE: 4/19/2024 3:27 PM 2021CH04583

MAXCAP
4/21/2021 1:25:44 PM

CITY OF CHICAGO, ILLINOIS
Full Cost Allocation Plan

Schedule .2 - Costs To Be Allocated
For Department POLICE-GENERAL

1st Allocation 2nd Allocation Sub-Total Total
Expenditures Per Financial Statement: [¢] 0
Inbound Costs:
EMERG MNGMT & COMM 58 58,274,739 430,711 58,705,450
PCOLICE-ADMINISTRATION 10,586,489 316 10,586,804
PCLICE-PATROL SVCS 2,093,331,147 21622372  2,114,934,119
PCLICE-DETECTIVES 355,227,615 3,408,188 358,635,803
PCLICE-ORGANIZED CRIME 155,122,922 1,478,476 156,601,398
Total Allocated Additions: 2,672,543,512 26,940,063  2,699,483,575 2,699,483,575
Total To Be Allocated: 2,672,543,512 26,940,063 2,699,483,575

MAXIMUS

All Monetary Values are US Dollars

MAXCAP 2021 MAXIMUS Consulting Services, Inc.
Prepared By MAXIMUS Copsulting Services, Inc.

D 026071

City of Chicago, lllingis Full Gost
Version 1.0011

Schedule 52.2
Page C-640



FILED DATE: 4/19/2024 3:27 PM 2021CH04583

MAXCAP CITY OF CHICAGO, ILLINOIS City of Chicago, lllinois Full Cost
4/21/2021 1:25:47 PM Eull Cost Allocation Plan 2019 Version 1.0011
Schedule .3 - Costs Allocated By Activity
For Department POLICE-GENERAL

Total G&A  POLICE GENERAL

Wages & Benefils

Salaries & Wages 0 M) 0

Fringe Benefits 0 ] 4]
Departmental Total

Expenditures Per Financial Statement 0
Deductions

*Total Disallowed Cosls o] 0 1]

Functicnal Cost 0] 0 0
Allocation Step 1

Inbound - All Others 2,672,543,512 G 2,672,543,512

Reallocate Admin Costs G 0

Unallocated Costs 0 0 0

1st Allocation 2,672,543,512 o} 2,672,543,512
Allocation Step 2

Inbound - All Others 26,940,063 0 26,240,063

2nd Allocation 26,940,063 0 26,240,063
Total For POLICE-GENERAL

Schedule .3 Total 2,699.483,575 0 2,699,483,575

« Al Monetary Values are US Dollars .
MAXIMU MAXCAP 2021 MAXIMUS Consulting Services, Inc. * - Indicates Disallowed Expenditure Schedule 52.3
Prepared By MAXIMUS Consulling Services, inc. ** . Indicates Unallocated Activity Page C-641

D 026072



FILED DATE: 4/19/2024 3:27 PM 2021CH04583

MAXCAP CITY OF CHICAGO, ILLINOIS City of Chicaga, lllinois Full Cost
4§21/2021 1:25:44 PM Full Cost Allocation Plan 2019 Version 1.0011
Schedule .4 - Detail Activity Allocations
For Department POLICE-GENERAL
Aclivity - POLICE GENERAL
Allecation Allocation Gross Direct Allocation Allecation
Receiving Department Units Pct Allocation Billed Step 1 Step 2 Total
WATER FLND 200 13270 1327000 35,464,652 35,464,652 357,495 35,822,147
SEWER FUND 314 0.9929  0.992900 26,535,685 26,535,685 267,488 26,803,172
ALL OTHER OR UNALLOCATED 97.6801 97.680100 2,610,543,175 2,610,543,175 26,315,080 2,636,858,255
Scheduls 4 Total for POLICE 100.0000 100.000000 2,672,543,512 2672543512 26940063 2,699,483,575

GENERAL

Allocation Basis: WATER, SEWER PLANT VALUE AS A % OF CITY FULL PROP VALUE
Allocation Source: 2018 WATER/SEWER ANNUAL RPT & CIVIC FEDERATION DATA

MAXIMUS

All Monetary Values are US Dollars

MAXCAP 2021 MAXIMUS Consulting Services, Inc.
Prepared By MAXIMUS Censulting Services, Inc.

D 026073

Schedule 52.4.1
Page C-642



FILED DATE: 4/19/2024 3:27 PM 2021CH04583

MAXCAP CITY OF CHICAGO, ILLINOIS Cily of Ghicago, llincis Full ost
421/2021 1:25:42 PM Full Cost Allocation Plan 2ms Version 1.0011

Schedule .5 - Allocation Summary
For Department POLICE-GENERAL

Receiving Department Total POLICE GENERAL
WATER FUND 200 35,822,147 35,822,147
SEWER FUND 314 26,803,172 26,803,172
ALL OTHER OR UNALLOCATED 2,636,858.255 2,636,858,255
Direct Bill Q 1]
Total 2.699,483,575 2,699,483,575
« All Monelary Values are US Dollars
MAX[MUS MAXCAP 2021 MAXIMUS Consulting Services, Inc. Schedule 52.5
Prepared By MAXIMUS Consulting Services, Inc. Page C-643

D 026074



FILED DATE: 4/19/2024 3:27 PM 2021CH04583

CITY OF CHICAGO, ILLINOCIS
Full Cost Allocation Plan
Schedule .1 - Nature and Extent of Services
For Department FIRE-GENERAL

All Fire general government costs have been accumulated in this chapter.

Costs related to the Water and Sewer Funds activities have been aliocated to the Water and Sewer cost pools, based
on the following allocation statistic: the ten-year historicat average of utility plant value for the Water and the Sewer
Funds to the City's full market value, adjusted for the current Water and Sewer fund size relative to the historicat
ten-year average fund size.

All other Fire general government costs have been sent to the All Other cost pool,

All Monetary Values are US Dollars

MAXIMUS MAXCAP 2021 MAXIMUS Consulting Services, Inc. Page C-733

Prepared By MAXIMUS Consulting Services, Inc.

D 026164



FILED DATE: 4/19/2024 3:27 PM 2021CH04583

MAXCAP
4/21/2021 1:28:00 PM

CITY OF CHICAGO, ILLINOIS
Full Cost Allocation Plan

Schedule .2 - Costs To Be Allocated
For Department FIRE-GENERAL

City of Chicago, [llincis Full Cost

2019

1st Allocation 2nd Allocation Sub-Tolal Total
Expenditures Per Financial Statement: 0 0
Inbound Costs:
FIRE-FIRST DEPUTY 1,876,974 71,316 1,948,290
FIRE-PREVENTION 17,821,045 147.242 17,968,287
FIRE-ORS/SUPPRESSION 792,648,380 2,741,278 795,390,659
FIRE-OPS/EMS 168,752,640 602,425 169,355,085
Total Allocated Additions: 981,100,039 3,562,261 984,662,300 584,662,300
Total To Be Allocated: 981,100,039 3.562,261 584,662 300

MAXIMUS

All Monetary Values are US Dollars

MAXCAP 2021 MAXIMUS Consulting Services, Inc.
Prepared By MAXIMUS Consulting Services, Inc.

D 026165

Verston 1.0011

Schedule 64.2
Page C-734



FILED DATE: 4/19/2024 3:27 PM 2021CH04583

MAXCAP
412172021 1:28:03 PM

CITY OF CHICAGO, ILLINCIS
Full Cost Allogation Plan
Schedule .3 - Costs Allocated By Activity

2019

For Department FIRE-GENERAL

Total G&A FIRE GENERAL

Wages & Benefils

Salaries & Wages [¥] G 0

Fringe Benefits 0 G 0
Departmental Totat

Expenditures Per Financial Statement Q
Deductions

*Total Disallowed Costs 0 Q 0

Functional Cost 0 0 ¢
Allacation Step 1

Inbound - All Others 981,100,032 o] 981,100,038

Reallocate Admin Costs o 0

Unallocated Cests 0 o] o]

1st Allocation 981,100,038 o] 981,100,039
Allocation Step 2

Inbound - All Others 3,562,261 0 3,562,261

2nd Allocalion 3,562,261 0 3,562,261
Total For FIRE-GENERAL

Schedule .3 Total 984,662,300 0 984,662,300

= All Monetary Vaiues are US Dollars
MAXIMILS  Maxcap 2021 MAXIMUS Consiling Services, Inc.

Prepared By MAXIMUS Consulting Services, Inc.

D 026166

* - Indicates Disallowed Expenditure
** - Indicates Unallocated Activity

City of Chicago, lllinois Full Cost
Version 1.0011

Schedule 64.3
Page C-735



FILED DATE: 4/19/2024 3:27 PM 2021CH04583

MAXCAP CITY OF CHICAGO, ILLINOIS City of Chicago, llinois Full Cost
4/21/2021 1:28:00 PM Full Cost Allocation Plan 2019 Version 1.0011
Schedule .4 - Detail Activity Allocations
For Department FIRE-GENERAL
Aclivity - FIRE GENERAL
Allocation Allocation Gross Direct Allocation Allocation
Receiving Department Units Pct Allacation Billed Step 1 Step 2 Total
WATER FUNC 200 1.3270 1.327000 13,019,197 13,019,197 47,271 13,066,469
SEWER FUND 314 0.8929 0.992900 9,741,342 0,741,342 35370 9.776,712
ALL OTHER OR UNALLOCATED 97.6801 97.580100 958,139,499 958,339,499 3,479,620 961,819,120
Schedule .4 Total for FIRE GENERAL 100.0000 100.000000 981,100,039 581,100,039 3,662,261 984,662,300

Allocation Basis: WATER, SEWER PLANT VALUE AS A % OF CITY FULL PROP VALUE
Allocation Source: 2018 WATER/SEWER ANNUAL RPT & CIVIC FEDERATION DATA

MAXIMUS

All Menetary Values are US Dollars
MAXCAP 2021 MAXIMUS Consulting Services, [nc.
Prepared By MAXIMUS Consulting Services, Inc.

D 026167

Schedule §4.4.1
Page C-736



MAXCAP CITY OF CHICAGO, ILLINOIS City of Chicago, lllincis Full Cost
4/21/2021 1:27:59 PM Full Cost Allocation Plan 2019 Version 1.0011

Schedule .5 - Allocation Summary
For Department FIRE-GENERAL

FILED DATE: 4/19/2024 3:27 PM 2021CH04583

Raceiving Department Total FIRE GENERAL
WATER FUND 200 13,066 469 13,066,469
SEWER FUND 314 9,776,712 9,776,712
ALL OTHER OR UNALLOCATED 961,819,120 961,815,120
Direct Bif 1] 0
Totai 984,662,300 984,662,300
« All Monetary Values are US Dollars
MAX]MUS MAXCAP 2021 MAXIMUS Consulting Services, Inc. Schedule 84.5
Prepared By MAXIMUS Consulling Services, Inc. Page C-737

D 026168



EXHIBIT 2.E



Hearing Date: No hearing scheduled

Location: <<CourtRoomNumber>>

Judge: Calendar, 3

FILED

4/19/2024 3:27 PM
IRIS Y. MARTINEZ
CIRCUIT CLERK
COOK COUNTY, IL
2021CHO04583
Calendar, 3
27344788

FILED DATE: 4/19/2024 3:27 PM 2021CH04583

EXHIBIT 29
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Farmer vs City of Chicago
Noor Shaikh - 02/27/2025

Page 1

STATE OF ILLINO S )
) SS:
COUNTY OF C O O K )

THE CI RCUI T COURT OF COOK COUNTY, | LLINO S
COUNTY DEPARTMENT - LAW DI VI SI ON

muni ci pal corporation,

KATHRYN FARMER, i ndividually )
and as Representative of a )
Class of Simlarly-Situated )
Per sons and Entities, )
)
Plaintiffs, ) No. 21 CH 4583

)

VS. )

)

CTY OF CHHCAGO, an Illinois )
)

)

)

Def endant .

Vi deot aped di scovery deposition of
NOOR SHAI KH, called as a witness herein, pursuant to the
appl i cabl e provi sions of the Code of Cvil Procedure of
the State of Illinois and the rules of the Suprene Court
t hereof, taken before Lynette J. Neal, CSR No.
84- 004363, on Thursday, February 27, 2025, at
10: 00 a.m, at 2 North LaSalle Street, Suite 440,

Chi cago, Illinois.

Page 1

!:EXITAS




Farmer vs City of Chicago

Noor Shaikh - 02/27/2025 Pages 2..5
Page 2 Page 4
1 PRESENT: X 1 THE VIDEORAPHER W& are now on the record for the
2 KI CKHAM HANLEY, PLLC, by . . . , .
MR GREGORY D. HANLEY, 2 video deposition of Noor Shaikh. Today's date is
3 32121 Woodward Avenue, Suite 300 3 February 26th, 2025, and the tine -- apol ogi es,
Royal Qak, M chigan 48073 4 February 27th, 2025, and the tine is 10:01 a.m The
4 (248) 544-1500 . . . _
ghanl ey@i ckhanhani ey. com 5 caption of this ca;e is Farmer versus Gty of Chi cagp.
5 Appeared on behal f of Plaintiffs; 6 M name is Andrew Kim and ['mthe |egal video
6 QI TY OF CH CAGD - DEPARTMENT OF LAW by 7 specialist with Lexitas Chicago. A this tinge, counsel
MS. SUSAN P. JORDAN . . .
; MR STEVEN J. TOM ELLO 8 present will |dent|fy t hensel ves and whomt hey
MS. SUNNY TOVPKI NS BAXTER, 9 represent, after which our court reporter, Lynette Neal,
8 2 North LaSalle Street, Suite 440 10 will swear in the witness and we nmay proceed.
Chicago, Illinois 60602 . .
9 (312) 744-6021 11 MR HANLEY: .Mr. nane is Geg Hanley, and |
susan. j or dan@i t yof chi cago. org 12 represent the pI aintiff.
10 steven. tomi el | o@i tyof chi cago. org 13 M5. JORDAN  Susan Jordan. | represent the
sunny. baxt er @i t yof chi cago. org
11 Appeared on behal f of Defendant; 14 def endant ) .
12 ALSO PRESENT: 15 M TOMELLQ Seven Tomello, T-o-mi-e-1-1-0, on
13 MR ANDREW KIM Vi deogr apher . 16 behalf of the Aty of Chicago as wvell.
ig 7 17 MS. BAXTER Sunny Tonpkins Baxter, B-a-x-t-e-r,
16 18 also on behal f of the Gty.
17 19 (Wtness sworn.)
12 20 M5, JCRDAN Could | make one brief statenent
20 21 before we start?
21 22 MR HANLEY: Sure.
iz 23 M5, JORDAN This is the discovery deposition of
24 24 Noor Shaikh. V¢ would ask that the court reporter keep
Page 3 Page 5
; WTNESS I NDEX 1 track of breaks, because there is atine lint on
3 NOOR SHAI KH _ 2 which -- pursuant to Rule 206 of the Suprene Court Rules
S VR HANLEY. o % 4" |3 anduwe-- the deposition is limted to three hours.
6 Xl B TS 4 MR HANLEY: | have every intention of finishingin
7 ' 5 that tine, but | do appreciate you taking -- keeping the
g KA 6 time so we know
No. 1 Linkedin Profile.............. 6 12 7 NOCR SHAI KH,
S Tt Sumnl eren Al 8 called as a witness herein, having been first duly
10 Second Request for 9 sworn, was examned and testified as foll ovs:
Production of Docunents....... 11 24
11 No. 2 Detail of Revenue Estimates 10 EXAM NATI ON
Report.......... ... ... ... ... 22 1 2
12 No. 4 2023 Water Fund Financi al n ) BY MR }-W\LEY .
Statement..................... 42 19 12 Q ood morning, M. Shaikh. V¢ just nmet. M
13 No. 12 Civic Federation Docunent .... 54 2 . Lo .
No. 5 Gty of Chicago, I1l1inois, 13 nanme is Geg Hanley, and | represent the plaintiff in
14 Full Cost Allocation Plan..... 64 4 14 this case. Are you -- you're an enployee of the Gty of
No. 6 Excerpts Fromthe Cty's .
15 Budget Ordinance for 2023..... 66 22 15  Chi cago?
No. 7 Excel Spreadsheets............ 80 10
16 No. 8 Activity by Tax Levy Year 16 A Yes.
7 e o ; 9; Pr?p(e:Lty Taxgs ------------ 85 3 17 Q And | knowthat we may have had sone on and
. I r . .
Gen)ér; Led;‘;‘?"by“?u"idyq ass.. 85 23 18 off, but how | ong have you been with the Gty of Chicago
18 No. 10 2020 through 2025 Finance int 9
CGeneral Allocations for the 18 o your most recent stint:
19 Vater FUNd...........ooiii... 86 20 20 A About three years.
No. 11 2020 through 2025 Fi nance . .
20 General Allocations for the 21 Q kay. And then ny understanding is that you
)1 Sewer Fund.................... 87 22 22 spent alittle hit time at the Government F nance
22 23 (ficers' Association?
23
o 24 A h-huh.
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1 Q  Yes? 1 involve budget policies?
2 A Yes. 2 A Not necessarily. It's sort of looking at if
3 Q kay. Just for the court reporter, you've got | 3 our debt covenants require certain things to be done, we
4 to say yes so we -- we have to not talk over each ot her 4 nmake sure they're being done. Making sure that we're
5 and we have to each give -- | have to ask ny questions 5 paying, | don't know like required costs for the Gty.
6 clearly and you need to respond clearly. Ckay? 6 Q (kay. And --
7 A kay. 7 A Sowhile I've been here in the last 11 nonths,
8 Q Al right. Andinvyour earlier stint withthe | 8 we haven't updated or set new policy.
9 dty, howlong were you here? 9 Q Al right. Wen you say you are involved in
10 A | think alnost a year. | don't think a full 10 issuing debt, would that include debt for the water and
11  year; about 11 nonths maybe. 11 sewer function?
12 (Shai kh Exhibit No. 1 marked.) 12 A Yes.
13 BY MR HANLEY: 13 Q Al right. And you -- you'd agree with me
14 Q kay. I'mgoing to showyou what |'ve marked |14 that one of the things that is done when you're going to
15 as Exhibit 1 -- 15 issue debt is there's sonething called an official
16 A ay. 16 statement that's prepared?
17 Q -- which I think is your -- part of your 17 A Un-huh.
18 Linkedin profile, if you could tell me whether that's 18 Q Yes?
19 true or not? 19 A Yes.
20 A Yes. 20 Q And are you involved in that process?
21 Q ay. 21 A Yes. But we have a whol e syndicate of |ike
22 A That's true. 22 lawers, financial advisors, who work on that.
23 Q So does Exhibit 1 -- because | don't want to 23 Q kay. MNow | notice that there's a reference
24 belabor it, but does Exhibit 1 accurately reflect your 24 to being a deputy budget director for the office of
Page 7 Page 9
1 work -- your professional work experience -- 1 budget and nanagenent from-- for about a year and ei ght
2 A Yes. 2 nonths?
3 Q -- since col | ege? 3 A Uh-huh.
4 A It does. 4 Q That's adifferent job?
5 Q And does it accurately set forth your 5 A Yes.
6 educational background after high school ? 6 Q And would --
7 A Yes, it does. 7 A It'swithinthe Gty of Chicago with the
8 Q Do you have any -- are you a CPA? 8 office of budget and managenent.
9 A I'mnot. 9 Q  And what were your responsibilities in that
10 Q Do you have any training in finance? 10 role?
11 Minicipal finance? 11 A Sol led the teamthat did revenue forecasting
12 A Just classes taken in grad school . 12 for the Gty.
13 Q ay. You're nowa deputy chief financial 13 Q  And would that include revenue forecasting for
14 officer as of Qctober 2023 to present; is that correct? |14 the water and sewer function?
15 A Yes. And, toclarify, that's ny working 15 A To an extent. V¢ relied on the water
16 title. Wthinthe Aty, I'mthe deputy conptroller for |16 departnent folks to help us with those productions,
17  the department of finance. 17  because they are more intinately anare of what's
18 Q ay. 18  happeni ng.
19 A Like one of nany. 19 Q kay. Wo at the water departnent -- well,
20 Q kay. And what -- what's involved in that 20 let me make sure we're all on the sane page. |
21 job? 21 understand that there's a department of water
22 A Socurrently ny teamhel ps issue debt for the |22 nanagenent?
23 city as well as look at and set financial policy. 23 A Uh-huh.
24 Q  Wen you say "set financial policy," does that |24 Q And -- yes?
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1 A Yes. 1 BY MR HANEY:
2 Q  And then under the department of water 2 Q I"mgoing to show you what | marked as
3 nmanagenent, there's a water fund and a sewer fund; is 3 Exhibit 3tothe dep. Sorry tothrowit at you.
4 that fair to say? 4 This is thick but I"mreally only going to use
5 A Yes. 5 one page. Exhibit 3, for the record, is Defendant's
6 Q kay. So who at the water department were you | 6 Amended Response to Plaintiffs' Supplenental Second
7 interfacing with about revenue projections? 7 Request for Production of Documents. And | went to
8 Forecasting? 8 direct your attention to the bottomof page 4 and the
9 A Soit's been two budget cycles ago. 9 top of page 5. And the very last line of page 4 says,
10 Q kay. 10 "The Aty states that the following people had arole in
11 A Wen | would reach out to themto understand 11 deternining the amount of indirect cost allocations in
12 what they were expecting, | believe we worked wth 12 the Gty's annual budgets at various times during 2017
13 Katherine Weel er. 13 to present.”
14 Q Adisthat witha"C or a"K'? 14 And you' d agree with me that you're identified
15 A K 15 as one of those persons?
16 Q And do you -- what was her position at that 16 A Yes.
17 time? 17 Q Isthat -- isthat atrue statenent?
18 A She was with the water utility billing team 18 A Yes.
19 Q kay. And what was the nature of your 19 Q ay. Can you describe for ne -- let's start
20 dealings with her? 20 out at a high level about what your involvenent in the
21 A Just reaching out to ask what they are 21 indirect cost allocations was?
22 expecting in collections and if they are seeing any dips |22 A So we would take a ook at our required
23 incollections. Just that picture. 23 pension contribution for a given year and figure out how
24 Q ay. Any other type of interaction with the |24 rmuch each fund owed the corporate fund to reinburse it
Page 11 Page 13
1 water departnent as deputy budget director with the 1 for the costs.
2 office of budget and managenent ? 2 Q And would that include the nunicipal fund and
3 A Not mich. Qur focus was nostly the corporate 3 the laborers' fund?
4 fund. 4 A It would include all four of the Gty's
5 Q kay. Finally, you had about a year as an 5 pension funds.
6 assistant budget director? Decenber 2020 to Cctober of 6 Q kay. And during what budget cycles were you
7 2021; is that correct? 7 involved in that process?
8 A Un-huh. 8 A Fiscal year '22, '23, and '24.
9 Q Yes? 9 Q kay. Wre you involved in allocating any
10 A Yes. 10 other types of cost to the water and sewer funds other
11 Q  And what was involved in that position? 11 than the pension cost?
12 A Soit was on the sane team the revenue team |12 A Sowe would hire Maxinus to help us figure out
13 as well, and in that specific role, ny focus was sal es 13 the indirect cost.
14 taxes. 14 Q kay. You understand there's a difference
15 Q Sales? 15 between indirect cost and direct cost?
16 A Doing productions for those. 16 A Uh-huh.
17 Q ay. DOd you have any invol venent in 17 Q  Yes?
18 interacting with the water department about any 18 A Yes.
19 financial -- 19 Q And do you understand -- and we can get into
20 A N 20 some of this and we will -- but there are direct costs
21 Q - issues? 21 of certain departments that are allocated to the water
22 A No, not at -- not inthat role. 22 and sewer funds; correct?
23 Q ay. 23 A Yes.
24 (Shai kh Exhibit No. 3 marked.) 24 Q And then there are indirect costs, nore
312.236.6936
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1 overhead type costs, that are allocated to those sane 1 Q Adwouldit be fair for me to say, so that we
2 funds; correct? 2 cantruncate the questioning, that any other tine
3 A Yes. 3 periods you weren't involved in that process?
4 Q Dd you have any invol venent in making 4 A N
5 decisions about what types of direct costs should be 5 Q And, therefore, you can't speak to what was
6 allocated to water and/or sewer and the amount of those 6 done or howit was done for earlier years?
7 costs? 7 A Yeah.
8 A N 8 Q ay.
9 Q Do you know during your tine here inthe Aty 9 A | would say that's accurate.
10 who -- which peopl e woul d have been invol ved in that 10 Q And you're saying that M. Dieterich and
11  process? 11 perhaps M. Sverly were fol ks who performed the sane
12 A Sowe hire a consultant, |ike an industry 12 role that you did at earlier time periods?
13 professional, to do that work for us. 13 A Yes.
14 Q kay. | knowthat Maximus does indirect cost |14 Q And they are not enployees of the Aty any
15 allocations? 15  longer?
16 A Unh-huh. 16 A h-uh
17 Q Dothey also do the direct cost allocations? 17 Q  Yes?
18 A N 18 A They are not.
19 Q kay. Those are performed by Aty of Chicago |19 Q ay. Do you know when they |eft?
20  enpl oyees? 20 A Benleft Cctober 21, around the tine | |eft
21 A Yes. 21 the Gty.
22 Q  And who are those fol ks? 22 Q kay.
23 A Sothey're the folks |isted. 23 A | don't know when Brenton left the Qty.
24 Q Benjanin Deterich and Brenton Sverly? 24 Q ay.
Page 15 Page 17
1 A Yes. 1 A Ve didn't have any overlap.
2 Q And David Mller? 2 Q ay. It would be fair to say you know
3 A So Benjanin Dieterich | can speak to, because 3 Benjamn nore than Brenton?
4 we had alittle bit of overlap. He was ny inmediate 4 A Yes.
5 supervisor. The rest are folks who were here before ny 5 Q kay. And do you know where M. Dieterichis
6 timewththe Gty, sofromwhat | understand, they were | 6 working now?
7 enployed with the Gty budget office -- 7 A He works for the University of Chicago system
8 Q kay. 8 Q Doing what? Do you know?
9 A --inasinlar role 9 A N, | don't.
10 Q kay. But were they the peopl e who have 10 Q kay. Does he have a financial background or
11 performed the direct cost allocations? 11 CPA or accounting?
12 A | believe they were doing the sane job that | 12 A No, he's not an accountant.
13 was doing. 13 Q (kay. Ckay. Al right. Now | just want to
14 Q kay. But you said you weren't doing the 14 close off certain things so | know | don't have to ask
15 direct allocations so I'mtrying to understand who -- 15 about them Are you involved in the preparation of
16 A No, | said | was doing the direct, not the 16 financial statements for the dty?
17 indirect, because that's what Maxinus is doing. 17 A N
18 Q ay. Ckay. Soyou did direct cost 18 Q ay. QO the water or sewer fund?
19 allocations of other departnments to the water and sewer |19 A N
20 fund and you al so were involved in determning what the |20 Q Andisthat the -- that's been true during
21 pension contributions of all the funds shoul d be? 21 your entire time?
22 A Yes. 22 A Yes. The --
23 Q And that was '22, '23, and '24? 23 Q Al right.
24 A Yes. 24 A Yeah
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1 Q And the -- have you been involved in the 1 invol ved.
2 setting of water or sewer rates? 2 Q kay.
3 A N 3 A Sothat's the only adjustment that | would do
4 Q  Have you been involved in the Maxinus 4 after getting external data fromthem
5 activities, for lack of a better word? 5 Q Al right. Sojust so we're clear, because
6 M. JORDAN I'mgoing to object to form 6 Maxinus needs to use audited financial data to do the
7 MR HANLEY: \élI, yeah, let ne get sonme 7 cost allocations, there's a lag tine between the year
8 foundation. 8 that they're working on and the year that they're
9 BY MR HANLEY 9 relying upon? For exanple, they may be doing sonething
10 Q Mwxinusis an outside firnP 10 in 2023 but using audited data for 2021; is that
11 A h-huh. 11 correct?
12 Q That conducts certain cost allocation studies |12 A Yes.
13 for the Aty; correct? 13 Q And then because it's now 2023 and you're
14 A Yes. 14 getting 2021 nunbers, you have to apply sone sort of
15 Q Andincluded within those cost allocation 15 factor to those to bring themup to the 2023 dollars in
16 studies are allocations to the water and sewer fund; 16 ny exanpl e?
17 correct? 17 A Yes.
18 A Yes. 18 Q kay. And I've seen some docunents and I'I1
19 Q And would the -- did you invol ve yourself in 19 showthemto you but it's generally a percentage; right?
20 dealing with Mixinus in regard to its activities? 20 A Yes.
21 A Sonot outside of just getting reports from 21 Q Sothe -- ajudgnent would be nade that it
22 them 22 should be 2 percent a year or 3 percent a year or sone
23 Q Rght. Od-- 23 other nunber per year?
24 A Like I'mnot involved in their calcul ations. 24 A Yes.
Page 19 Page 21
1 Q Ckay. But what do you do when you get their 1 Q kay. And that -- that was something you were
2 calculations? 2 personal l'y involved in?
3 A W-- 3 A Yes.
4 Q O what didyoudo at the -- in the relevant 4 Q  And how did you deternine how much to -- to
5 tinme period? 5 change the nunbers?
6 A Sure. (nce we got figures from Mixims, we 6 A | would work with -- | would reach out to the
7 used that in budgeting for the upconmng fiscal year. 7 conpensation teamwithin the budget office, because a
8 Q kay. Sowouldit be fair to say that the 8 lot of that isrelied on-- like relying on people and
9 (dtydidn't nake any independent determination of the 9 their salaries, so they would look at existing
10 indirect cost allocations, but the Gty relied upon 10 contracts, any known increases that they know are conng
11 Maxinus and used Miximus's nunbers in putting its budget |11 up, and send me an average nunber to use.
12 together? 12 Q Ckay.
13 M5, JORDAN | would object to form conpound. 13 A Sol'mnot doing that calculation. |'mjust
14 BY MR HANLEY: 14 the person asking for that infornation.
15 Q  You can answer. 15 Q kay. But just so we're clear, you're not
16 A Sowe start with their nunbers. Budgetingis |16 aware of the Gty taking the indirect cost allocations
17 always looking out into the future so you're adj usting 17 that were received from Maxinus and changi ng any of the
18 for some growth factors. Al the data that Maxinmus 18 line itens? They were accepted as true for purposes of
19 uses, by the time we get it, because they're using 19  the budget; correct?
20 audited figures, is about two years behind and we're 20 A Yes.
21  budgeting for one year ahead. 21 Q Al right. Gkay. Now one of the things you
22 Q kay. 22 said you were involved inis allocation of pension
23 A Solike other revenue sources, when I'm 23 costs; correct?
24 projecting for the future, there's some growh factor 24 A Yes.
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1 (Shai kh Exhibit No. 2 marked.) 1 They're -- it'snot a-- thisis not a bookkeeping
2  BY MR HANLEY: 2 entry? This actual |y shows what they actually were
3 Q I"'mgoing to show you what |'ve narked as 3 required to transfer during whatever we're show ng?
4  Exhibit 2. 4 A Yes.
5 M5, JCRDAN 37 5 Q ay. And ny understanding is that there
6 MR HANLEY: This is Exhibit 2. 6 is-- for exanple, your revenue estimates for 2022, are
7 MS. JORDAN (h, okay. You're out of order here. 7 the tax revenues based upon the prior year's
8 MR HANLEY: Yeah, |'m-- 8 assessments?
9 M5 JORDAN  Ckay. |'ve got it. 9 A For the tax |evy?
10 MR HANLEY: -- going to be all over the place. 10 Q  Yes.
11 M5, JORDAN  Ckay. 11 A Yeah, because we're always one year in
12 MR HANLEY:  Ckay. 12 arrears.
13 BY MR HANLEY: 13 Q (kay. Sothe taxes are inposed in 2021 but
14 Q AndI'll say for the record, this includes -- |14 then they're -- they're paid to the -- the nunicipal
15  how I conpiled Exhibit 2 is | went to the annual 15 fund the fol | owi ng year? 20227
16  appropriation ordinances for each year from2015 to 16 A Yeah. But the way we budget is, if our '22
17 2025. 17 property tax is included in the '22 budget, they are
18 A Uh-huh. 18 collecting it in"'23.
19 Q And | printed out the pages that relate to the |19 Q kay. But how-- the -- for exanple, the
20 two pension funds that I'minterested in; nanely, the 20 water fund pension allocation in 2022, $59.7 nmllion, do
21 Minicipal Enployees' Annuity and Benefit Fund. 21  you see that?
22 A ay. 22 A h-huh.
23 Q And could we refer to that as "nmunicipal fund" |23 Q Yes?
24 for purposes of the deposition? 24 A Yes.
Page 23 Page 25
1 A Sure. 1 Q Are those revenues that are going to be
2 Q And then the other one is the Laborers' 2 realized in 2022 -- or strike that.
3 Retirement Board Annuity and Benefit Fund; correct? 3 Is that transfer of that 59.7 mllion to occur
4 A Yes. 4 inthe year we're talking about? 2022?
5 Q And, again, can we refer to that as the 5 A Yes.
6 "laborers' fund" for purposes of the deposition? 6 Q Al right. And then, collectively, those
7 A ay. 7 amounts add up to, for 2022, 967 nillion and change;
8 Q kay. Al right. I'mgoing to-- I'll hand 8 correct?
9 you the exhibit, and then you can tell ne -- so we can 9 A Yes.
10 focus on which of these years you were involved in. 10 Q Let's go through sone of these line itens.
11 A So pages 27 -- well, actually, it's not in 11 The Minicipal Enployees' Annuity and Benefit (bligation
12 order, so the revenue estinates for 2022, '23, and '24. 12 Fund is assessed at $115 million. Do you know what that
13 Q kay. MNow when you do -- let's focus on 2022 |13 relates to?
14 before we talk about the actual nunbers. 14 A Sol wasn't with the Gty when this fund was
15 A SQure. 15 set up but it's asinking fund. It started off wth
16 Q To fund the pension contributions, | 16 having a set anount of dollars init, and when | joined
17 understand that you have sonme tax revenues, is one part |17 the Oty and started, you know budgeting with it, from
18 of it; correct? 18 what | knowthis is something that's going to go away in
19 A Wh-huh, yes. 19 avyear or two. But | couldn't tell you like when it was
20 Q Yeah. And then you have allocations to other |20 set up.
21 Aty funds and those funds contribute whatever share is |21 Q Al right. But where does that noney come
22 allocated to them correct? 22 fron?
23 A Yes. 23 A | --1 don't know
24 Q And those are actual dollars; right? 24 Q kay. Because, as you see, for -- two pages
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1 later for 2023 -- 1 that was done in each year?
2 A h-huh. 2 A Yes.
3 Q O, no, I'msorry. I'msorry. For 2024, 3 Q I mean, each year that you were involved in?
4 whichis three pages on -- 4 A Yes.
5 A Uh-huh 5 Q The allocations that are done, what is it 6 or
6 Q -- there doesn't appear to be a -- well, there | 6 7 percent of?
7 isbut it's much smaller. Minicipal Enployees' Annuity 7 A Sototal across the Aty?
8 and Benefit (bligation Fund, $43,500, 000 as opposed to 8 Q  Yeah.
9 115 nllion in 2022. Do you know why there's that large | 9 A Sit'sthe6and7--6or 7-- well, okay, |
10  discrepancy? 10 see what you're saying. It's 6 percent of what is owed
11 A So, again, it's asinking fund that was meant |11 intotal to the MEABF, to the nunicipal fund, for a
12 to have a drawdown amount, fromwhat | was told when | 12 given year as required by state |aw
13 was budgeting. 13 Q kay. And there -- there are -- there's
14 Q You nean until it was exhausted? 14 corporate fund allocation, water fund, sewer fund,
15 A Yeah 15 Mdway fund, OHare fund, |ibrary pension residual
16 Q kay. 16 allocation, emergency communication pension allocation,
17 A Sl don't think -- yeah, | don't know | 17 and then the one we' ve al ready tal ked about, the
18 don't want to specul ate. 18  nmunicipal enployees' fund all ocation.
19 Q Al right. Wo decides howto allocate the 19 How are each of those determned -- well,
20 tax levies anong the various obligations of the 20 strike that. Are each of these percentages applied to,
21 nunicipal fund? 21 for exanple, 2022, the 967 nillion?
22 A Soit's the process that the budget office 22 A Yes.
23 follows and one that | followed for these years. ¢ 23 Q Al right. Howare the tax revenues handl ed?
24 |ook at total enployee like pay, benefits, net that 24 A They are rolled up as part of the corporate
Page 27 Page 29
1 we're spending across the entire Gty and then how many 1 fund contribution.
2 people within-- you know, wthin a given benefit fund 2 Q ay. And why is the tax revenues only
3 areinthese different departnents, different funds, and | 3 allocated to the corporate fund?
4 it's just a percent allocation. 4 A M understanding is that whatever the tax
5 Q Al right. 5 revenue does not nake up, the corporate fund has to nake
6 A Soif 20 percent of people within the MEABF 6 up. Likethat's one side of it. The other is we're
7 arewthinthe water fund, that's how nuch the water 7 charging to the enterprise funds their fair share of
8 fund is paying towards the total required pension 8 what they owe.
9 contribution. 9 Q MNo, no, | -- | understand that -- that that's
10 Q ay. |'ve seen documents that say it's not 10 your -- the rationale. But you get tax revenues --
11  just based upon the nunber of people but on the total 11 A Uh-huh.
12 salaries. |Is that a better way to refer toit? 12 Q -- that reduce the 967 down to about 500
13 A Could you repeat that? 13 nillion. Wuld you agree with that?
14 Q I"ve seen docunents that say that the 14 A | don't know what you're subtracting.
15 allocations are done based upon the total salaries of 15 Q Véll, I"'msubtracting the property tax |evies
16 each of the departnents that contribute to the municipal |16 of 166 mllion.
17 fund. Is that a better way of saying it? 17 A ay.
18 A Yeah 18 Q I"'msubtracting the library property tax |evy
19 Q ay. Soif the water fund was, say, 6 or 7 19 of 87 nillion. Do you see that?
20 percent of all of the salaries of the -- of the folks in |20 A Uh-huh.
21 the municipal fund, the water fund woul d get 6 percent 21 Q  Yes?
22 of the allocated cost -- 22 A Yes.
23 A Yes. 23 Q And I'msubtracting the water and sever
24 Q -- for that year? Ckay. And do you believe 24 utility tax of $206 mllion. Do you see that?
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1 A Yes. 1 of that, that we are paying for CPS enpl oyees who are in
2 Q And then there's -- so those anount to, | 2 the MEABF, but because the Aty is ultinately
3 don't know $380 nmillion. Do you see that? 3 responsible for making this paynent to the pension fund,
4 A Yes. 4 we budget our obligations. V¢ budget what we have to
5 Q Soif you took that $380 mllion and reduced 5 pay for.
6 the 967, it would be in the $600 mllion range; correct? | 6 Q Rght. But does the Aty get it back from
7 A Yes. 7 Chicago Public School s?
8 Q But instead of allocating to the water fund 8 A Sostarting with -- | wasn't with the Aty
9 6 percent of that 600 mllion, the water fund still gets | 9 when this initial agreement was struck up, but CPS has
10 allocated 6 percent of the 967 mllion? 10  been working towards reinbursing the Gty for some costs
11 A | nean -- 11 andit's been an ineffective negotiation in certain
12 M. JORDAN I'm-- I'mgoing to object tothe form |12 years. V& still have not received a paynent for 2024 at
13 of that question. 13 this point, soit's not sonething that's a reliable sure
14 BY MR HANLEY: 14 shot, you know |ike revenue we knowis conmng in.
15 Q Isthat correct? 15 Q But why --
16 A Your math adds up. 16 A Sowecan't budget withit.
17 Q Gkay. I'mjust trying to get an understanding |17 Q Al right. But wouldit be fair for ne to
18 of who gets the benefit of the tax |evies, which we've 18 assune that the obligations of the Chicago Public
19 identified as like $380 mllion. Those are all credited |19 Schools that the Gty is paying are funded out of either
20 tothe obligations of the corporate fund as opposed to 20 the property tax levy and/or the water and sewer utility
21 the other funds that are listed;, is that fair to say? 21 tax?
22 A Yeah. Followng the rational e that we do, 22 A They're -- yeah, they are paid by enterprise
23 sure. 23 funds as well as the corporate fund of the Qty.
24 Q ay. And one line itemthat does not appear |24 Q MNo, no, no. There's not aline itemon here
Page 31 Page 33
1 for 2022 in Exhibit 2is alineitemfor the Chicago 1 for Chicago Public School s?
2 Public Schools; is that correct? 2 A N
3 A So the Chicago Public Schools is a separate 3 Q ay. And so that means, for 2022, the Aty
4 entity. Ve don't budget for them 4 did not expect at budget time that they are going to get
5 Q | understand that. But do you know that you 5 any nmoney from Chicago Public School s toward those
6 pay for then? 6 obligations; correct?
7 A Yeah. | nean, you've read the news. That'sa | 7 A Yes.
8 huge point of contention. 8 Q Al right. And you ve --
9 Q Rght. But ny point isis the corporate fund 9 A | believe so.
10 allocation here is $284,000. That -- that is not the 10 Q -- already told ne that the corporate fund
11 (hicago Public Schools; correct? 11 allocation does not include CPS. Soisn't it true that
12 A No. Thisis the Gty of Chicago's budget. 12 CPS necessarily has to be enconpassed within the -- one
13 Q Rght. But what I'msayingisisthe-- this |13 of the tax revenue line itens? Q both?
14 benefit -- the municipal fund has nany, nany, nany 14 MS. JORDAN (bject -- object to the formand it
15  Chicago Public School enployees; correct? 15 calls for specul ation.
16 A Yeah, non-teacher enpl oyees. 16  BY THE WTNESS.
17 Q Rght. Adit'sa--asignificant -- 17 A | honestly don't know. Like the -- what --
18 hundreds of nillions of dollars in annual contributions |18 BY MR HANLEY:
19 to the municipal fund go for the Chicago Public Schools; |19 Q You don't know how the fund --
20 correct? 20 A Wat's the question you're asking?
21 A Yes. 21 Q Well, howdoes the Gty cone up with the noney
22 Q And that's funded through the Aty of Chicago? |22 that it sends to the nunicipal fund on behal f of the
23 A A the end of the day, we're responsible for 23 (hicago Public School s?
24 the total paynent. So, you know, sure, we're all aware |24 A Soyourelooking at it. Youre looking at

312.236.6936

MLEXITAS




Farmer vs City of Chicago

Noor Shaikh - 02/27/2025 Pages 34..37
Page 34 Page 36
1 our calculation. 1 BY MR HANLEY:
2 Q Wat lineitens would it be in? 2 Q Rght, | understand that. But you have to --
3 A It's -- because we don't pull out what they 3 A Yeah
4 owe and they're enpl oyees, | would assunme it's being 4 Q -- make choices on -- on which to -- howto
5 picked up by all of these funds. 5 fundit out of the -- out of these various revenues that
6 Q But what about the tax revenues? Wat are 6 arelisted here; correct?
7 those going for? 7 A That's a choi ce.
8 M. JORDAN (bject to the form She said she's 8 Q Al right. But what was the obligation for
9 assuming. Doesn't -- she didn't -- she doesn't have to 9 Chicago Public Schools in 2022? Qut of this $967
10  specul ate. 10 nllion, howmch of that was --
11  BY THE WTNESS. 11 A Sothe actuaries would have to cone up with
12 A Likel -- | really don't knowwhat you're like |12 that nunber. Like that's not something that | can just
13 asking specifically. So you're asking if Gty enployees |13 look at and say this fund is showi ng me 100 people fit
14 and CPS enpl oyees are within the MEABF? Like what -- 14 init and 20 are Chicago Public School enpl oyees,
15 BY MR HANLEY: 15 because their salary schedules are different. So |
16 Q No, I'masking -- let's goalittle bit 16 cannot nmake that determnation. That's sonething their
17 sl ower. 17 actuaries woul d have to decide and come up with a nunber
18 A Sure. 18 for.
19 Q There's no allocation in here that says 19 Q Have you famliarized yoursel f with how nuch
20 Chicago Public Schools; correct? 20 noney the Chicago Public School s has reinbursed the Aty
21 A Yes. 21 inrecent years?
22 Q But we knowthat there's a contribution nade 22 A N
23 on behal f the Chicago Public Schools by the Aty of 23 Q Wuld you agree with me that if there was a
24 (hi cago? 24 reinbursenment, that that should be reflected in the
Page 35 Page 37
1 A Yes. 1 budget ?
2 Q Andit'sincluded inthe 967 mllion that's 2 A Sure.
3 set forthin Exhibit 2 for year 2022; correct? 3 Q So, inother words, if you're getting -- if
4 M. JORDAN  (bject to form 4 you got $100 mllion fromthe Chicago Public Schools for
5 BY THE WTNESS: 5 2022, that should reduce what all the other funds have
6 A Asrequired by state law yes. 6 topay andit should beits own line item correct?
7 BY MR HANLEY 7 A That's one way of thinking.
8 Q Rght. 8 Q Al right. Have you ever |ooked at it to see
9 A That's the total paynment we have to make. 9 what -- what the reality was in 2022?
10 Q kay. And so because there's no line itemfor |10 A No. Alot of the actual end-of-year true-up
11 (hicago Public Schools -- 11 is done by accountants who told CPAs as well as our
12 A h-huh. 12 external auditors who audit the data. |'minvolved in
13 Q --isn't that obligation necessarily covered 13 the budgeting side, which is estimates |ooking forward.
14 through those tax revenues? 14 Q kay. And that's fair enough, but |'mkind of
15 M5, JCRDAN  (hject to form 15 just talking about math. Ckay? There's a $967 mllion
16  BY THE WTNESS. 16 obligation in 2022 and that was actual |y what was paid;
17 A | nean, | would assune it's covered by 17 correct?
18 everything that we're charging these other funds as 18 A Yes.
19 well, not just tax revenue, right? Like I'mnot |ooking |19 Q Al right. And just assume for a nonent that
20 at just property tax and saying this percent is going 20 the Gty knewit was going to get $100 mllion from
21 towards CPS enployees and this percent is going toward 21  (hicago Public School s because it had an
22 Cty enployees. W're looking at it as a holistic total |22 intergovernmental agreement. Shouldn't that have been
23 nunber that we have to pay. 23 reflected in the budget?
24 24 M. JORDAN (bject to -- object to form
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1 foundation, calls for specul ation. 1 the case?
2 BY THE WTNESS: 2 A N, I didn't go back and look for --
3 A If there was an IGAin place and CPS had 3 Q ay.
4 pronmsed they were going to nake a paynent, sure, we 4 A Yeah
5 would reflect that sonewhere. 5 Q  Have you becone aware that one of the clains
6 BY MR HANLEY: 6 inour -- inthe caseis that there's been an
7 Q Al right. Becauseif you -- 7 over-allocation of these pension costs to the water and
8 A Like, again, thisis -- CPSsaid they were 8 sewer funds, because they're not charging other funds
9 going to nmake a paynent for this year. They haven't. 9 enough noney? You don't have to agree with it, but do
10 Q kay. 10  you understand that that's one of the theories of our
11 A Sothat's -- that's not revenue we can rely 11  case?
12 on. It's not revenue we can conpel themto pay us -- 12 A Sure.
13 Q Rght. 13 Q kay. And have you done anything to
14 A -- if they choose to say they are having a bad |14 personal |y investigate the propriety of any of the
15 budget year or bad sorethi ng. 15 allocations for the years that you were involved init?
16 Q But if you added $100 mllionas alineitem |16 A N
17 to make up this 967, it would -- it would necessarily -- |17 Q Al right. nthe next page -- when you came
18 just math -- reduce what the other funds had to 18 in and started working on 2022, did you | ook back at any
19 contribute; correct? 19 of the prior years to get a baseline of what was being
20 A It's mth. 20 allocated to the various funds?
21 Q Yes. Al right. Sovyoudon't knowas you sit |21 A Sure, to followsinilar nethodol ogy.
22  here today whether there -- A Chicago Public School s 22 Q ay. If you go back to the nunicipal fund
23 agreed to pay sonething in 2022 -- 23 revenue estinmates for 2021, which is the year before you
24 A Uh-huh. 24 were involved in them the corporate fund pension
Page 39 Page 41
1 Q -- and whether they did? 1 allocationis 49 mllion and the water fund pension
2 A Sol could go back and look. | -- honestly 2 allocationis 36 mllion. Do you see that?
3 2022 budgeting woul d be have been done fall and sunmer 3 A Yes. | also see that the total contribution
4 of '21. W're like four years renoved, so | don't 4 was 582 versus 967.
5 renenber. 5 Q Rght. No, but keep in nind the proportion
6 Q kay. But -- but | guess what |'masking 6 between corporate and water as we go to the next year.
7 is-- well, are there docurents that -- like a 7 (Ckay? You agree it's about one-and-a-half -- less than
8 worksheet, here's howwe divvy up the 967 and here's how | 8 one-and-a-half times for 2021?
9 weddthat? 9 A | don't have a calculator in front of ne.
10 A Yeah. And it explains the math to you, which |10 Q Wll, 36to49so--
11 is looking at total salary for all the people in the 11 A Sure.
12 Qty -- 12 Q Basically --
13 Q Rght. 13 A Somewhere cl ose.
14 A -- and what funds they're sitting in and 14 Q - one-and-a- hal f.
15 allocating based on that percentage. 15 Ckay. But thenin 2022, it junps to
16 Q And the -- but is there work product that 16 four-and-a-half tines. Do you see that?
17 would reflect the process that led to these allocations |17 A Uh-huh.
18 of this $967 mllion? 18 Q  Yes?
19 A O course. 19 A Yes.
20 Q Al right. Do you know -- 20 Q Do you know why that is?
21 A Sure. 21 A | would assune, looking at this, that nore
22 Q  -- whether those have -- do they still exist? |22 MEABF nunicipal fund enployees fit within the corporate
23 A | woul d assune so. 23 fund than the water fund, right, because that's the
24 Q kay. Didyou ever look for themas part of 24 difference.
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1 Q MN-- 1 Q And then it says, "The Gty's contributions
2 A Anost 60 mllionto 285. 2 arethen paid to the pension funds in the fol | ow ng
3 Q Rght. Wat I'msaying is the proportion. In | 3 year, which is when the levy property taxes are
4 2021, the corporate fund allocation was about 4 collected and paid to the Aty by the Cook County
5 one-and-a-half tines the water fund allocation; correct? | 5 treasurer." Do you see that?
6 A Uh-huh. 6 A Yes.
7 Q  Yes? 7 Q Andthat's atrue statement as well?
8 A Yes. 8 A Yes.
9 Q Andinthe very next year, the year you worked | 9 Q And then it says, "The water fund' s proportion
10 on, it's nmore than four-and-a-half tinmes? 10 of the contribution was deternined based on the
11 A Yes. 11 salaries" -- "on the rates of water fund salaries within
12 Q Do you know why that proportion changed so 12 each correspondi ng pension plan to the total budgeted
13 significantly? 13 salaries for 2023." Do you see that?
14 A | do not. 14 A h-huh.
15 Q Aeyou avare of any legal requirenent that 15 Q Yes?
16 tax revenues that support these pension funds be used to |16 A Yes.
17 credit any particular fund of the city or CPS? 17 Q Do you know of f the top of your head which
18 A N 18 other funds' salaries going into the cal cul ation?
19 (Shai kh Exhibit No. 4 narked.) 19 A For pension funds or city funds?
20 BY MR HANLEY: 20 Q NMNo, for -- for the contribution to the
21 Q Let ne show you what |'ve marked as Exhibit 4. |21 nunicipal fund?
22 M5, JORDAN That's got your notes. You can give 22 A They are listed in the budget docunents.
23 ne that one. 23 Q kay. Vell, we knowthat six-and-a-half
24 24 percent is allocated to the water fund; correct?
Page 43 Page 45
1 BY MR HANLEY: 1 A That's what the offer says.
2 Q ay. |I've marked as Exhibit 4, the water -- 2 Q kay. And so you would agree with me that
3 water fund financial statement for the year ending 3 93-and-a-half percent of the renaining salaries have to
4 Decenber 31st, 2023. 4 come fromother departments or funds; correct?
5 A Uh-huh. 5 A That's what it would nean, yeah.
6 Q And I knowthat you've already testified you 6 Q Al right. And have you ever added up the
7 arenot involved in preparation of financial statenents, 7 salaries of -- of the other funds identified in Exhibit
8 but you woul d agree with ne that this was during your 8 No. 2tofind out what they cone up to?
9 period of time where you were working in the budget area | 9 A No. The -- could you rephrase that?
10 for the pension allocations; correct? 10 Q vl --
11 A Yes. 11 A Likeif I'mdoing an allocation based on
12 Q Al right. Now if youturnto the 12 salaries --
13 page marked 38, in the nmidd e of the page there's -- 13 Q Rgnt.
14 well, no, at the top of the page, there's a description |14 A -- | would assune --
15 of the -- the process of contributions to the municipal |15 Q WlI, I don't want you to assume. | want you
16  enployees plan. Do you see that? 16 totell me what really happened. The -- there's --
17 A Yes. 17 let's start basic.
18 Q Adit says, "The Gty's contributions are 18 There are other funds and departnents that
19 budgeted in the sane year as the applicable tax levy for |19 mnake up the 93-and-a-hal f percent of the total salaries
20 the property taxes funding the contributions." Do you 20 that are used to allocate the nunicipal fund cost;
21 see that? First line of page 38? 21 correct?
22 A Yes. 22 A Yes.
23 Q Andis that true? 23 Q Sowhat other funds are in the 93 percent?
24 A Yes. 24 A They are all listed.
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1 Q ay. 1 that we have to make. The aftermath of that is done by
2 A These other enterprise funds as well as the 2 accountants, CPAs who would have to |ook at what
3 corporate fund. 3 actually happened, and then whatever they put forward is
4 Q ay. Sojust sol make -- make it clear for 4 audited by an external firm
5 the record, you' re saying the corporate fund, the water 5 Q Ragnt.
6 fund, the sewer fund, the Mdway fund, the O Hare fund, 6 A Sothat part of the work is not something I'm
7 the library pension residual allocation, and the 7 involved with.
8 energency comunication pension allocation are what make | 8 Q kay. You would assume it's true but you
9 uptheremaining -- or make up the 100 percent? 9 haven't verifiedit?
10 A Yes. 10 A Yes.
11 M5. JORDAN To be clear, you're talking about the |11 Q Yes. kay. Soif the salaries of all of the
12 revenue estinates for 2022? 12 funds listed for 2022 in Exhibit 2 added up to, say, 50
13 MR HANLEY: Yes. 13 percent as opposed to 100 percent, then there's
14 BY THE WTNESS. 14 sonething to investigate; correct?
15 A Yes. 15 MS. JCRDAN  (bjection. (hject to form
16 BY MR HANLEY: 16 BY MR HANLEY:
17 Q And there are no other -- no other salaries 17 Q Then the allocations mght not be appropriate;
18 that go into that calcul ation? 18 correct?
19 A No. That should cover everyone we're |ooking |19 M5, JCRDAN  (bj ection.
20 at. 20 BY THE WTNESS:
21 Q  Have you ever, whether in the context of the 21 A M opinion would be we are still required to
22 this lawsuit or otherwi se, added up the actual salaries |22 nake a certain anount of paynent regardl ess of what an
23 and -- of these listed funds -- 23 actual picture looks like. You owe what you owve.
24 A Uh-huh. 24 BY MR HANLEY:
Page 47 Page 49
1 Q -- and conpared themto the total salaries of 1 Q But do you care whether the water fund gets
2 the -- of the -- that are part of the nunicipal fund? 2 overcharged?
3 A | feel like you' re saying the sanme thing over 3 M5, JCRDAN  (bj ection.
4 and over and -- 4 BY THE WTNESS:
5 Q MNo, no, no. 5 A | nean, does it matter what | care? | don't
6 A -- I'mstill not gettingit. Like you're 6 think --
7 saying the sane statenents in question over and over. 7 MB. JCRDAN  (bjection.
8 If I'mstarting with all the salaries and I'mpulling 8 BY THE WTNESS.
9 out an allocation based on percent salaries wthin the 9 A --it's an appropriate question.
10 water fund, that kind of answers your -- 10 BY MR HANLEY:
11 Q MNo, ny-- nyquestionis adifferent one. 11 Q That's what the lawsuit's about; that there's
12 Have you investigated whether that is actually true? 12 been a misal |l ocation of pension costs --
13 A N. Again -- 13 A h-huh.
14 M5, JCRDAN  Wiether what is actually true? 14 Q -- and, as aresult, too much expense is being
15 BY MR HANLEY: 15 put into the water and sewer rates. You don't have to
16 Q That these -- the funds listed -- 16 agree with ne but do you understand that that's --
17 A Uh-huh. 17 A Yeah, | understand the lawsuit and you're
18 Q -- onExhibit 3for -- or Exhibit 2 for 2022 18 asking ne if | care. Like | think our budgeting
19 collectively conprise 100 percent of the salaries 19  nmethodol ogy is appropriate.
20 contributing to the -- 20 Q kay. But just sowe're clear, and we'll
21 A Yeah. 21 close this off, you believe that the line itens in --
22 Q -- municipal fund? 22 for 2022 in Exhibit 2 collectively reflect 100 percent
23 A So, again, wth budgeting, we're |ooking 23 of the salaries of the enployees that are part of the
24 forward and we're estimating based on known payments 24 nunicipal fund?

312.236.6936

MLEXITAS




Farmer vs City of Chicago

Noor Shaikh - 02/27/2025 Pages 50..53
Page 50 Page 52
1 A A the time the budget cal culations were done, 1 A Sol believe it would be -- like | don't know
2 yes. 2 who but very likely someone in the departnent of finance
3 Q Al right. And you -- and you didn't 3 and the water departnent.
4 personally go back after the fact and deternine whet her 4 Q But you can't give me a nane --
5 or not that was true; correct? 5 A N
6 A No, I'mnot an accountant. 6 Q -- for these?
7 Q ay. 7 A | don't work on --
8 A I'mnot a CPA I'mnot doing the auditing or 8 Q ay.
9 audited financial reporting for the Gty. 9 A -- the AGFR the Annual Conprehensive
10 Q Well, do you know if anybody el se did that? 10  Financial Report.
11 A They produced the report, so yeah. 11 Q kay. Al right. And just to close this out,
12 Q No. Dd anybody go through, for exanple, the |12 for 2023 and 2024 back in Exhibit 2, would your
13 allocation? 13 testinony about 2022 apply to 2023 and 2024 in this
14 A | can't speak to that. 14 regard? That the funds that receive an allocation
15 Q (kay. Ckay. MNow to continue on Exhibit 4, 15 collectively add up to 100 percent of the total covered
16 on page 47, there's information about a schedul e of 16  payrol1?
17 contributions for the last 10 years for the nunici pal 17 M5, JORDAN (bject to form
18 enployees' fund. Do you see that? 18 BY THE WTNESS.
19 A Yes. 19 A Yes. It follows a simlar nethodol ogy every
20 Q And you would agree with me that the financial |20 year.
21 statements set forth on that page covered payrol 21  BY MR HANLEY:
22 associated with the nunicipal enployees' fund;, correct? |22 Q Al right. Addit didn't change during the
23 A That's what it says, yes. 23 three years that you were invol ved; correct?
24 Q Al right. For exanple, for 2023, one of the |24 A Yes.
Page 51 Page 53
1 years that you were involved, the total covered payroll 1 Q  You nade a comment earlier about the Chicago
2 was 2.38 nillion-- or billion, I'msorry. 2.38 2 Public School's funding being kind of an open issue. Do
3 billion; correct? 3 you renenber that?
4 A | seethat, yes. 4 A Yes.
5 Q And do you know or can you confirmthat that 5 Q And, to your know edge, has any of that been
6 isthe total covered payroll of only those funds that 6 resolved so that there's predictability going forward in
7 arelisted in Exhibit 2 for 20227 7 what they will be charged and what they wll be paid
8 M5, JORDAN (bject to form 8 relating to the municipal fund?
9 BY THE WTNESS: 9 A UWnfortunately, no.
10 A No, | can't confirmthat, because | didn't 10 Q Isthat ongoing or is it done?
11 nmake this table. 11 A | would assune it's an ongoi ng conversation.
12 BY MR HANLEY: 12 Q kay. The Chicago Public School's, do you know
13 Q kay. But that information is knowabl e; 13 whether they are a department of the Qty? O are they
14 correct? 14 a separate legal entity?
15 A SQure. 15 A They're a separate legal entity.
16 Q  Sonebody woul d have a docunent in the Aty 16 Q ay. And are you aware of any |egal
17  that woul d have to back up this 2.3; correct? 17 requirenment that the -- that the Gty pay the
18 M5, JCRDAN  (jection; foundation. 18 contribution of the Chicago Public Schools to the
19 BY THE WTNESS. 19  pension funds wthout reinbursement?
20 A | don't know 20 M. JORDAN (bjection; she's not a |awyer and
21  BY MR HANLEY: 21 shouldn't be asked to comment on legality.
22 Q kay. Do you knowthe identity of the 22 BY THE WTNESS.
23 departnent that woul d have been responsible for 23 A Yeah, | actually don't know
24 preparing this schedul e of contributions? 24 BY MR HANLEY:
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1 Q ay. Fair enough. 1 MEABF statutorily determned contribution was 259
2 (Shai kh Exhibit No. 12 nmarked.) 2 nllionin fiscal year 2022 and 272 mllion in fiscal
3  BY MR HANLEY 3 year 2023"; correct?
4 Q Let ne show you what |'ve narked as 4 A That's what it says, yes.
5 Exhibit 12. This is a Federation document addressing 5 Q Al right. Do you have any reason to question
6 the financial entanglenents between the Aty of Chicago 6 that or --
7 and Chicago Public Schools. And | know that you weren't | 7 A | think the funds -- it says that Segal's
8 responsible for this, but are you aware of this 8 calculations were used. |'mnot sure if they're like
9 document? Yes? 9 the fund' s actuary or they were hired by the Avic Fed
10 A Yes. 10 or they were hired by the state, but | would assune, if
11 Q  And do you understand the work of the Qvic 11 the actuaries are doing the calculations, they're close
12 Foundation -- or the Qvic Federation? 12 to accurate.
13 A Yes. They comment on a variety of public 13 Q Al right. But you would agree with ne that
14 finance issues. 14 it's a material amount of noney; right --
15 Q ay. 15 A Sure.
16 A Budget area issues. 16 M5, JCRDAN  (hjection,
17 Q Adwouldit be fair to say that they ve -- 17 BY MR HANLEY:
18 they've witten quite a bit about this issue? 18 Q -- inthe whol e schene of things?
19 A | would only know for the years I've been 19 A It's the anount that it says it is.
20 paying attention. 20 Q Al right. And the third colum says, "CPS's
21 Q ay. 21 actual contribution to the MEABF via the
22 A Sofor the past two or three years. 22 intergovernnental agreement"; correct?
23 Q kay. |If youturnto page 25, there's a 23 A Yes.
24 chart -- or it's called Table 13. It says, "Estinated 24 Q Andit shows 60 nillion for fiscal year 2021,
Page 55 Page 57
1 MEABF obligations allocated to CPS and CPS paynents.” 1 100 mllion for fiscal year 2022, and 175 nmllion for
2 Do you see that? 2 fiscal year 2023. Do you see that?
3 A Yes. 3 A Yes.
4 Q And there are sone nunbers for basically three | 4 Q  And do you know whet her those anounts were
5 rows. The first is "Total Overall MEABF Statutorily 5 actually contributed?
6 Determned Contribution," and it"s 959,000 -- or 959.9 6 A That's what it says.
7 nmllion for fiscal year 2022 and 976 nillion for fiscal 7 Q kay. Howare those reflected in the budgets?
8 year 2023. Do you see that? 8 A | believe they cone in as contributions to --
9 A Yes. 9 they're recognized in the corporate fund, but I'mnot
10 Q And that 976 nmillion ties out to your 2022 10 the actual accountant booking themso | couldn't tell
11 budget, because that's budgeted in 2022 and paid in 11 you.
12 2023; correct? 12 Q Al right. But if there were actually over
13 A Sol also assune that this is set up according |13 $300 mllion of contributions, that would relieve the
14 to OPS's fiscal year, which runs like six nonths after 14 corporate fund of its obligations to that extent;
15  ours. 15 correct?
16 Q ay. 16 M5, JCRDAN (bject to form Were do you see 300
17 A So there's sone nisnatch. 17 nmllion?
18 Q (kay. But that 976 is -- isa--is an 18 MR HANLEY: 60 plus 100 plus 175.
19  accurate nunber, because we can tie it back to your 19 BY THE WTNESS.
20 budget; right? 20 A So over the course of three years --
21 A Yeah, it should be tied to what, like it says, |21 BY MR HANLEY:
22 MEABFis legally required to make in a contributionina |22 Q  Yeah.
23 given year. 23 A -- because we budget annually, it wouldn't be
24 Q kay. And thenit says, "CPS's share of that |24 a 300 mllion inpact.
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1 Q No, no. Ckay. | was unartful. | meant over 1 terns of that IGA correct?
2 that time period. 2 MS. JORDAN  Wéul d she personal |y have had that?
3 A Sure. That's what it's show ng. 3 BY THE WTNESS:
4 Q You said corporate fund or the Gty has this 4 A N, | wasn't --
5 obligation; correct? Regardless of whether CPS 5 BY MR HANLEY:
6 contributes; correct? 6 Q I can only ask about your personal know edge.
7 A Yes. 7 A Yeah
8 Q But if CPScontributes -- 8 Q Soif you don't know you don't know
9 A Uh-huh. 9 A | don't know And when budgeting for future
10 Q -- whatever those anounts are reduce what the |10 years -- as | was, right? In'21, I'mbudgeting for
11 dty's obligationis; correct? 11 '22, whatever that looks like -- | wasn't aware of a
12 A The Aty has to make a paynment regardless of 12 miti-year IGA Soif they agreed to make a paynent,
13 if we're getting a reinbursenent or not. 13 fromwhat | understand, it was for a given year, so |
14 Q No, I'msaying if you do get -- 14 couldn't assune a payment was going to be received.
15 A It doesn't change our obligation. 15 Q Al right. W were talking earlier about the
16 Q But if you do get reinbursed, that changes the |16 fact that -- for exanple, on Exhibit 2, the allocations,
17 actual cash outlay of the Gty; correct? 17 that there woul d have been work papers or sone docunent
18 A I'msure the accountants woul d agree. 18 created that woul d show how this $967 mllion was
19 Q kay. Al right. And do you know whet her 19 arrived at; correct?
20 these actual contributions have been taken into account |20 A h-huh.
21 by the Aty in budgeting for the municipal fund? 21 Q  Yes?
22 A No. Because, as you will see, when we're 22 A Yes.
23 budgeting for it, we're not -- we're not assuming CPSis |23 Q And do you know who woul d be responsi bl e for
24 going to pay, because we can't make thempay. |f they 24 creating that docurent at the Gty?
Page 59 Page 61
1 choose to by a certain date, that's great. They are 1 A For the years that | worked on it, | would
2 reinbursing us for their cost. 2 have been responsible. For other years, | can't -- |
3 Q Al right. A the bottomof page 24, it says, 3 don't know
4 "Recent contributions to MEABF." And it says, "In 4 Q kay. So you may be the person who actual |y
5 fiscal year '21, for the first tine the Gty and CPS 5 has that docunent in their possession for these three
6 finalized an intergovernmental agreenment relating to 6 years?
7  MEABF paynents,” and they' ve shorthanded that to the 7 A | nean --
8 MEABF IGA "whereby CPS began to nake enpl oyer 8 M5, JORDAN  Wat docurent are you tal king about ?
9 contribution payments to the Qty to be applied toward 9 Canyou be alittle nore specific?
10 MEABF statutory funding requirements." Do you see that? |10 BY MR HANLEY:
11 A Yes. 11 Q  The docunent that cal cul ates how you get to,
12 Q Andthat, infact, did occur? 12 for exanple, 2022, the $967 mllion?
13 M5. JCRDAN  Sorry, which page are you on here? 13 A It should be within the departnent | was
14 MR HANLEY: Bottomof 24 going to 25. 14 working for's files. It's not something that | woul d
15 M5, JCRDAN (h, going to 25. So your question 15 keep and |ike nove around with.
16 relates to page 25? 16 Q kay. But do you believe you could find it?
17 MR HANLEY: No. The question relates to the whole |17 A | cangolook for it. | don't --
18 sentence that | just read. 18 Q ay.
19  BY MR HANLEY: 19 A -- knowif | -- sure.
20 Q Vés there an IGA that was consunmated in 20 Q MNo, I nean, did-- did youintentionally
21 fiscal year '21? 21 jettison the document, to your recol | ection?
22 A | believe so. 22 M5, JCRDAN  (bj ection.
23 Q Al right. Soin budgeting for fiscal 23 BY MR HANLEY:
24 year '22, you woul d have had the benefit of knowing the |24 Q MNo, I didn't mean it as spoliation.
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1 A Yeah 1 A | woul d assune whoever is putting together our
2 Q I nmeanit's old and nowyou get rid of it? 2 annual audited financial reporting.
3 A N 3 Q Al right.
4 Q But you don't have a personal docurent 4 (Shai kh Exhibit No. 5 marked.)
5 retention policy that would lead you to conclude that 5 BY MR HANLEY:
6 that docurment is gone forever? 6 Q Let ne show you what |'ve narked as Exhibit 5.
7 A No. Yeah, so | would assune it's there. 7 It'sa--1 wll represent to you it's a docunent
8 Q kay. But you didn't ook for it before 8 produced by Mixinmus, we may have the sane document
9 today? 9 produced by the Aty, but it's dated 4/27/2023 and it's
10 A N 10 dty of Chicago, Illinois, Full Cost 2021 Allocation
11 Q  \Wére you asked to ook for it? 11 Pan. Do you see that?
12 A N 12 A | do
13 Q Al right. But don't you think that document |13 Q Do you receive these as part of your work? Q
14 woul d be helpful to ne, instead of funbling around, to 14 did you during the 2022 through 2024 period?
15 come up with how these cal cul ations were made? It would |15 A | did during those years.
16 illumnate it correct? 16 Q kay. Do you feel you're able tointerpret it
17 A You -- you asked about our process and | 17 enough to -- | don't -- I"mnot going to ask you about
18 wal ked you through howit's done. So, | mean, sure, but |18 the basis for the nunbers but just your understanding of
19 I'mnot sure what el se you woul d get out of it. 19 what this is attenpting to acconplish?
20 Q kay. Wll, we'd ask that that docunent be 20 A Yes.
21 produced, and if you could locate it during a break, | 21 Q Al right. Soonthe first page, whichis
22 woul d appreciate being able to ask you about it today, 22 Maxinus 8077, there are colums for the water fund and
23 because | believe it obviously should have been 23 sever fund and then there are rows representing central
24 produced. 24 service departnents. Do you see that?
Page 63 Page 65
1 V¢ touched upon Maxinus earlier. Wuld it be 1 A | seethat, yes.
2 fair for nme to assune that you didn't have any direct 2 Q  And these range frommayor, inspector general,
3 interface with Maxinus about the content of their 3 budget managenent, and there's -- there's quite a few of
4 indirect cost allocations? 4 these; correct?
5 A Yeah, not about howthey are doing their work. 5 A Yes.
6 Q I nean, you didn't go to themand say, well, 6 Q DOidyou ever have a conversation with either
7 why are you allocating this mich to the fleet fund or 7 Maxinus or anyone el se at the Gty about how these
8 anything like that? 8 nunbers -- the nunbers that were assigned -- the anmounts
9 A N 9 that were assigned to the water fund and sewer fund in
10 Q Their nunbers are taken, and the only 10 the full cost allocation plan?
11 adjustnents that were made was to make up for the 11 A N, | did not.
12 passage of tine, for lack of a better word? 12 Q kay. And independent of the lawsuit, because
13 A Yes. 13 | don't want to get into any discussions with | awers
14 Q Tocome upwith acurrent nonetary val ue? 14 and things like that --
15 A Yes. 15 A Sure.
16 Q Al right. A any tine since 2022 to 2024, 16 Q -- but back in the day, in 2022 and 2024 when
17 have you ever gone back and | ooked at the actual 17 you were doing the budgeting --
18 indirect allocations that were in the budget versus the |18 A Uh-huh.
19  Maxinus allocations? 19 Q -- didyou notice the allocations that had
20 A SoI'll repeat what 1've said again. I'mnot |20 been nade for police and fire?
21 an accountant. | don't do the actual |ook-back. In 21 A Yes.
22 budgeting, you' re doing future year estinates. 22 Q Did you question anybody as to what the basis
23 Q Al right. But is there anybody that you're 23 for those was?
24 aware of that does do the | ook-back? 24 A N
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1 Q  But these nunbers for the 36 -- for exanple, 1 managenent line item which begins at 88, those are all
2 police general for water fund that year was 36.5 2 direct cost allocations as opposed to indirect cost
3 nillion, for water, and 27.3 nillion for sewer. Do you 3 allocations; correct?
4 see that? 4 A | can't confirmthat.
5 A | do. 5 Q You don't know?
6 Q  And those nunbers woul d have been in the 6 A N, | don't know
7 budget, although adjusted for the fact that it was two 7 Q kay. But it would be fair for me to assume
8 years ol d? 8 that you don't know how these nunbers on page 8 were
9 A Yes. 9 derived?
10 Q Al right. 10 A Yeah, that's fair to say.
11 A So, yeah, not individually but sone 11 Q kay. And the nunbers that you worked on,
12 bottomline version. 12 we'll showit in a ninute, but --
13 Q Al right. Are you aware whether anybody at 13 A Unh-huh.
14 the Gty made any kind of independent judgnent as to 14 Q -- aregoing to be captured in Line Item 99,
15 whether any of the costs shoul d be adj usted? 15 finance general ?
16 A No, I'mnot aware. 16 A | don't -- | don't know | work --
17 Q Inreviewing the full cost allocation plan, 17 Q Al rignht.
18 did you reviewthe information about the retirement fund |18 A -- again, on the budgeting side of things.
19 that wes provided? 19 These are all expenditure.
20 A N, | -- no. 20 Q ay.
21 Q ay. Ckay. 21 A So someone el se woul d be better suited to
22 (Shai kh Exhibit No. 6 marked.) 22 answer this.
23 BY MR HANLEY: 23 Q ay. Do you know who that person is?
24 Q Let ne show you what |'ve narked as Exhibit 6, |24 A N
Page 67 Page 69
1 which are excerpts fromthe Gty's budget ordinance for 1 Q Wuldit be awater fund person or isit --
2 2023, and I'll represent to you that it's an excerpt 2 A S0 we -- the budget office produces the budget
3 Dbecause | wouldn't have been able to carry all of the 3 book, and | woul d assume soneone within the budget
4 copy. 4 office, but we're --
5 | want to refer your attention to page 8, and 5 Q Wo did you deal with in the budget office
6 it's Sunmary D "Sunmary of Proposed 2023 Appropriations | 6 when you were -- between 2022 and 2024?
7 Dby Funds, Departments, and (bject assifications." 7 A | worked on revenue estimates for the Gty.
8 Al right. Are you famliar with this 8 Q MNo, no, | understand that.
9 presentation -- 9 A Sure.
10 A Yes. 10 Q I"msaying who did you deal with at the
11 Q -- and what it purports to show? 11 budget -- if | wanted to -- one of the things I'mtrying
12 Isit fair for me to assune that it takes all 12 todois, if you're not the right person for something,
13 of the -- the appropriations to the water fund and 13 I'mtrying to figure out who is that right person.
14 divides it anong al| the departments who incur costs on |14 A Sure.
15 behal f of the water fund? 15 Q Sowho did you deal with at the budget office?
16 A Sothis is something the expense side team 16 MS. JGRDAN In connection with what?
17 woul d have come up with, and | don't have intinate 17 BY MR HANLEY:
18  know edge of how these nunbers are being cal cul at ed. 18 Q Inconnection with this. Your work in 2022
19 Q ay. That waes -- 19 and 2024 on the --
20 A Sol knowwhat it is, but it's showing -- 20 A So for revenue work, | would deal with ny team
21 Q Rght. 21 that's working on revenue estimates.
22 A -- you know -- 22 Q Do you have a nane?
23 Q But you would agree with me that the 23 A O ny teamnenbers?
24 allocations that -- above the departnent of water 24 Q No, aperson at the budget department who you
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1 would have interacted with in doing your part of this 1 lineitens that appear on page 278 and 279 of Exhibit 6?
2 work? 2 A Yes.
3 MS. JCRDAN  She was part of the budget department. 3 Q Do you know the identity of that person?
4 MR HANLEY: Ckay. 4 A | do not.
5 BY THE WTNESS: 5 Q Do you know where in the -- if anywhere, in
6 A Yeah, | guess | don't get your question. 6 the finance general nunbers the pension nunbers that you
7  BY MR HANLEY: 7 derived for the water fund are contained?
8 Q I need to know who are the people that -- you 8 A | would have to ook for it.
9 sad-- 9 Q | nean, do you -- do you know froml ooking at
10 A Likeinnyrole -- 10 the docunent, where it would go?
11 Q -- you had a small piece of this? 11 A So--
12 A Yeah 12 Q I nean, I'mnot trying to play hide the ball.
13 Q And | wes given the -- 13 M understanding is it's in 9611, part of the 70
14 A It was specifically siloed withinthe revenue |14 nillion, 964 mllion?
15 teamand |' mworking on revenue estinates. 15 A Yes, | seeit.
16 Q Rght. 16 Q Is that correct?
17 A I'mnot looking at expenditure side, anything. |17 A Yes.
18 There are different teans -- 18 Q Sothe 70 mllion would have been the -- no,
19 Q Gt you. 19 I'msorry, | nisspoke. M understanding is that the
20 A -- that work on that. | couldn't tell you 20 pension allocations are in the 9900 |ine itens bel ow
21 where they office. 21 that; correct?
22 Q kay. You don't know-- all you have to dois |22 A | seethat, yes.
23 say | don't know who the individuals are. 23 Q Adit's alsony understanding that in the
24 A | don't. | was trying to understand your 24 9611 nunber of 70.9 nillion, that's where the Maxinus
Page 71 Page 73
1 question clearly. 1 cost allocation nunbers go? Do you know whether that's
2 Q I'mjust trying -- sorry, I'mnot gettinginto | 2 true?
3 the substance. 3 A Yes, | would assune so.
4 A Sure. 4 Q kay. And then there's a Line Item9645 to
5 Q I"'mjust saying if you have an area that you 5 reinburse the corporate fund for indirect pension costs
6 can't speak to -- 6 chargeable to fund, and it's $23.7 nillion for this
7 A Yeah. 7 particular year. Do you know what that refers to?
8 Q -- part of the depositionis ne tryingtofind | 8 A The indirect pension costs?
9 out who | should talk to. 9 Q  VYes.
10 A Sure. 10 M5, JORDAN Can you just say where you are again?
11 Q kay? Solet nejust ask it one nore timeand |11 | got lost alittle hit.
12 we'll close it off. 12 MR HANLEY: ['msorry, |'mon page 279.
13 Can you identify an enpl oyee -- other 13 MS. JORDAN  Wich line are you on?
14 enpl oyees of the budget departnent who woul d have worked |14 MR HANLEY:  9645.
15 on the water fund budget for 2022 through 2024? 15 M. JCRDAN 9645, okay.
16 A | don't know 16 BY MR HANLEY:
17 Q kay. Ckay. Let me refer your attention 17 Q Wuld you agree with ne that the indirect
18 to-- it starts on page 278 and continues on to page 18 pension allocations in 9645 are in addition to the
19 279. Are you there? 19 pension allocations that appear in 9900? Specifically
20 A Yes. 20 99807
21 Q Gven your testinmony was that you're -- given |21 A Yes.
22 that your testinony was that you were only working on 22 Q Al right. Sowhat does the line itemin 9645
23 the revenue side, would it be fair for me to assume that |23 refer to?
24 there was another person responsible for deriving these |24 A The indirect pension costs for the water fund.
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1 Q  But what makes up an indirect pension 1 BY MR HANLEY:
2 allocation above and beyond what are direct allocations? | 2 Q kay. | want to go back very briefly to
3 A So that would be folks within the Mxims cost | 3 Exhibit 4, whichis the financial statement for the
4 allocation plan that they' ve identified are within the 4 water fund for Decenber 31st, 2023, for that year
5 central services departnents that we're charging the 5 ‘ending. And | know you' re not involved in financial
6 water fund for. Sothe first line would only be 6 statenent preparation, but there's sone statenents in
7 salaries, anything else. The second line would be their | 7 here about the budget process that | want to go over
8 allocation of the pension cost. 8 with you and see whether it's an accurate reflection of
9 Q So you're saying your understanding is that 9  how things work.
10 the Maxinus allocations have a separate breakout for 10 A kay.
11 the -- the indirect pension costs? 11 Q nopage 3, the first paragraph, it says, "The
12 A Yes. 12 water fund's budget is devel oped and i npl enented al ong
13 Q Qher than what's already included in the 13 with the Gty's annual budget based upon an anal ysis of
14 indirect allocations? 14 its historical operations and maintenance costs." Do
15 A Yes. 15 you see that?
16 Q kay. And let me -- howdo you know that? 16 A Yes.
17 A Because | asked themto run different 17 Q Isthat an accurate statement?
18 scenarios, including pension costs, excluding pension 18 A Yes.
19  costs. 19 Q And then it says, "The DAV com ssioner
20 Q ay. Sothe 23 nmillion -- and we have 20 recomends the final proposed budget to the Aty's
21 docurents that will confirm-- or not confirm because 21  budget director." Do you see that?
22 we have all the Maxinus cost allocation plans. But this |22 A Yes.
23 isintended -- this $23.7 nillion is intended to be part |23 Q Isthat true as well?
24 of the indirect costs of other departnents? 24 A Yes.
Page 75 Page 77
1 A Yes. 1 Q Andthenit says, "After approval by the
2 Q For exanple, the motor fleet, or whatever the 2 budget director, the proposed budget is recomended to
3 thing is, they have a pension cost? 3 the mayor for submission to the Gty council for its
4 A Uh-huh. 4 approval followng public hearings.” Do you see that?
5 Q  And whatever percentage of their total costs 5 A Yes.
6 are allocated to water fund, that same percentage of 6 Q Aeyou aware of any budget proposal s nade by
7 their pension allocation will be allocated to the water 7 the DAV commi ssioner that were rejected?
8 fund? 8 A Not that | can think of. MNot that I'maware
9 A Yes. 9 of.
10 Q ay, fair enough. And do you know what 10 Q And are you aware of any proposed budget
11 the -- the -- there's a Line Item9773, transfer for 11 recomendations nade by the budget director that were
12 services provided by the department of police, about 12 not approved by the Gty council?
13 $1.5nillion. Do you see that? 13 A For the water fund?
14 A | see that. 14 Q  Yes.
15 Q Do you know what that allocation relates to? 15 A N, I'mnot aware.
16 A 1 do not. 16 Q Al right. And the second paragraph says,
17 MR HANLEY: Al right. Wy don't we take a short |17 "The budget process is designed to ensure that the DA
18 break. |'mat a transition point. 18 water fund will have adequate funding to meets its
19 M5, JCRDAN  Sure. 19 operational objections" -- "objectives." Do you see
20 THE IDEGRAPHER The tine is 11:15am W're 20 that?
21 now going off the record. 21 A Yes.
22 (Recess taken.) 22 Q Isthat true as well?
23 THE IDEQRAPHER  The tine is 11:27 am W're 23 A Yes.
24 now back on the record. 24 Q Andthenit says, "By law, the water fund
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1 cannot exceed the level of funding as established by the | 1 deposits into bond accounts may be transferred to the
2 (Qty council's approved budget." Do you see that? 2 residual fund to be used for any lawful purpose of the
3 A Yes. 3 water fund." Do you see that?
4 Q Sothat's -- your understanding is that 4 A | seethat.
5 whatever's in the budget is a not-to-exceed anount 5 Q Isthat atrue statenent as well?
6 wthout additional appropriation? 6 A I'mnot aware.
7 A Yes. 7 Q kay. You don't know one way or the other?
8 Q  "The budget director uses an allotnment system | 8 A | don't know
9 to nmanage each departnent's expenditures against its 9 Q Ckay, fair enough.
10 perspective annual appropriation.” Do you see that? 10 (Shai kh Exhibit No. 7 marked.)
11 A h-huh. 11 BY MR HANLEY:
12 Q  Yes? 12 Q Let ne show you what |'ve narked as Exhibit 7.
13 A Yes. 13 I'msorry. |1'll represent to you that Exhibit 7 are a
14 Q And do you know what an "allotnent systeni is |14 package of documents that were provided to us by the
15 that they're referring to? 15 Gty as Excel spreadsheets and that's why they don't
16 A | can assune it neans just allocations -- 16  have any | ocator nunbers on them
17 Q kay. 17 Are you famliar with any of Exhibit 7?
18 A -- based on sonet hing. 18 A Sothe first page.
19 Q kay. MNow on page 4, the next page, there's |19 Q ay.
20 areference to "debt admnistration" around the mddl e 20 A Because the rest are budgeting for a prior
21 of the page? Do you see that? 21 year that | was not involved with --
22 A Yes. 22 Q ay.
23 Q  And because you' ve been involved on the debt 23 A -- to be specific.
24 financing side, you're aware that the debt instrunents 24 Q So does the first page of Exhibit 7 show the
Page 79 Page 81
1 have covenants, financial covenants, that the Aty is 1 process that you were describing earlier where, because
2 required to conply with in order to be in conpliance 2 there's alag time between what financial infornationis
3 wvith the bond terns? 3 used and the period for which it's going to be used --
4 A Yes. 4 A Un-huh.
5 Q Andit says -- the second to the last sentence | 5 Q -- there have to be adjustnents nade?
6 of that paragraph says, "The Aty conducts an annual 6 A Yes.
7 reviewof the water service charge to ensure revenue is 7 Q And does this reflect -- does the first
8 being generated to conply with the covenant.” Do you 8 page of Exhibit 7 reflect the adjustment of the indirect
9 seethat? 9 costs for water and sewer for the year 2022 at the very
10 A Yes. 10 least?
11 Q And would you agree with me that at all times |11 A Yes.
12 that you've been invol ved there has been conpliance with |12 Q Sothe -- they would -- the 2019 cost
13 those covenants? 13 allocation plan prepared by Maxi nus showed the water
14 A | would assume so, but | wasn't involved in 14 indirect cost to be $65.3 mllion; correct?
15 it. 15 A Yes.
16 Q Al right. 16 Q And so to convert that into the nunber that
17 A Sol couldn't -- 17 you were going to use in the budget for 2022, you
18 Q Véll, let ne ask it this way, because all 18 applied a 2 percent annual growth factor so that by
19  questions go to personal know edge. You're not aware of |19 2022, the number was $69.3 mllion?
20 anything -- 20 A Yes.
21 A I'mnot aware of anything. 21 Q Al right. And do you know whether this is
22 Q kay. Andthenit says, inthe next paragraph |22 the way it's always been done?
23 under debt administration, "Any net revenues remai ni ng 23 A Asfar as | know
24 after providing sufficient funds for all required 24 Q kay.
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1 A Sure. 1 Q And that's about 12 nillion higher than the
2 Q You're not aware of any nethodol ogi cal change 2 water indirect that is set forth on page 1; correct?
3 when you started doing it? 3 A Yes.
4 A Yeah. 4 Q But two nunbers down is the nunber 65,335,000
5 Q ay. And, in fact, the second and third 5 and change; correct?
6 pages suggest that a simlar exercise was done for '19, 6 A Yes.
7 '20, and '21 froma 2018 plan? 7 Q Sowhat's the difference between the $77
8 A Yeah, the 2018 woul d have been used for 2021. 8 mllion nunber and the $65 million nunber?
9 Q kay. Al right. Andthen the final two 9 A That woul d have been -- the 65 is without any
10 pages were produced by the Gty, but they appear to be 10 pension costs included.
11  sonething conpiled by Maxinus. Are you famliar with -- |11 Q kay. Andis the 87 million that says -- the
12 | guess it's the fourth page of Exhibit 7? 12 OMB revised pensions, that 87 mllion includes 21.9
13 A Yes. 13 nillion in pension costs?
14 Q Ganyoutell me what it is? 14 A Yes.
15 A Thisis Mxims -- Maxinus's report in Excel 15 Q kay. And when we say pension costs of 21.9,
16 form 16 that's the indirect?
17 Q Oh, okay. So this would have been the plan 17 A Yes.
18 for 2019 that was submitted in April of 2021? 18 Q Inother words, not the actual allocation to
19 A Yes. 19 the water fund of the direct cost of the pension but
20 Q Soif weget --if wewent and got the full 20 thisisthe -- the $21 nillion is you're picking up the
21 cost allocation plan that Maxinus prepared for that tine |21 pension costs -- a portion of the pension costs of all
22 period, you woul d expect these nunbers to tie out? 22 the central services departnents that provide services
23 A To an extent. So Miximus's original 23 to the water?
24 calculations are, again, based on like data that's 24 A Yes, that's what Maxims is doing.
Page 83 Page 85
1 already old, right? 1 Q Ckay. Wat is the purpose of -- well, we'll
2 Q Rgnt. 2 strike that. Thank you.
3 A By the time we're budgeting for a certain 3 (Shai kh Exhibit No. 8 marked.)
4 year. The assunption within their calculations for 4 BY MR HANLEY:
5 pensions woul d al so be about three years old. Like the 5 Q I"'mgoing to show you what |'ve narked as
6 obligations that the Aty owes change drastically from 6 Exhibit 8 This is a document produced by the Aty,
7 year to year, depending on what is happening within each | 7 D 27131 through 27147, and it's entitled "Activity by
8 pension fund and what fund actuaries are cal cul ating. 8 Tax Levy Year for Property Taxes," and this is for the
9 So what | asked them for the years that | 9 Minicipal Enployees' Annuity and Benefit Fund. It's
10 worked on this, is to go back and rerun their nunbers 10 2020 Ievy, 2022 other sources.
11 with a scenario that's only show ng ne costs with no 11 Are you famliar with this docurent?
12 pension calculations included. And then | send themour |12 A N
13 actual required contribution for a given year, and 13 Q  Never ever seen it before?
14 they'Il rerun keeping that updated pension number in 14 A | don't think so.
15 nind -- 15 Q ay. Soit wouldn't have been sonething that
16 Q ay. 16  you authored or contributed to during the tine that you
17 A -- but based on ol der salaries so there's 17 were involved in the budgeting?
18 still an adjustment that needs to be done. But this 18 A That's true.
19 is -- this wll showyou where it's |ike the bottom of 19 Q ay. Do you know who woul d have prepared
20 the exhibit that -- 20 Exhibit A?
21 Q Yeah, I'mtrying to understand. There's an 21 A | would -- someone in the departnent of
22 allocated cost for fiscal 2019 of $77.3 mllion; 22 finance. |'mnot sure who.
23 correct? 23 (Shai kh Exhibit No. 9 marked.)
24 A h-huh. 24
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1 BY MR HANLEY: 1 showyou Exhibit No. 11, which is the same grouping of
2 Q Let ne showyou what |'ve marked as Exhibit 9. | 2 docunents but this one relates to the sewer fund; the
3 Again, this is another docunent produced by the Gty. 3 finance general allocations from2020 through 2025.
4 It's D 11610 through D 11623. It's a summary general 4 let's take, for exanple, 2022, since we've been deal i ng
5 ledger by fund class for -- | think it's the water fund. 5 with that throughout the deposition. And on the second
6 A | see the docunent, yeah. 6 page -- or, I'msorry, on page 343 --
7 Q Yeah. And ny only question is are you 7 A h-huh.
8 famliar with this docunent or this type of reporting? 8 Q --there's sinlar lineitens for the sewer
9 A No. Again, in revenue estination, I'mnot 9 fund, 9611, 9645, the pension fund al |l ocations for 9980
10 looking -- this would be -- 10 and 9981. Do those relate to the sane things but just
11 Q Thisis historical -- 11 for the sewer fund?
12 A This is not sonething | would work with. 12 A Yes.
13 Q Thisis historical financial infornation; 13 MR HANLEY: | have no further questions for you.
14 correct? 14 | appreciate your tine.
15 A Sure. But | don't look at it at this level of |15 THE WTNESS:  Thank you.
16  detail -- 16 M5, JCRDAN | have no questions.
17 Q kay. 17 MR HANLEY: How do you want to handl e the
18 A -- ever. 18  exhibits?
19 Q kay. That's all | needed to know 19 MS. JORDAN  Are we on the record still?
20 (Shai kh Exhibit No. 10 marked.) 20 THE VIDEQERAPHER Do you want ne to take us of f?
21  BY MR HANLEY: 21 MR HANLEY: Yeah, you can take us of f.
22 Q kay. |'ve marked -- |"mgoing to show you 22 THE IDEQGRAPHER  The tine is 11:42 am This
23 what |1've marked as Exhibit 10, which I'Il represent to |23 concludes today's deposition.
24 youis a collection of the finance general allocations 24 (The following is on the witten
Page 87 Page 89
1 for the water fund from2020 through 2025. And 1 record only:)
2 obviously you weren't involved in this whole tinme period | 2 M5. JORDAN  Ckay. | guess we should go back on
3 but you were 2022, '23, and '24; correct? 3 the record, because we can reserve signature.
4 A Yes. 4 THE REPCRTER | can put that just on the witten
5 Q  And woul d your answers about what the -- 5 record, if you want.
6 what's ineach lineitemthat you testified to about 6 M5. JORDAN  Ckay. \¢'re reserving signature.
7 2022 be the same for 2023 and 2024? 7 THE REPCRTER  Are you ordering the transcript?
8 A Yes. 8 MR HANLEY: Yeah, | thought we al ready ordered.
9 Q Andjust -- and you may not know -- the 9 M5, JORDAN \Wé're going to want a copy.
10 reinbursenment to the corporate fund for both the 10 L L
11 indirect cost and the indirect pension cost, is that 11
12 amount actually paid? 12
13 A \Wat page are you on? 13
14 Q I'msorry. G to maybe 277 for 2022. 14
15 A So | would assure, following this plan, the 15
16 transfers and reinbursements woul d have been made at the |16
17 year end. 17
18 Q Al right. You have no reason to believe that |18
19 these are just accounting entries and there's not actual |19
20 funds that go back to the corporate fund; correct? 20
21 A Yes. 21
22 (Shai kh Exhibit No. 11 marked.) 22
23 BY MR HANLEY: 23
24 Q Al right. Andthen, finally, 1'mgoing to 24
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Page 90 Page 92
1 STATE OF ILLINO S ) 1 Errata Sheet
) SS )
2 COUNTY OF COOK
3 THE CI RCUI T COURT OF COOK COUNTY, |LLINOS 3 NAME OF CASE: Farner vs Gity of Chicago
COUNTY DEPARTMENT - LAW DI VI SI ON
4 4 DATE OF DEPCSITION: 02/ 27/ 2025
KATHRYN FARMER, i ndi vi dual |y ) 5 NAME OF WTNESS Noor Shai kh
5 and as Representative of a ) '
Class of Simlarly-Situated ) 6
6 Persons and Entities, g 7 Page Line Reason
7 Plaintiffs, ) 8 From to
) No. 21 CH 4583 .
8 vs. ) 9 Page Line Reason
S ) 10 From to
9 CITY OF CHICAGD, an lllinois )
muni ci pal corporation, ) 11 Page Line Reason
10 )
Def endant . ) 12 From to
11 13 Page Li ne Reason
12
13 This is to certify that | have read 14 From to
ny deposition taken on Thursday, February 27, 2025, in 15  Page Li ne Reason
14 the foregoing cause, and that the foregoing transcript
accurately states the questions asked and the answers 16 From to
15 given by me, with the changes or corrections, if any, B
made on the Errata Sheet attached hereto. 17 Page ___Line Reason
16 18  From to
17 .
NOOR SHAI KH 19 Page ____ Line Reason
18 ) o 20 From to
19 No errata sheets subnitted (Please initial) )
Nunber of errata sheets subnitted (pgs.) 21 Page _____ Lline Reason
20
Subscribed and sworn to before ne 22 From to
21 this day of 2025. 23
22
24
23 Notary Public S| GNATURE OF DEPONENT
24

Page 91
1 STATE OF ILLINO S )
)  SS.
COUNTY OF DU PAGE )
I, Lynette J. Neal, CSR No. 84-004363,
do hereby certify that NOOR SHAIKH was first duly sworn
4 by me to testify the truth; that the foregoing
deposition, Pages 1 through 91, was recorded

5 stenographically by me and conputer-transcribed under ny
personal direction; and that the said deposition

6 constitutes a true record of the testinony given by the
deponent at the time and place aforesaid.

wnN

| further certify that the reading and
8 signing of the deposition was not waived, and that the
deposition was submtted to Ms. Susan Jordan,
9 Def endant's counsel, for signature. Pursuant to Rule
207(a) of the Supreme Court of Illinois, if deponent
10 does not appear or read and sign the deposition within
28 days, the deposition may be used as fully as though
11 signed, and this certificate will then evidence such
failure to appear as the reason for signature not being
12 obt ai ned.
13 | further certify that I am not counsel
for nor in any way related to any of the parties to this
14 suit, nor aml in any way, directly or indirectly,
interested in the outcone thereof.
15
This certification applies only to
16 those transcripts, original and copies, produced under
nmy direction and control; and | assume no responsibility
17 for the accuracy of any copies which are not so
produced.
18
I N W TNESS MWHEREOF | have hereunto set
19 ny hand this 13th day of Mirch, 2025
20 (LT
21

LYNETTE J. NEAL, CSR
22

24
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Schedule A - Allocated Costs by Department

Water Fund - 0200
Purpose: the purpose of this tab is to present the data in a usable fomat. The source document was in pdf format.
2% more than PY 2% more than PY

Central Service Departments 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025
Finance General 98 7,631 % 201 - 398,853 59,783 217,548 417,435 425,784 434,299
Mayor 01 501,324 493,476 527,877 525,348 512,748 396,534 579,606 650,095 663,097 676,359
Inspector General 03 233,156 186,971 214,292 224,506 130,948 124,383 143,263 198,666 202,639 206,692
Budget & Management 05 268,498 265,999 288,659 305,422 302,607 152,330 431,817 346,243 353,168 360,231
Innovation & Tech 06 849,688 505,709 579,152 613,603 - - 5 - # -
1&I-311 Service - - - = . - - - - -
Finance Committee 1,393,216 1,650,894 1,625,020 1,213,805 1,310,735 1,085,954 1,258,497 1,420,345 1,448,752 1,477,727
City Comptroller - 486,380 468,991 292,780 178,566 430,417 447,844 438,416 447,184 456,128
Comp-Accting & Fin Rptg 283,922 251,952 165,981 158,097 160,231 183,195 236,187 271,983 277,423 282,971
Comp-Fin Strategy&Ops 502,209 531,222 557,341 470,763 522,119 502,083 614,145 679,608 693,200 707,064
COMP-REVENUE SVCS&0PS 417,920 424,595 400,281 414,658 552,104 721,858 524,776 567,441 578,790 590,368
Treasurer 28 61,775 100,690 158,540 175,198 175,079 201,472 213,266 178,612 182,184 185,828
Law City-Wide 31 (169,741) 86,094 31,562 265,345 296,808 156,754 46,892 338,604 345,376 352,284
Law Corporate . - . - - - - 7,721 7,875 8,033
Human Resources 33 349,936 331,906 368,690 325,422 338,865 321,860 406,622 432,200 440,844 449,661
Procurement Servc 35 30,767 108,717 104,443 134,360 170,955 215,127 190,173 233,489 238,159 242922
FFM-Finance & Admin - - - - - - - - - -
FFM-COMM & FIN&ADMIN 25,226 16,289 25,302 17,931 12,036 17,242 1,280 (638) (651) (664)
FFM-Facility MGMT 10,957,838 11,499,844 12,914,234 13,607,145 15,897,001 16,631,878 19,704,870 22,374,452 22,821,941 23,278,380
FFM-Asset Management 621,672 636,323 718,772 1,018,016 992,221 1,090,124 1,056,239 1,068,661 1,090,034 1,111,835
FFM-Fleet Operations 1,595,752 1,605,336 1,656,395 1,662,604 1,584,561 2,452,916 2,739,952 2,431,350 2,479,977 2,629,577
AIS-INFORMATION TECH = - - - 710,689 476,122 640,152 927,106 945,648 964,561
Buildings 67 995,348 928,819 1,101,324 1,303,594 1,425,089 631,469 826,923 1,002,560 1,022,611 1,043,063
STS-General Govt 3,703,496 3,529,085 5,188,703 4,674,825 4,559,748 4,968,300 4,991,980 5,245,880 5,350,798 5,457,814
EMERG MNGMT & COMM 58 S - 747,889 1,053,095 931,921 836,708 812,750 965,900 885,218 1,004,922
OEMC 58 392,315 430,878 - - - - - - - -
Police-General Govt 36,115,817 34,671,796 35,748,593 35,822,147 35,827,891 36,533,436 37,065,168 39,508,338 40,298,505 41,104,475
Fire-General Govt 14,263,345 13,113,579 13,107,159 13,066,469 14,120,541 14,600,929 14,759,377 15,069,961 15,371,360 15,678,787

Total Allocated 73,401,810 71,756,554 76,699,401 77,345,133 81,112,316 82,790,874 87,910,325 94,774,428 96,669,917 98,603,315



Schedule A - Allocated Costs by Department
Sewer Fund - 0314

Purpose: the purpose of this tab is to present the data in a usable fomat. The source document was in pdf format.
2% morethanPY 2% morethan PY

Central Service Departments 2014 2015 2018 2017 2018 2019 2020 2021 2022 2023 2024 2025
Mayor 01 168,241 188,181 196,830 174,339 185,091 181,877 164,372 129,760 183,385 205,316 209,422 213,611
Inspector General 03 307,873 196,960 160,634 131,890 138,265 135,999 74,823 89,868 86,847 134,053 136,734 139,469
Budget & Management 05 159,949 164,545 172,182 217,508 235,368 219,098 226,363 243,925 266,314 216,658 220,991 225,411
Finance Committee 670,543 717,262 595,630 689,511 860,148 796,890 686,873 464,112 531,797 548,781 558,757 570,852
City Comptroller 269,949 288,627 285,562 260,877 368,857 239,002 315,775 289,612 279,271 185,415 189,323 203,310
Comp-Fin Strategy&Ops 360,077 347,826 338,210 332,178 380,935 282,724 373,641 300,922 258,796 277,486 283,036 288,696
COMP-REVENUE SVCS&0PS - - - - - . - 953,161 - - - -
Treasurer 28 114,485 132,033 24,316 60,716 66,303 72,023 127,837 123,247 65,756 101,026 103,047 105,107
Law City-Wide 31 (247,233) (372,854) (339,083) (339,967) (384,986) 1408,965) {345,150 1404,476) (253,451) (501,394) (611,422) (521,650)
Human Resources 33 162,158 165,793 166,147 155,986 169,578 167,524 154,552 149,421 186,587 219,148 223,631 228,002
Procurement Servc 35 79,544 141,938 - - = - - - = - - -
FFM-Finance & Admin 3,351 - = - = - = s - & “ -
FFM-COMM & FINGADMIN - 2,538 - - - 1,311 1,212 1,010 43 (34) {35) {35)
FFM-Asset Management 29,223 23,345 21,896 15,177 17,907 17,292 17,620 2,428 17,312 13,802 14,078 14,360
FFM-Fleet Operations 945,666 926,388 990,028 941,841 970,481 872,610 961,582 1,482,952 1,754,411 1,724,874 1,759,473 1,794,663
Buildings 67 776,462 841,334 797,905 626,964 667,533 745,144 705,874 290,377 392,323 517,028 527,368 537,916
STS-General Govt 3,013,698 3,633,245 2,634,713 2,634,439 3,823,195 3,497,840 3,403,898 3,717,426 3,726,564 3,918,103 3,994,425 4,074,314
EMERG MNGMT & COMM 58 - E - - 52,704 41,342 39,162 45,226 54,6810 64,675 65,969 67,288
OEMCE8 - - - 43,774 - - - - - - - -
Police-General Govt 20,623,760 23,828,233 25,693,247 24,800,427 26,340,656 26,803,172 26,745,884 27,335,379 27,670,271 29,493,375 30,083,243 30,684,907
Fire-General Govt 8,933,593 9,617,933 10,147,122 8,417,856 9,657,750 9,776,712 10,541,127 10,824,840 11,018,025 11,249,878 11,474,877 11,704,374

Total Allocated 36,351,340 40,443,327 41,886,139 40,173,576 43,539,784 43,451,696 44,195,445 46,149,090 46,239,871 48,376,291 49,343,817 50,330,693
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{78 FR 78608, Dec. 26, 2013, as amended at 79 FR 75886,
Dec. 19, 2014)

§200.444 General costs of government.

Link to an amendment published at 85 FR 49568, Aug. 13,
2020.

{a) For states, local governments, and Indian Tribes,
the general costs of government are unallowable {except
as provided in §200.474 Travel costs). Unallowable costs
include:

(1) Salaries and expenses of the Office of the
Gavernor of a state or the chief executive of a local
government or the chief executive of an Indian tribe;

{2) Salaries and other expenses of a state
legislature, tribal council, or simitar local governmental
body, such as a counly supervisor, city council, school
board, etc., whether incurred for purposes of legislation or
exccutive direction;

(3) Costs of the judicial branch of a government;

(4) Costs of prosecutorial activities unless treated as
adirect cost to a specific program if authorized by statute
or regulation (however, this does not preclude the
allowability of other legal activities of the Attorney
General as described in §200.435 Defense and prosecution
of criminal and civil proceedings, claims, appeals and
patent infringements); and

(5) Costs of other general types of government
services normally provided to the general public, such as
fire and police, unless provided for as a direct cost under a
program statute or regulation.

(b} For Indian tribes and Councils of Governments
(COGs) (see §200.64 Local government), up to 50% of
salaries and expenses directly attributable to managing
and operating Federal programs by the chief executive and
his or her staff can be included in the indirect cost
caleulotion without documentation.

[78 FR 78608, Dec. 26, 2013, as amended at 79 FR 75886,
Dec. 19, 2014)
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